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This truck—like every Dodge “‘Job-Rated”’ 
truck—is built to fit a specific hauling job. 


It’s powered with exactly the right one of 
7 engines—plus the right gear ratio—to 
provide the pulling power the job requires, 
with maximum economy. 


It’s built with exactly the right clutch, 
transmission, rear axle—the right units 
throughout . . . for “‘top’’ performance, 
longer life, and maximum economy... . on 
the job for which it was built. 


It stands to reason that a truck ‘“Job- 
Rated’’ to haul your loads over your roads 
—will save YOU money! 





wht A TRUCK LIKE THis 
CAN SAVE YOU MONEY! 
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You can get a truck to fit your job—a truck 
to give better performance, better service 
to your customers, and to save you money! 


Simply explain your hauling problems in 
detail to your Dodge dealer. He has the 
engineering data from which to recommend 
the best truck investment you can make. 
- - * 
Your Dodge dealer is interested in your 
continued satisfaction: First, by selling you 
a truck that fits your job; Second, by giving 
you dependable Dodge truck service; Third, 
by providing you with truck parts that are 
identical with original Dodge ‘‘Job-Rated’’ 
truck parts. 
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Fit the Job...Last Longer ! 


VORLDI|August 16, 1947 


© LONGER need you guess about 
N which make of truck to buy! Now 
you can know, beforehand, which one of 
all five sales leaders has delivered the 
longest service, which has the longest 
life-expectancy! Ford! 

And the proof is certified proof! Certi- 
fied by the same scientific methods used 
by life insurance companies in com- 
puting their rates! 


4,967,000 Trucks Studied. Wolfe, 
Corcoran and Linder, noted New York 
Life Insurance Actuaries, assembled 
the records of all trucks of the five sales 
leaders registered from 1933 through 
1941—a total of 4,967,000 trucks! Then 
they prepared truck life-expectancy tables 
in the same identical manner in which 
they prepare human life-expectancy 
tables for life insurance companies. 


Ford Wins! Up to 19.6% longer life for 
Ford Trucks! Up to 19.6% longer life 
than the four other sales leaders! That’s 
what the certified truck life-expectancy 
tables prove! The reason? Ford knows 
how to build trucks to last longer. Ford 
Trucks are built stronger! See your Ford 
Dealer today. He’ll show you why it’s 
good business to wait for the truck with 
the longest life-expectancy —Ford! 


The life-expectancy of a Ford Truck is: 


13.1% longer than that of Truck “B” 
3.2% longer than that of Truck “C” 
7.6% longer than that of Truck “D” 

19.6% longer than that of Truck “E” 


OFFICIAL ACTUARIAL CERTIFICATE 


Based on the application of sound and accepted actu- 
arial methods to the actual experience as measured by 
truck registrations, we hereby certify that, in our 
opinion, the accompanying table fairly resents the 
relative life-expectancy of the trucks involved. 


WOLFE, CORCORAN AND LINDER 
Life Insurance Actuaries, New York, N.Y. 
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HOW GENERAL'S ENGINEERED TIRE SERVICE 


CUT FLEET OPERATING COSTS FOR 


COLUMBUS, OHIO 


131-133 EAST SPRING STREET 


MA. 4547 


FORT WAYNE, IND. 


226 EAST WALLACE STREET 


H 4215 


TOLEDO, OHIO 


712 SUPERIOR STREET 


GA. 4945 


LAKEWOOD, OHIO 


16516 DETROIT AVENUE 


BO 1221 


May 26, 1947 


‘Shea General Tire Company 
2025 Chester Avenue 
Cleveland, Ohio 


Gentlemen: 


For 20 years we have operated an increasingly large fleet 
of trucks out of Cleveland. During all these years we maintained a con- 
tinuous study of operating expense. 


By 1943 it had become clear that our tire maintenance costs 
were far out of proportion to the overall expense and therefore demanded 
attention. It was at that time that we learned of General's Engineered 
Tire Service. In June of that year we took up your proposition. From the 
very first, we have profited from it. 


During the past four years, as our business incrédSedagnd 
oads became heavier, we have had no tire problems. Last year, with our 
fleet of trucks travelling more than four million miles, interruptions o 
service because of tire troubles were practically unknown. Of equal 
importance, since our adoption of General's plan,our tire operatings@Osts 
De nit per mile have been cut slightly more than 30%. 


We have found that General Truck Tires along with your 
engineered maintenance and Kraft Recapping Service provide the best 
answer to an operator's greatest worry. This is a real burden off our 
shoulders in these days of rising costs, when every fleet owner must 
constantly guard expense. 


Very truly yours, 


Curtis ‘s. “Moore 


MORE Xecag MILES 
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KRAFT SYSTEM RECAPPING HEADQUARTERS 


Aberdeen, Washington, General Tire Service 
Akron, Ohio, General Tire Service, Inc. 
Alma, Mich., Giles Tire Service 
Alpena Michigan, Richards & Hodapp 
Alton, Illinois, Alton Tire Sales Co. 
mages N. M., Albuquerque Tire Co. 
Alliance, Ohio,M. W. Third General Tire Serv. Inc. 
Amarillo, Texas, Baker Askew Tire Co. 
Anderson, S. C., Sullivan Tire Service 
Anniston, Alabama, Lena Styles Tire Co. 
Appleton, Wisconsin, Ray's Tire Co. 
Artesia, N. M., Clyde Parrish Oil Co. 
Ashland, Kentucky, Wurts Brothers 
Atlanta, Georgia, General Tire Service Co. 
Augusta, Ga., General Tire Supply Co. 
Austin, fexas, Reed. Sales Co. 
Aurora, Ill., Aurora Tire Service, Inc. 
Bakersfield, Calif., Goodwin General Tire Serv. inc. 
Baltimore, Maryland O'Toole General Tire Co. 
Batavia, New York, Harry E. Slocum, Inc. 
Battle Creek, Michigan, Bill Wood's Auto Serv. 
Bay City, Mich., Harold Alexander 
Bellefontaine, Ohio, Logan Tire Co. 
Benton Harbor, Michigan, Benson Tire Service 
Binghamton, N.Y.,Tom Lawler General Tires, Inc. 
Birmingham, Ala., Drennen General Tire Co. 
Bloomington, Ill., Thornton & Anderson 
Boise, Idaho, Hardy Bros. 
Boston, Mass., General Tire Co. 
Bradford, Pa., Motor Inn Filling Station 
Bridgeport ,Conn., Bridgeport Gen. Tire Co. 
. ¥., Bronx General Tire 
Brooklyn, N. Y., Kings County Gen. Tires, Inc. 
Brookville, Pa., Auto Service Station 
an, Ohio, Mac’s Tire Shop 
Buffalo, N. ¥., Parshall-Dowdall Gen. Tires 
Burlington, N. C., The General Tire Supply 
Burlington, Vt., Yandow Motor Co. 
Butler, Pa., Ray Andre 
Butte, Montana, Knievel Tire Service 
Camden, N. J., Camden Storage omy, a 
Canton, Ohio, Sampson General Tire Co. 
Cedar Rapids, lowa, Allen Motor Co. 
Chambersburg, Pa., William R. Wilder 
Charleston, W. Va., J. E. Ratliff, Inc. 
Charlotte, N. C., Myers Tire Co. 
Charlottesville, Va., Barr Tire Co. 
Chattanooga Tenn. Sidney Scott Tire Co. 
Cheyenne Wyo., hief Oil Corp. 
Chicago illinois, Dunne General Tire Co. 
Chico, Calif., Jones Auto Service 
Chillicothe, Ohio, Art Howson’s Tire Service 
Cincinnati, Ohio, Sohngen & Bischoff 
Clarksburg, W. Va., Barman Tire & Sales Co. 
Cleveland, Ohio, Shea General Tire Co. 
Colorado Springs, Colo., Dostal-Howaerd Tire Co. 
Columbia, S. C., Columbia Tire Service, Inc. 
Columbia, Tenn., Russel! & Bartlett 
Columbus, Ohio, General Tire Sales 
Corpus Christi, Texas, Dickenson Gen. Tire Service 
Cortland, N. Y., Tallmadge Tire Service 
Covington, Va., County Motors 
Crawfordsville, ind., Dice Tire Service 
Dallas, Texas, Daltex Company, Inc. 
Danielson Conn., Danielson Oil Co., Inc. 
Danville, {ilinois, George B. Satterwhite Co. 
Davenport, lowa, Callen Tire Sales 
Dayton, Ohio, Knapp General Tire Service, Inc. 
Deadwood, S. D., Eddie’s Tire & Glass 
Decatur, Alabama, Ryan Tire Service 
Denver, Colo., Joe Kavanaugh, Inc. 
Des Moines, lowa, Iles-McKinney & Wolf 
Detroit, Mich., General Tire Service 
Dover, N. J., Schwalb Tire Co. 
Durham, N. C., Ingold Tire Co. 
Dunkirk, N. Y., Bridge General Tire 
Elizabeth, N. J., John J. Cross Inc. 
Elizabeth City, N. C., ay Vulcanizing Co. Ine. 
Ikins, W. Va., General Tire & Battery Co. 
Elmira, N. Y., McKinnon General Tire Inc. 
El Paso, Texas, J. R. Turner 
Elyria, Ohio, George Hermann 
Erie, Pa., Chaffee Tire Co. 
Eureka, Calif., James S. Cloney 
Evansville, Ind., Van Winkle-Stagg Inc. 
Fargo, N. D., Fagees Service, Inc. 
Flint, Michigan, Flint General Tire Co. 
Fond du Lac, Wisconsin, Hayward Tire Co. 
Ft. Lauderdale, Fla., Bill Acenbrack Co. 
Fort Wayne, Ind., Sagstetter General Tire Co. 
Ft. Worth, Texas, General Tire Service 
Franconia, Montgomery Co., Pa., Norman Bergey 
Fremont, Ohio, Hamilton Tire & Battery 
Fresno, Calif, LeMoss-Smith Tire Co. 
Gainesville Fla., University Chevrolet Co., inc. 
Galveston, Texas, Adolphus Tire Co. 
Gettysburg, Pa., Reel Tire Co. 
Gilroy, Calif., Petersen’s Tire Service 
oldsboro, N. C., Prince Tire Co. 
Grand Island, Nebr., Service Senter 
Grand Rapids, Michigan, Bil! Elder 
Great Bend, Kansas, Hertel Tire Co. 
Green Bay, Wisc., Green Bay Tire Service 
Greensboro, N. -. H. Roger Jones, Inc. 
Greensburg, Pa., A. L. McClintock 
Greenville, S. C., Hunter Service Station 
Greenwood, Miss., Short Tire & Oil Co. 
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Hamilton, Ohio, Marsh-Schneider Tire Co. 
Harlan, Ky., Harlan Retreading Co. 
H , Conn., The Auto Tire Co., Inc. 
Harrisburg, Pa., V. D. Leisure Co. 
Harrisonburg, Va., Glen Shomo 
Hattiesburg, Miss., Hattiesburg Service Station 
Hayward, Calif., General Tire Sales & Service 
Hickory, N. C., Hickory Tire & Battery Co. 
High Point, N. C., Greene Tire Service Inc. 
Holland, Mich., Bill's Tire Shop 
ornell, N. Y., Hornell General Tire Service 
Houston, Texas, General Tire Sales Co. 
Huntsville, Ala., Huntsville Tire Co. 
Hutchinson, Kans.,Glenn Sheets Gen. Tire & Batry. 
Indianapolis, Ind., General Tire Co. 
Inglewood, Calif., Inglewood Tire Service 
Jackson, Mich., General Tire & Treading, Inc. 
Jackson, Miss., Gear Tire & Service, Inc. 
Jacksonville, Fla., Pruitt Tir 
Jamestown, N. Y., Emblem 
Jersey City, N. J., McGuinness General Tire 
Johnstown, Pa., The Del Boring Tire Service 
Joplin, Mo., R & S Motor Sales Co. 
Kalamazoo, Mich., Otto Kihm Tire Co. 
Kalispell, Montana, Kalispell Tire Service 
Kansas City, Mo., McDowell Tire Co. 
Kent, Ohio, Kent Nash Sales 
Kingsport Tenn., Young's Tire Service 
Klamath Falls, Ore., Monarch Tire Service 
Knoxville, Tenn., General Tire Sales Co. 
Lancaster, Ohio, Fred Shaeffer’s Tread Shop 
Lansing, Mich., Roberts Tire Sales, Inc. 
Latrobe, Pa., James J. Di Primio 
Lawrence, Mass., Albert E. Schlott 
Lawrenceville, Va., Brunswick Rubber Co. 
Lebanon, Tenn., McDowell Tire Co. 
Lewiston, Idaho, General Tire & Retreading Co. 
Lexington, Ky., Lexin ton Gen. Tire Co. 
Liberty, Ky., Liberty Tire & Recap Co. 
Lima, Ohio, W. A. Pflaum 
Lincoln, Nebr., Bob Russell Oil Co. 
Lodi, Calif., Holz Tire & Recap Service 
Long Beach, Calif., Richardson Tire Co. 
Long Beach, N. Y., J & J Miles Rubber Co. 
Long Island City, N. ¥., Astoria Tire Co. 
Longview, Texas ann Tire Service 
Los Angeles, Calif.,General Tire Service Co. Inc. 
Louisville, Ky., Hurry-Up Broadway 
Lubbock, Texas, Woody Tire Co. 
Lynchburg, Va., The Lynchburg Garage 
Macon, Ga., Gordon Bush Tire Co. 
Madison, Wisc., Monona Tire Company, Inc. 
Malvern, Ark., Malvern Tire Co. 
Marietta, Ohio, The Tire Shop 
Massillon, Ohio, Sampson’s General Tire 
ew ag W. Va., Romesberg Bros. 
McAllen, Texas, Carey General Tire Sales Co. Inc. 
McKinney, Texas, Tunnel! Tire Co. 
Meadville, Pa., Warren C. Smith Motors 
Memphis, Tenn., Steepleton General Tire Co. 
Miami, Fla., General Tire Co. of Miami 
Middletown, Ohio, Russ Dempster Gen. Tire Sales 
Milwaukee, Wisc., General Tires Inc. 
Minneapolis, Minn., The General Tire Co. 
Mobile, Ala., Delaney Specialty Co. 
Montevideo, Minn., Anderson's Super Service 
Montgomery, Ala., Moody Tire Service, Inc. 
Montpelier, Vt., J. Leo Johnson ote. 
Mt. Pleasant, Mich., ““Bill’’ Murray's Tire Service 
Muncie, Ind., Clark's Service Co., Inc 
esboro, Tenn., McDowell tire Co. 
Nacogdoches, Texas, Nacogdoches Tire Co. 
Napa, Calif., West's Tire Shop 
Nashville, Tenn., General Tire Co. 
Newark, N. J., fhe General Tire Co. 
Newark, N. ¥., McDougall’s Service Garage 
Newburgh, N. Y., Harvey Brothers 
Newcastle, Ind., Henry County Tire Store 
New London, Conn., Thee Service Co. 
New Orleans, La., Jimmie Hanemann Tire Service 
New York City, New York General Tire Co. 
ae Falls,N.Y.,Kelly-Horak Gen. Tire Co., Inc. 
Norfolk, Va., Joynes Tire Co. 
Norristown, Pa., Reiff & Stephens 
Norwich, Conn., A. J. Senft & Son 
Ocala, Fla., Jack Tucker's Service 
Oil City, Pa., Hemlock Oil Co. 
Oklahoma City, Eckhard Morse General Tires 
Olean, N. Y., Sullivan & Murray Co. 
Omaha, Nebr., Miller-Knuth Chevrolet Co. 
Orange, N. J., Lackawanna General Tire Co. 
lando, Fla., King’s General Tire Service 
Paducah, Ky., Potter Tire & Battery Co. 
Painesville, Ohio, Hach’s Auto Service 
Panama City, Fla., Central Tire Service 
Paris, Illinois, Paris General Tire Co. 
arkersburg, W. Va., Mahone Tire Service 
Paterson, N. J., Brustlin Bros. 
Peoria, Ill., Murphy-Clark 
Philadelphia, Pa., Carnell & Bradburn 
Philomath, Ore., A. E. Albertsen 
Phoenix, Ariz., The General Tire Co. of Phoenix 
Piqua, Ohio, McShane Tire Sales 
Pittsburgh, Pa., Campbell General Tire Co. 
Pittsfield, Mass., Pittsfield Retread & Tire Co. 
Plainview, Texas, Kiker’s Service Station 
Pontiac, Illinois, Potters Tire Hospital 


Co., Ltd. 
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Pontiac, Michigan, Pontiac General Tire Co. 

Portland, Oregon, Commercial Tire Co., Inc. 

Portsmouth, Va., Royal Garage 

Pottsville, Pa., Leisure-Black 

Poughkeepsie, N. Y., Gauthier General Tire 

Providence, R. 1., General Tire Service, Inc. 

Queens Village N. Y., Breitfeller Sales, Inc. 

Raleigh, N. C., Savase Tire Co. 

Rapid City, S. D., Eddie’s Tire & Glass 

Reading, Pa., General Tire Co. of Reading 

Reidsville, N. C., Reidsville Tire Co. 

Richmond, Va., Marlowe Tire Co. 

Rio Vista, Calif. Holz Tire & Recap Service 

Riverside, Calif., Rome's Tire & Auto Supply 
ochester, N. z. Scanlon-Lewis Gen. Tires, Inc. 

Rochester, Pa., Beco Sales & Service 

Rupert, WwW. Va., Johnson Bros. 

Sacramento, Calif., Earl C. Reed 

Saginaw, Michigan, Valley Tire & Repair Co. 

St. Joseph, Mo., Tri-State Tire and Supply Co. 

St. Louis Mo., General Tire Co. of St. Louis 

St. Paul, Minn., General Tire Co. of St. Paul 

Salem, Mass., Ted's Master Service 

Salem, Oregon, State Tire Co. 


if, n Hultz 
ry, Md., Duncan Bros. 

Salt Lake City, Utah, Wheeler Gen. Tire Co. 
San Angelo, Texas, Red Covington Tire Service 
San Bernardino, Calif., General Tire Service Co. 
Sandusky, Ohio Brinker's Service 
Santa Monica, Calif., Link Anderson, Inc. 
Saranac Lake, N. Y., Adirondack Tire Service 
Scranton, Pa., A. H. Steppacher 
Seattle, Wash., General Tire Co. 
Sharon, Pa., John B. Lewis 
Sheboygan, Wisconsin, Grasse Bros. Oil Co. 
Sioux City, lowa, O'Keefe General Tire Co. 
Somerset, Pa., North Side M 
Sonora, Calif., J. S. West & Co. 
South Bend, ind., The Singer General Tire Co. 
South Pottstown, Pa., Yahner’s General Tire Co. 
Spartanburg, S. €., Whitlock Tire Service 
Spokane, Wash. Tire Service Co. 
Steubenville, Ohio, Shaffer's General Tires, Inc. 
Syracuse, N. Y., precise General Tire Corp. 
Tacoma, Wash., ser Tire Co. 
Tampa, Fla., The Pioneer Tire Company, Inc. 
Terre Haute, Ind., Fischer General Tire Store 
Toledo, Ohio, Richard General Tire Co. 
Traverse City, Mich., Doug. Linder Tire Co. 
Trenton, N. J., Du ire Co, 
Troy, N. . Williams Tire & Rubber Co., Inc. 

ulsa, Okla., General Tires, Inc. 
Tyler, Texas, Prickett-McElroy Tire Co. Inc. 
Uniontown Pa., Steiner Service Co. 
Utica, N. ¥., Geo. L. Aitken, Inc. 
Vancouver, ‘Wash., McNab’s Service 
Ventura, Calif., Warren General Tire Co. 
Victoria, Texas, Allen Tire Recapping Service 
Visalia, Calif., Perry Tire Service 
Waltham, Mass., Roy Johnston's Tire Shop 
Werren, Ohio, Varley’s Warren General Tires 
Washington, D. C., Croker General Tire Co. 
Waterloo, lowa, Schukei Motor Co. 
Watertown, N. ¥., Holton & Teghtmeyer, Inc. 
Watertown, S. D., General Tire Service 
Watsonville, Calif., Carroll’s Truck Stop 
Wewoka Okla., Matheny’s Auto Supply 
Wichita Falls, Texas, Earl Hodges Tire Service 
Wichita, Kans., Boone-Scotty Gen. Tires, Inc. 
Wilkes-Barre, Pa., McCarthy Tire Service 
Wilmington, Del., C. W/. Hazel 
Winona, Minn., Kalmes Tire Service 
berm om oy C.Pane ixe ve 

orcester, Mass., Bowker-Hamblin-Malmaquist, Inc. 
N. Y., Yonkers General Tire 
, Pa., Huber Tire Co. 

Youngstown, Ohio, Safety Tire Co. 


TRUCK TIRE 
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HYPOID-HELICAL | 
DOUBLE-REDUCTION 


FINAL DRIVE 


Hypoid-Helical Double-Reduction Final Drive (medium- 


and light-heavy-duty series)—carrier mounted to 
housing. 





Hypoid pinion bearings mounted in removable pinion 
cage (cage shown cut away). Bearing adjustment is ob- 
tained by a selected thickness spacing washer which is 
hardened and ground. 











A coe rtci errs 
Hypoid Gear* Double-Reduction* 


Gear train of Hypoid- 
Helical Double-Reduc- 
tion Final Drive. 









Why are vehicle manufacturers, dealers and operators unani- 


mous in praising Timken “3 for 1” Axles as the final answer to 
final drive problems? 


There are many reasons: Timken Advanced-Related Design 
—interchangeablity of final drives and parts—low maintenance. 


Take, for example, this Timken Hypoid-Helical Double- 
Reduction Final Drive. Here are a few of its design features: 


Hypoid gear and pinion for first 
gear reduction. 


Wide-faced helical gear and pin- 
ion for second gear reduction. 


All bearings adjustable. 


Symmetrical differential cases 
machined from steel forgings of 
generous proportions, providing 
rigid support for helical gear. 


Helical pinion integral with cross- 
shaft. 


Large diameter cross-shaft for 
rigidity. 

Shim adjustment of cross-shaft 
bearings. Shim adjustment for 
positioning of hypoid pinion with 
gear. 


Differential carrier legs supported 
in the axle housing. 


If you want the only postwar axles of Advanced-Related 


Design, look under the 
Timken “3 for 1” Axles. 


TIMKEN 
3f/ AXLES 


THE TIMKEN-DETROIT AXLE COMPANY 





A iwrsss 


Hypoid-Helical 


next new trucks you buy! Specify 


Double-Reduction* ae DETROIT 32, MICHIGAN 
ONSIN AXLE DIVISION, OSHKOSH, WISCONSIN 
*INTERCHANGEABLE IN SAME AXLE HOUSING USING THE SAME AXLE SHAFTS TIMKEN AXLE BRAKE DIVISION, DETROIT, MICHIGAN 
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Powered to Build Better Profits .. . 


WITH THE CAB THAT “BREATHES” 





America’s first ADVANCE-DESIGN trucks, fea- 
turing the larger, roomier cab that ‘“‘breathes’’! 
The unique new cab almost literally ‘‘inhales’’ 
fresh air and ‘‘exhales’’ used air,* assuring day- 
long driver comfort and efficiency. Other new 
features and innovations make these the trucks 
to see first at your Chevrolet dealer’s! 
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More efficient loading in stake and high 
OSss- - , 
Extra-economical and powerf ul Chevrolet VALVE- rack bodies—more LOAD SPACE in panels 
Sew IN-HEAD ENGINES are time-savers, profit-makers! and pick-ups. Chevrolet truck FRAMES 
_ There are exclusively designed ner are new, stronger and sturdier, designed 
for TRUCK BRAKES, too, with greater brake-lining to carry greater loads for a longer time! 
with contact for quick, safe stops! 
red 
ited Better load distribu- 
cify tion, due to LONGER 


WHEELBASES. FULL- 
FLOATING HYPOID 
REAR AXLES mean 
extra pulling power! 
They’re geared for the 
load! 


*Fresh-air heating and ventilating system optional at extra cost. 


ier CHEVROLET TRUCKS Suncv"™ 
mol. Mii “Gy Tin GUP Gilly a ori secas 


Pick-ups Panels Cab-Over-Engine __‘Tractor-Trucks & Chassis for Special Equipment i pa yr rood 


CHEVROLET MOTOR DIVISION, General Motors Corporation, DETROIT 2, MICHIGAN needs. 











WHAT EVERY BUSINESSMAN SHOULD KNOW 


Aerica’s PRODUCTION curve has 
climbed to an all-time peacetime peak! 

Keeping pace with this performance 
has kept the railroads coming and going: 
coming to factory and mill with the raw 
materials industry needs; going to mar- 
ket with the finished products. 

Add to this industrial production 
peak a record-breaking performance by 
the American farmer and you get a mea- 
sure of the job the railroads are doing. 
During the first six months of this year, 





heqgiing Face with a (redaction (oak 


your railroads hauled more tons more 
miles than ever before in peacetime! 
When the war ended, the railroads 
had on order 35,000 new freight cars. 
Since that time, these cars—plus another 
40,000—have been built, and the rail- 
roads have ordered still another 105,000. 
But it has not been possible to get these 
cars built fast enough to replace those 
worn out in wartime service. As a result, 
today the railroads are hauling this big- 
gest peacetime traffic in history with 


ABOUT HIS PARTNER-THE RAILROADS 


fewer cars than they had on V-J Day. 

More cars are on the way. Until they 
arrive, however, railroads must do the 
best they can with what they have and 
can get. There are bound to be some de- 
lays in furnishing all the cars needed 
by American industry today. But you 
can be absolutely certain that the rail- 
roads—with the continued help of the 
shippers—will keep on doing their level 
best to speed these products to the 
market places of the nation. 


AMERICAN RAILROADS 


THE NATION’S BASIC TRANSPORTATION 


TRAFFIC WORLD 
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Witnesses appearing on behalf of non-operating 

railroad unions in Chicago, before the board en- 
gaged in arbitrating their demands for a wage increase 
of 20 cents an hour, are again stressing what they 
call “‘inequities”—tthat is, alleged differences of railroad 
wages under those in other and “‘comparable’”’ industries. 

The position of the unions is that men doing com- 
parable work, the country over, regardless of the in- 
dustry in which they are employed, should receive 
identical pay. That position is the logical outgrowth 
of the movement, begun in the early 1920s, to “stand- 
ardize” railroad wages on a national basis. 

Before that, it fell to the individual railroads to 
negotiate wages and rules contracts with their workers. 
The earlier and milder new deal which set up the 



















































































moved from the picture, was largely responsible for 
perpetuating the wage and rules contract practices 
introduced under federal control in and after the first 
world war. 

First fruits of the work of that board were the 
national agreements, which made working rules prac- 
tically uniform over the country. Following closely 
came general wage increases on a national scale and, 
finally, nationwide wage reductions, eventually respon- 
sible for the union opposition which brought about the 
abolition of the board and the substitution of the rail- 
way labor act under which wage and rules matters are 
now carried on. 

The standardization of rail rules and wages on a 
national scale has remained as an inheritance of the 
long dead board. There was in the first instance con- 




























































hey siderable opposition to such a course by railroad man- 
the agement, but it seems now to be accepted and the 
and railroads themselves normally entrust the carrying on 
de- of these affairs to a committee, which, although it is 
ded set up as three separate bodies representing the rail- 
you roads in the east, south and west, in fact functions as 
nil. a single body. 

the As we have said, it is only logical for the heads of 
vel unions, railroad and others, to seek to carry this plan 
dhe to its logical conclusion—the fixing of wages, not only 





within an industry, whether it be railroad, automobile 
manufacture, or any other, on a national scale, but the 
fixing of them on a standard basis for all industry. 

In such a development, one exceedingly important 
factor in wage levels is gradually fading from consid- 











United States Railroad Labor Board, long since ree 


Rail Wage and Rules Strategy 
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eration. It is not so long ago that the “ability to pay” 
was among the most important things, if not the most 
important thing in wage negotiations. Whatever else 
might be adduced to justify a wage increase, it was 
pointed out, the hard fact remained that, if the industry 
involved simply did not have the money to grant the 
increase, talk about granting it was futile. 

Railroad unions, long since, came up with the idea 
that it didn’t make a bit of difference whether or not 
the railroads could pay what their leaders thought they 
ought to have. If anyone still believes that the ability 
of the railroads to pay enters into their considerations, 
he has only to note the unreasonable demands they are 
now trying to force on an industry which has had to 
file a petition for a radical increase in the price of its 
product in order to maintain solvency under existing 
wage scales and working rules. 


ae VARY as to what the granting of the 
demands in full would cost the railroads, but it is 


‘safe to say that that cost would be in excess of $1,500,- 


000,000 a year. And from Cleveland, this week, comes 
the word that the operating brotherhoods who, a few 
weeks ago were insisting that they “merely” wanted 
working rules “liberalized” to the tune of about a 
billion dollars a year, are now contemplating adding 
heavy wage increases to their demands. 

All of this makes the ordinary man sit: back and 
wonder what the union leaders think will happen if 
their demands are met. Where is the money coming 
from? How can an industry now running perilously 
close to the red raise it? How long will the users of 
the railroads continue to accept rate increases coupled 
with continued inferior service? 


The answer lies in the fact that the railroad union 
leaders aren’t concerned with the solvency of the in- 
dustry which employs the members of their organiza- 
tions. Preservation of private ownership and manage- 
ment of the railroads doesn’t interest them. Indeed, at 
least one of those leaders quite frankly looks to the 
day when the government shall own and operate the 
railroads, and probably what he is doing in the way 
of pressing rules and wage demands is carefully calcu- 
lated to bring about government ownership as promptly 


-as possible. 


Recently, A. F. Whitney, president of the Brother- 
hood of Railroad Trainmen, spoke at the Industrial 
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_ Banner Linen Supply distribute clean linens 
sto their branches by Fruehauf Trailers—all 
equipped with Elevating Endgates. 


“Cut Loading 
with ELEVATING oO. 


Traffic Manager, Banner Linen Supply, 
Detroit 


No lifting onto a Fruehauf Endgate is neces- 

sary. —— bins , — up the tapered 
e ° te a tor.’’ 

_ LINENS, fresh from the Banner ironers, are now loaded into PED. reams dased Bo « 


mobile racks and wheeled directly onto the Fruehauf Endgate. These ais 
1300-Ib. loads are lifted to the Trailer-bed level in just 10 seconds by this 


mechanical helper. Loading operations are simplified immensely by this 
“elevator” that does all the strong-back work. 


ELIMINATES BRANCH LOADING DOCKS 


Operating from a large central plant in Detroit, Banner supplies branches 

in Jackson, Pontiac and Mt. Clemens. The Endgates solve the loading-dock 

problem at these distribution points. Here clean linens are all delivered in 

the original racks. Filled racks are lowered from the Trailers to ground Ses oan tia ns dines ak ome r — 
level by the Endgates. For return trips, soiled linens are bin-loaded by the paper towels or roll towels—handled by 
same Endgate method —a big saving in extra handling over the old eco ease 
basket-method formerly done by “brawn-power.” 


Fruehauf Endgates in the Banner service are mounted on Fruehauf 
Trailers though they can easily be installed on any truck to give drivers 
a big lift. Capacity is 2000 lbs. — safe and easy to operate by one lever. 


If you want to step up your deliveries, do as Banner Linen Supply has 
done — install Fruehauf Endgates on your trucks or Trailers. Call in a 
Fruehauf man. Let him arrange for a demonstration and tell you how 
these “hydraulic muscle men” are cutting costs for others. 


World's Largest Builders of Truck-Trailers 


FRUEHAUF TRAILER COMPANY ¢ DETROIT 32 


‘. ground or truck-bed level and at any inter- 
69 Factory Service Branches iary point as well—by manual control. 


, <n 1M 


The Fruehauf Endgate — automatically at 
a 


TRANSPORTATION" 


FOR Li one oe AND TRAILERS 
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Relations Center, Holy Cross College, Worcester, Mass. 
After his address, he submitted to questioning from 
the audience. The following is quoted verbatim in the 
brotherhood’s monthly publication, The Railroad Train- 
man, for June: 

“Question: In connection with the refusal of man- 
agement to correct abuses, what do you think about 
government ownership and operation of the American 
railroads?” 


“Answer: I have, up to the present moment, tried 
to convince myself that the workers perhaps could do 
better under private control, but there are so many 
ramifications entering into the situation of railroads 
being privately controlled that I have begun to think 
a bit differently. In the first place, as I said in my 
statement, we have about a $16,000,000,000 plant that 
is capitalized at $26,000,000,000. If the government 
took over at its net worth and paid $16,000,000,000 and 
issued 3% bonds so they could pay cash for them, that 
would remove the banker control and the banker graft 
in this industry, and that would make our railroad se- 
curities, that are very shaky today, gilt-edged. To that 
extent, there would be a great improvement in the in- 
dustry, and the government would be able to direct 
that these modern appliances be placed upon the cars 
to insure greater safety on the American railroads. 


“The government, of course, then would have its 
hand in the handling of wages and working conditions 
of the personnel on the American railroads. I am of 
the opinion that, generally speaking, the government 
would treat the railroad workers probably as well as 
they are being treated today by private management. 
I don’t mean by that that private management has a 
desire to mistreat its workers but I do mean that pri- 
vate management has but little authority since the rail- 
roads are under banker control, and management must 
do a lot of things that it considers obnoxious, but right 
at the moment, I would say that for a time at least that 
we should experiment or gamble with private control 
to see if there is going to be an improvement.” 


“Question: Is it your opinion that the American 
railroads have lobbyists in the Interstate Commerce 
Commission, as charged by Mr. Robert Young?” ~ 


“Answer: I think Mr. Young is absolutely right. I 
have seen the Safety Division of the Interstate Com- 
merce Commission almost dry up. It is the most in- 
active body in the federal government. It is my per- 
sonal view that the Association of American Railroads 
is the Interstate Commerce Commission and that the 
commission takes no definite action without a nod from 
the Association of American Railroads.” 


The second question and answer quoted, although 
it has little application to the subject we are discussing, 
was too interesting to omit. 


As to the first answer, it makes the position of 
Mr. Whitney perfectly clear. He doesn’t care whether 
or not the railroads, under private ownership and 
management, can find the money to meet his demands. 
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If they can’t—well, let the government take over and 
the taxpayers foot the bill. 


Uniform Classification Committee 
Holds Hearing in New York 


Main shipper testimony will be presented at Chicago 
hearing beginning August 18. Greenly predicts that 
adoption of a uniform classification would automat- 
ically cancel all exceptions. Shippers contend that 
it was the intention of the Commission to obtain uni- 
formity in rates, not to raise them. Ebert asserts that 
committee has proposed only rate increases, with no 
proposed decreases, states that some increases would 
reach 89 per cent, and would cost one sewing 
machine manufacturer up to $500,000 annually 


The series of hearings scheduled by the Committee on 
Uniform Classification which got under way at Atlanta, Ga., on 
August 5, and which will be concluded at Seattle, Wash., on 
September 8 after hearings in Chicago, Dallas, Denver, and San 
Francisco, continued during the week of August 11 in the as- 
sembly room of the Commerce and Industry Association, New 
York City. As was apparent at the Atlanta hearing, the main 
antpper testimony will be given at Chicago, beginning August 


The first day of the New York hearing was scheduled for 
testimony of parties interested in the projected changes for 
Lumber, Veneer, and Forest Products contained in Proposed 
Uniform Classification Ratings, docket No. 28310. Actually, 
however, the day was given over largely to questions and an- 
swers on the basic aims of the committee. The second day was 
scheduled for testimony on the Machinery and Machinery Parts 
section. The third day was to be devoted to Meats and Pack- 
ing House Products, although it appeared unlikely that much 
testimony would be offered. on this section before the Chicago 
hearing. The final day was to be given over to Paper and Paper 
Articles, Including Paper Bags and Wallboard, and the com- 


mittee expected considerable opposition to their proposals on 
this day. 


Would Cancel Exceptions 


Under questioning by the shippers on the first day, A. H. 
Greenly, chairman of the committee, conducting the hearing, 
predicted that the adoption of a uniform classification would 
automatically cancel all exceptions; that thereafter exceptions 
would have to be argued individually, each on its own merits. 
The shippers then questioned, in view of this opinion, whether 
the committee was the proper body to consider the matter or 
whether it should properly be before the traffic executives of 
the railroads. Mr. Greenly explained that all of the railroads 
had set up an organization to prepare these proposals; that 
advisory committees were set up in each territory; and that the 
job had properly been delegated to the Committee on Uniform 
Classification, working together with the advisory committees. 
He said that it “was obvious the traffic executives had intended 
us to consider these questions.” 

Mr. Greenly pointed out that all the committee’s proposals 
are based on Appendix 10 scales in the back of the Commis- 
sion’s report in docket Nos. 28300 and 28310; 262 I. C. C. 447. 

In response to questioning, Mr. Greenly said that if the 
Commission changes Appendix 10, the committee may have to 
change its proposals. To queries about possible effects on the 
affects “all these proposals now before the Commission for flat 
increases” might have, he said that he didn’t know. 

Mr. Greenly admitted that one of the committee’s pur- 
poses was to increase 1. c. 1. ratings. He maintained that the 
compensatory revenue, and that the inference was “strong” 
that such ratings should be increased. This, he said, accounted 
ro the increases contained in the proposed Uniform Classifica- 
ion. 

Most Increases in East 


The Machinery and Machinery Parts hearing on Tuesday 
produced a parade of shippers and representatives of shipper’s 
associations, all apparently in favor of a Uniform Classification; 
but all of them were opposed to the increases in ratings on 
their own products within Official Territory. Mr. Greenly an- 
swered that the problem was nationwide, and that Official 
Territory must take the biggest share of increases. He com- 
mented that the Commission had said in effect that Official 
ratings were too low and also pointed out that part of the in- 
creases were balanced by decreases, particularly inter-terri- 
torially and in Western Territory. 

All shippers said that further increases on top of those al- 
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ready granted and those applied for would result in exorbitant 
rates, and it was pointed out that because most machinery class 
rates are already high, depressed rates should be raised rather 
than penalize machinery manufacturers. Many shippers as- 
serted that much merchandise now transported by rail would, 
where shippers were favorably situated, be shipped by water 
and highway. This, they said, might result in reduced rather 
than increased revenue for the railroads. Mr. Greenly said 
that carriers have not and can not consider this possibility in 
their present deliberations. 

Most of the shippers stressed good claim records and ease 
of handling their products. One shipper said: “We are being 
gouged.” 

There was a difference of opinion on the Commission’s in- 
tent as to the purpose of the Uniform Classification. The ship- 
pers argued that the purpose was to obtain uniformity in rates, 
not to raise rates. The committee insisted that the Commission 
had unmistakably implied that a primary purpose was to 
maintain the revenue of the carriers. 

Many of the shippers were to be represented at the Chicago 
hearings, and others announced that they would file formal 
statements before the Seattle hearing September 8. Fhe com- 
mittee invited any interested party to submit written state- 
ments, to appear at any of the hearings, or to request further 
hearings. 


May be Delayed for Years 


Mr. Greenly on August 12 said that due to hearings, ex- 
tended consideration, possible Commission hearings, delays 
necessary to get a Uniform Classification ready for publication 
in the form of the Consolidated Classification, etc., “a Uniform 
Classification might not take effect for years.” 

A sewing machine manufacturer, represented by Eric E. 
Ebert, commerce counsel and traffic consultant, submitted a 
documented statement which rather completely summed up the 
statements of all shippers other than those points above quoted. 
It must be borne in mind, however, that while Mr. Ebert’s 
statement touches on the same points raised by all other ship- 
pers testifying, it actually deals only with the manufacturer’s 
own product, and that sweeping statements such as “a pre- 
ponderance of increases and no decreases whatever” apply only 
on sewing machines and parts as described in the statement. 
There were instances of decreases on other products. 

Mr. Ebert said in part: 


This company, which for years has maintained a policy of full 
cooperation with the railroads, inclusive of a recognition of their need 
for reasonably adequate earnings and rates, insofar as the rates serve 
to provide the railroads with revenues, as they do except when any 
rate attains such a high level as to throttle the movement by railroad 
of any particular article of commerce. 

More specifically stated, the company has not entered any objec- 
tions before the Commission or otherwise at public hearings in con- 
nection with such demands as the railroads have made for increases in 
their general rate levels in such proceedings as Ex Parte 148 and 162. 

But as in the case of the proverbial straw which broke the camel’s 
back, this manufacturer has now deemed it to be absoultely necessary 
that it vehemently voice its objections to the proposed uniform classi- 
fication ratings on Sewing Machines and related articles, ash shown in 
Items 30920 to 30980 of your docket No. 1—partly because the pro- 
posed increased ratings would in general make the rates inordinately 
high, or excessive and unreasonable, when superimposed on such 
increases in the general rate level as have occurred under Ex Parte 
162 and the 10 per cent increase in class rates in Official Territory 
under Docket 28300 to become effective on August 22, and partly 
because we consider the proposed ratings seriously in conflict with 
the plan of the Commission, as we understand it. 


“All Increases, No Decreases” 


Referring to an exhibit submitted to the committee, Mr. 
Ebert said a recapitulation showed that only rate increases 
were proposed, with no proposed decreases. ‘Otherwise stated,” 
he said, “uniformity would be attained through a rather general 
upward revision of serious import since there are not any re- 
duced instances in which the ratings would remain the same 
as at present. . . . The general appearance is one of an effort 
to considerably increase the revenues of the railroads through 
the process of unifying the classification ratings, as distinguished 
from general rate proceedings before the Commission, such as 
the pending Ex Parte 166.” 

The witness quoted from the Commission’s report in docket 
No. 28310 issued in 1945, in which it referred to the con- 
solidated classification case decided in 1919. In the earlier case, 
said the witness, a proposed classification by the Commission 
showed total increases in ratings of 1,771 as compared with re- 
ductions numbering 2,244. 


Increases Range to 89 Per Cent 


Mr. Ebert said that in some instances the increases pro- 
posed by the Committee on Uniform Classification would range 
up to 89 per cent as a maximum. As an example, he said that 
the carload rate from Elizabethport, N. J., to Chicago on sewing 
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machines, k. d., had been 84 cents as of June 30, 1946. The new 
rate that has been published under Ex Parte 162 and docket 
No. 28300 as an interim rate, to become effective August 22, 
1947, is 113 cents, he said. The 20 per cent increase now being 


‘proposed, “purportedly to create uniformity in classification 


ratings,” would bring the rate up to 136 cents,” which is 52 
cents more than the 84 cents as of June 30, 1946, a percentage 
increase of 62 per cent.” ; 

Citing other instances of similar percentage increases in 
1. c. 1. freight rates on sewing machines, the witness said that 
“we submit that this uniform classification proceeding is not the 
proper time, place, or medium under which to superimpose any 
further rate increase whatsoever on those which the Commis- 
sion in its judgment has allowed or allows the carriers through 
horizontal increases in their general rate levels by appropriate 
revenue proceedings before it.” 

Mr. Ebert said that at least one of the sewing machine 
manufacturers has an annual freight bill of well over $1,000,- 
000 and that “such rate increases as would appear to be in- 
dicated by your classification proposals would be enormous in 
the aggregate. . . . We may assume that the additional sum 
required for freight charges per annum would run somewhere 
between $250,000 and $500,000 for one manufacturer of sewing 
machines; and when a freight rate jump assumes such astro- 
nomical figures as a business cost item, the matter becomes 
truly serious. 

“It is common knowledge,” he concluded, “that consumer 
price resistance has arisen in this country, and that there has 
already been an enormous increse in the freight charges to 
the shipper, and correspondingly in the revenue of the carriers, 
with still further railroad general rate increase proposals now 
before the Commission in Ex Parte 166.” 


Oklahoma Grain Interests Protest 
Texas Transit Rule 


The Corporation Commission of Oklahoma, the Enid (Okla.) 
Board of Trade and the Oklahoma Millers Association have 
asked the Commission to suspend provision No. 3 in item 1536 
of supplement No. 43 to Agent Ira D. Dodge’s I. C. C. No. 631, 
published to become effective August 18. 

Item 1536, said the protestants, had the effect of estab- 
lishing from origins in Texas certain rates, rules and regulations 
prescribed by the Railroad Commission of Texas in its freight 
circulars Nos. 17111 and 17116 for application on interstate 
traffic from Texas through Oklahoma to Texas. 

By the aforementioned freight circulars, said the pro- 
testants, the Texas commission required Texas carriers to revise 
the rates and transit rules on grain and grain products, moving 
intrastate in Texas, effective July 12. Compliance with the 
circulars, they said, was accomplished in supplement C of 
R. C. T. No. 213, Texas lines’ tariff No. 61-D, Ira D. Dodge, 
agent, not filed with the I. C. C. 

The protestants noted that in No. 17000, part 7, 205 I. C. C. 
301, the Commission set up a schedule of rates, rules and reg- 
ulations for application on grain and grain products to apply 
specifically between points in Oklahoma and points in Texas, 


and to apply on interstate traffic between points in Texas. 
Said the protestants: 


This commission (the Oklahoma commission) is of the opinion, as 
it has many times expressed to the Interstate Commerce Commission, 
thatthe transit rules and regulations applicable on grain and grain 
products moving intrastate in Oklahoma, intrastate in Texas and inter- 
state between Oklahoma and Texas should be uniform. 

To permit the rail lines traversing the state of Oklahoma to put 
into effect via their interstate routes the transit rules and regulations 
prescribed by the Texas commission for intrastate movements, and to 
deny to Oklahoma handlers and processors, located on such routes the 
right to use the same transit rules and regulations on such Texas grain, 
when destined to Texas destinations, creates unreasonable and unjust 
relationships, is discriminatory, prejudicial and preferential and in 
violation of the act to regulate commerce. ; 

Specifically, under the provisions of item No. 1536 of Agent Dodge’s 
I. C. C. No. 631, a shipment of grain originating at Shamrock, Tex., 
could be transited at Fort Worth, Tex., and moved to destinations in 
Texas at the rates named in item No. 1536. Should item No. 1536 
become effective, this traffic will move directly through El Reno and 
Chickasha, Okla., both points having large flour mills, but such Okla- 
homa mills would not be permitted to transit this Texas grain destined 
to points in Texas at the same rates as would be available to the 
processors at Fort Worth, Tex. 


CHANGES IN DOCKET 


Hearing in MC-C 538 and I. & S. M-2721, now assigned for August 
26, at Washington, D. C., is cancelled and reassigned for October 1, 
at Washington, D. C., before Examiner Lawton. 

Hearing in MC 40030, Sub. 1, now assigned for September 15, at 
Oklahoma City, Okla., is postponed to October 3, at P.O. Bldg., San 
Francisco, Calif., before Examiner Parker. 
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Reasonable Rates on Northwest 
Grain Movement Prescribed 


The Commission has found unreasonable certain rates on 


grain and grain products from a delimited area in southeastern 
Oregon, southern Idaho, and northern Utah to Puget Sound and 
Columbia River ports, and to California, and has prescribed 
reasonable rates for the future, effective November 1, on 30 
days’ notice. The action was taken in No. 29335, Grain and 
Products from Oregon, Idaho, and Utah to Pacific Coast. Com- 
missioner Mahaffie dissented in part. 

The proceeding, said the Commission, was an inquiry, insti- 
tuted on its own motion, concerning the lawfulness of rates and 
practices, including transit, affecting the transportation of grain 
and grain products from a delimited origin area, served mainly 
by the Union Pacific railroad, in southeastern Oregon, southern 
Idaho, and northern Utah (referred to collectively in the report 
as southern Idaho) to Puget Sound and Columbia River ports, 
and to California. The southern Idaho area, it said, was differ- 
entiated from Washington, northeastern Oregon, and northern 
Idaho (referred to collectively as the “inland empire’’). 

The Commisssion said: 


We iurther find that the assessment of out-of-line charges on ship- 
ments from southern Idaho to California destinations, moving through 
San Franciscc Bay transit poinis, or on shipments from southern Idaho 
origins west of Pocatello to California destinations, through Ogden and 
Wells, or through Salt Lake City and Wells, when the distances over 
those routes are not more than 125 miles longer than over the routes 
from the same origins through Wells direct, is, and for the future will 
be, unreasonable. We further find that, from the origin territory de- 
scribed, present rates to Weed are not unreasonable; that present rates 
are unreasonable to Santa Ana to the extent they exceed the rates to 
Les Angeles; to San Diego to the extent they exceed the rates to Los 
Angeles by more than three cents; and to Calexico to the extent they 
exceed the rates to Los Angeles by more than five cents. We further 
find that the record does not warrant the prescription, from the origin 
territory described, of joint rates to Seattle via Pendleton and Yakima; 
to Portland and Seattle via Butte; to Los Angeles via San Francisco; 
or to San Francisco via Los Angeles. 


Commissioner Mahaffie, dissenting in part, said he agreed 
with that part of the report that required a closer alignment 
and a better relation of the rates considered. 


“T do not agree,” he said, ‘with the finding that the present 
rates are unreasonable to the extent found. Some of the reduc- 
tions required are drastic—more than necessary to effect proper 
relation between the rate territories in question.” 


The Commission ruled that an excerpt from a study of 
general transportation costs, offered in evidence by the Depart- 
ment of Agriculture, was not properly admissable. It said 
department counsel disavowed reliance on the excerpt as justi- 
fication for rates that the department regarded as reasonable. 

“Nevertheless,” continued the Commission, “his witness 
proposed rates, based thereon, considerably lower than those 
herein prescribed, and in oral argument before us, counsel 
supported the contentions of his witness. The presiding exam- 
iners sustained respondents’ objection that the excerpt was 
inadmissible, because the author of the study was not available 
for cross-examination. The department excepted to the ruling 
of the examiners, and renewed its exception on oral argu- 
ment. ... .” 


Prescribed Rate Examples 


As examples of the rates prescribed for the future as com- 
pared with present rates, the appendix showed that from 
Weiser, Ida., to San Francisco, 1,064 miles, the present and 
prescribed rates were 51 cents a 100 pounds; from Weiser to 
Los Angeles, 1,247 miles, present rate, 57 cents, prescribed rate, 
51 cents; Weiser to Bakersfield, Calif., 1,242 miles, present rate, 
58 cents, prescribed rate, 51 cents; Weiser to Fresno, Calif., 
1,135 miles, present rate, 54 cents, prescribed rate, 51 cents; 
Weiser to Salinas, Calif., 1,159 miles, present rate, 57 cents, 
prescribed rate, 51 cents; and Weiser to Santa Barbara, Calif., 
1,349 miles, present rate, 60 cents, prescribed rate, 51 cents. 

The Commission said. a further review of the rates pre- 
scribed in Grain and Grain Products, 205 I. C. C. 301, et al, 
in issue in the instant proceeding, was warranted on the more 
comprehensive record before it in respect of those rates. 

Westbound to the north coast ports, and to California, said 
the Commission, transportation conditions were substantially 


. 


similar from the inland empire and southern Idaho, and from 
Montana. It said a comparison by the respondents of operating 
conditions in Mountain-Pacific Territory with those in South- 
western-Western Trunk Line territories did not justify rela- 
tively higher rates from southern Idaho to north coast ports, 
and to California, than applied between other parts of Moun- 
tain-Pacific Territory, when the compared rates were not af- 
fected by water competition, or other controlling condition. 
It said the more unfavorable operating conditions west than 
east of Granger, on the Union Pacific, shown in the respondents’ 
study, must be considered in their effect on the rates from 
southern Idaho to the Missouri River markets, Chicago, and 
St. Louis, which were approximately 25 per cent lower than 
the rates from southern Idaho to the north coast ports and 
California, as well as in their effect on the latter adjustments. 


Water Competition Discussed 
With respect to water competition, the Commission said: 


Competition of the Columbia River affects rates to the north-coast 
ports from certain parts of the inland empire, including origins in the 
Columbia basin district of Washington and Oregon. 

The contention that the rate of 39 cents from the central Montana 
group to Seattle must be regarded as water competitive is not justified 
by the record. In finding, in the Grain case, that a reasonable maximum 
rate from central Montana to Seattle, based on the adjustment from 
southern Idaho to Seattle, would be 42 cents, we did not view the 39- 
cent rate as controlled by water competition. 

The contention of the north-Pacific millers that rates from the 
inlan? empire and southern Idaho to California are not comparable, 
because of water competition affecting the rates from the inland empire, 
but not from southern Idaho, is not supported by the record. Our find- 
ing, in the report an furuier hearing nithe Grain case, that rates from 
the inland empire should be on the same relative basis as from southern 
Idaho, to California, must be interpreted as reflecting our view that 
the rates from the inland empire, as well as from southern Idaho, to 
California, are not water competitive. The rate of 65 cents (increased 
in 1938 to 68 cents) from the central Montana group to California, pre- 
scribed in the Grain case, was made in relation to the rates from 
eastern transcontinental groups, rather than in relation to the rates 
from the inland empire and southern Idaho, to California. It is rela- 
tively higher than the rates from southern Idaho to California. The 
rate to California is also 68 cents, however, from transcontinental 
groups as far east as the Missouri River, and in that application the 
6s-cent basis is relatively lower than from southern Idaho. 


The Commission said it could not accept a contention by 
the respondents that rates from southern Idaho to California 
were not unreasonable by comparison with rates from the in- 
land empire to the same destination, when distances were com- 
pared over shortest possible routes from the inland empire 
(which were less than over the shortest tariff routes) and over 
shortest tariff routes from southern Idaho (which were gen- 
erally the same as over shortest possible routes), as illustrated 
in a report in a comparison of distances from Pendleton, Ore., 
in the inland empire, and from Rexburg, in the described 
southern Idaho area. Such a comparison was improper, it said, 
because shipments actually moved over the shortest tariff 
routes from southern Idaho, but not over the shortest possible 
routes from the inland empire. 

It said the record warranted the conclusion that the com- 
plainants were entitled to a level of rates from southern Idaho 
to the north coast ports, and to California, on a basis com- 
parable with rates in other parts of Mountain Pacific Terri- 
tory, and between that territory and other territories, including 
rates from Montana to north coast ports, the inland empire to 
California, southern Idaho to the east, and the transcontinental 
westbound adjustment. From a substantial part of southern 
Idaho, said the Commission, the grouping of San Francisco and 
Los Angeles at one rate seemed amply justified on considera- 
tion of relative distances. The Commission also said: 


Thc grouping of San Francisco, Los Angeles, and directly inter- 
mediate points, at a common rate from the origin territory here in issue, 
would be less extensive than that now existing in connection with the 
central Montana and transcontinental rates, In the Grain case we 
grouped all of California at one rate from central Montana and trans- 
continental origin groups. The present rates from these groups are 
extensively blanketed in Oregon and Washington. The grouping of San 
Francisco, Los Angeles, and intermediate destinations from southern 
Idaho would place southern Idaho grain on a competitive basis in Cali- 
fornia with grain from these other areas. 


Out-of-Line Haul Charges ‘ 


Present charges on shipments transited at San Francisco 
Bay transit points, said the Commission, ranged from 2.25 to 
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5.5 cents for out-of-line hauls varying from 20 to 125 miles. It 
said the rates prescribed in the instant proceeding to California 
destinations were on a level sufficiently high, distance consid- 
ered, to be reasonable for application through San Francisco 
Bay points, without addition of the charges for out-of-line 
hauls. They were also sufficiently high, said the Commission, 
to warrant their application, without the addition of out-of- 
line charges, on shipments from west of Pocatello, Ida., to 
San Francisco and other California destinations, moving via 
routes through Ogden, Utah, and Wells, Nev., and through 
Salt Lake City, Utah, and Wells, when the distances over those 
routes were not more than 125 miles greater than over the 
routes from the same origins.through Wells direct. 

Findings cited by the respondents in support of the addi- 
tion of out-of-line charges on shipments through San Francisco 
Bay transit points to California destinations were not control- 
ling of the situation before it, said the Commission. It added: 


In the present proceeding cancellation of the out-of-line charges 
would affect shipments over normal routes, and would remove, rather 
than create, undue preference and prejudice. Nor is the selection of in- 
bound billing and substitution of out-bound tonnage of major impor- 
tance here. Reference has already been made to the waiver by the 
Southern Pacific of charges for an out-of-line haul of 144 miles on ship- 
ments from southern Idaho to Calexico, transited at Los Angeles. This 
carrier also waives charges for out-of-line hauls as great as 99 miles 
on Montana grain routed through Oregon gateways, and as great as 
125 miles on transcontinental grain, transited at San Francisco for re- 
shipment to destinations on the valley line of the Southern Pacific. 


With respect to routing via Butte to north coast ports, the 
Commission said: 


Complainants’ request for the opening of the Butte route to the 
north-coast ports seems to be the reflex of an effort on the part of 
Rexburg interests, extending over a period of years, to have the Union 
Pacific open the Butte gateway on shipments of grain and other com- 
modities from Idaho to Minneapolis and other eastern destinations, 
which now move via Missouri River gateways in order to give to the 
Union Pacific its maximum haul. Rates to the east are not here in 
issue. The opening of the Butte gateway on shipments from southern 
Idaho to Portland and Seattle would materially short-haul the Union 
Pacific. No Montana transit operator on the routes through Butte ap- 
peared in support of the requested adjustment. Nor is it claimed, or 
even suggested, that the service over the available routes of the Union 
Pacific is burdensome, uneconomical, or insufficient to meet the legiti- 
mate demands of producers, shippers, or processors of southern Idaho 
grain. Complainants cannot properly claim support for their request 
from the substantially longer distances, on the whole, over the joint 
routes through Butte than over the single-line route of the Union 
Pacific, or from a comparison of operating conditions over the joint 
and single-line routes. 


The report noted that Commissioner Mitchell did not par- 
ticipate in the disposition of the proceeding. 


Switching Without Pay Solely for 
Shipper’s Benefit Found Unlawful 


By a report and an order effective November 10, in No. 
29548, Switching Service at Western Points, the Commission, 
division 2, has found just and reasonable the shifting or switch- 
ing of empty partly loaded, partly unloaded, or loaded cars 
from and to any location at a shipper’s shed or loading plat- 
form without charge in addition to its line-haul rates, if the 
shifting or switching is incidental to other necessary switching 
operations. 

The division also found the schedules under consideration 
violative of provisions of section 6 of the interstate commerce 
act to the extent that they permitted switching or shifting 
without compensation for the sole benefit of shippers, from and 
to locations at industry sheds or loading platforms, of cars 
having once been placed, when the tracks were being switched 
to remove cars or to place additional cars and when such 
switching did not require shifting or switching of the other 
cars. 

The order directed the Santa Fe, the Southern Pacific, the 
Union Pacific, the Milwaukee, and the Western Pacific rail- 
roads to cease and desist from the practices found unlawful, 
on or before the effective date, and to establish, on or before 
that date, on not less than 30 days’ notice and to maintain and 
apply, rates, regulations and practices that would avoid the 
aforementioned unlawfulness. 

The division noted that by order of June 4, 1946, as ex- 
tended by supplemental order of August 22, 1946, the Commis- 
sion instituted an investigation, on its own motion, into and 
concerning the reasonableness, and lawfulness otherwise of 
designated ‘schedules that provided that no charge would be 
made for shifting empty, partly loaded, partly unloaded, or 
loaded -cars from any location at an industry shed or loading 
platform, if shifting was performed when the tracks were being 
switched to remove loaded or empty cars, or to place additional 
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loaded or empty cars, applicable in connection with the trans- 
portation of interstate or foreign commerce of various com- 
modities. Said the division: 


The described practices are widespread and in the territory involved 
have become more or less standard in character in the interest of effi- 
cient and economical handling of traffic. It would not be just and rea- 
sonable to charge shippers and receivers of carload freight for the 
shifting cars at sheds or platforms when this becomes necessary be- 
cause of the removal of other cars or the placing of additional cars even 
though cars are not again placed at the original location. However, the 
tariff provisions are lacking in clarity since cars could be switched 
or shifted without charge ‘‘when the tracks are being switched to 
remove loaded or empty cars or to place additional loaded or empty 


‘ears’’ even though the latter switching does not require the shifting 


of the other cars, Such service is beyond that included in the line-haul 
rates and apparently it is not the intention of respondents that it be 
authorized without charge. Because of this lack of clarity the schedules 
are violative of provisions of section 6 of the interstate commerce act 
and tariff regulations prescribed pursuant thereto. In Spencer Kellogg 
& Sons, Inc., Terminal Services, 262 I. C. C. 205, the Commission said 
at page 212: 


A carrier may not, however, perform any special or preferred serv- 
ices for a shipper or, when placement has once been made, perform any 
additional service not incidental to its other necessary operations with- 
out compensation in addition to that included in its line-haul rates. 


Territorial Scope 


Tariffs of the respondents on file with the Commission, 
said the division, generally, with certain exceptions, provided 
charges for switch movements from one location to another 
location at all stations on their respective lines within the ter- 
ritorial limits of the proceeding. It said the designated tariffs 
named switching and terminal charges and absorptions at points 
on the lines of the Santa Fe in California, except Los Angeles 
harbor, and in New Mexico west of Albuquerque and Belen; on 
the Southern Pacific in Arizona, California, Nevada, New Mex- 
ico, Bowen and Brickland, N. M., and points west thereof, and 
in Utah, except Ogden; on the Union Pacific, Salt Lake City, 
Utah, and south thereof, except Los Angeles harbor; on the 
Pacific Electric at all points; and on the Milwaukee at points 
in Washington, Idaho and Montana. 


The division said the items named in the order of investi- 
gation, except that in the tariff of the Milwaukee, were initiated 
by the Southern Pacific. They were similar in effect, it said, 
to item No. 2200 in Southern Pacific tariff I. C. C. No. 4960. 
That item, said the division, provided that at all the afore- 
mentioned points on the S. P., no charge would be made for 
switching freight, in carloads, and partly loaded or empty 
railway equipment from any location at, an industry shed or 
loading platform to another location at the same industry shed 
or loading platform, and applied only when prior or subsequent 
to a line-haul via the Southern Pacfiic or foreign line, and only 
if shifting were performed ‘when the tracks are being switched 
to remove loaded or empty cars, or to place additional loaded 
or empty cars.” 


Milwaukee Situation Different 


The situation with respect to the Milwaukee, said the divi- 
sion, was somewhat different from that of the other respond- 
ents. It said item 870-A of the Milwaukee’s tariff I. C. C. No. 
B-7150 provided for a charge of $3.96 on all traffic reswitched 
from one location to another location where the Milwaukee 
received road-haul earnings, subject to the following excep- 
tions: 


At Aberdeen, Wash., no charge will be made for shifting partly 
loaded or partly unloaded cars from one spot to another at the same 
shed or loading platforms when the tracks are being switched to re- 
move loaded or empty cars or to place additional loaded or empty cars. 


That exception, it said, applied on the Milwaukee at Aber- 
deen only and was published for application at that point only 
because a similar exception was published in the tariffs of the 
Northern Pacific and the Union Pacific. Aberdeen, it said, was 
a common point for the three railroads, and under contractual 
arrangements the N. P. performed the switching at that point 
for the Milwaukee. Said the division: 


Neither the Northern Pacific nor the northwestern lines of the 
Union Pacific were represented at the hearing, presumably because the 
order of investigation did not include reference to tariffs applicable to 
those lines. At the hearing counsel for the Milwaukee moved that no 
order be entered with respect to its practice unless and until the tariffs 
of the Northern Pacific and Union Pacific applicable at Aberdeen also 
be brought within the investigation, and a petition to the same effect 
was filed on February 21, 1947. The Union Pacific has advised that it 
will couform its practices at Aberdeen to those found lawful for the 
Milwaukee. If the Northern Pacific doés not do so the matter should 
be brought to our attention... . . 


The Milwaukee’s petition was denied. 
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Motor Contract Line “Takes Over” 
Customers’ Private Truck Traffic 


Under authority granted him by the Commission, division 

5, in a report in MC 106402, Sub. 2, Dean Collins Extension— 
Kansas City, Dean Collins, of Grimes, Ia., will extend the motor 
contract carrier service he has performed for two canning com- 
panies at Grimes and Altoona, Ia., by adding thereto certain 
traffic heretofore transported by those companies in their own 
vehicles as private carriers. 
. “For a number of years,” the Commission said in its report, 
“applicant has performed a very satisfactory specialized service 
for the two shippers from their plants at Grimes and Altoona. 
They now desire him to perform the same type of service on 
traffic which they are transporting in their own vehicles as pri- 
vate carriers. So far as this record reveals, no motor carrier, 
other than Heuer Truck Lines, Inc., has authority to serve all 
of the named points, and Heuer is operating to full capacity. 
Since the described traffic has not been available to for-hire 
carriers, it is difficult to understand how a grant of the re- 
quested authority would have any material effect upon the oper- 
ations of existing carriers. Applicant now serves the interested 
shippers between points in the same general territory and a 
grant of the requested authority will enable him to render them 
a more complete service.” 

The Commission granted a permit to Collins for operations 
over irregular routes in the transportation of (1) canned goods 
from Grimes and Altoona to Kansas City, Mo.-Kan., St. Joseph, 
Springfield, Joplin, and St. Louis, Mo., and of (2) materials and 
supplies used in the conduct of the food canning business from 
Kansas City, Mo., to Grimes and Altoona. 

The report contained an observation that “a number of 
motor carriers oppose the application.” 


Transit Provision in Lumber Tariff 
Debated in Report by Division 2 


Interpretation of the words, “accorded transit privileges,” 
in a railroad tariff in issue in a proceeding involving rates on 
wooden roof trusses was shown to have been the subject of 
disagreement among the three Commission members compris- 


ing division 2, as Commissioner Splawn, “dissenting in part,’’. 


wrote his separate views on the tariff interpretation matter in 
a report by the division in No. 29389, Arch Rib Truss Co. vs. 
Atchison, Topeka & Santa Fe. 


The majority of division 2 (Commissioners Aitchison and 
Alldredge) found that charges collected on the basis of 57 
cents a hundred pounds for the transportation of carload ship- 
ments of wooden roof trusses from Los Angeles and Los An- 
geles Harbor, Calif., to Bellemont, Ariz., between Sept. 8, 1942, 
and Nov. 3, 1942, were inapplicable; that the applicable charges 
were those based on class B rates of 71 and 74 cents, minimum 
24,000 pounds, subject to rule 34, from Los Angeles and Los 
Angeles Harbor, respectively, and that the applicable charges 
were unreasonable to the extent they exceeded charges based 
on a rate of 66 cents, minimum 30,000 pounds. It said the 
57-cent rate was the rate sought by the complainant; that 
charges on 11 shipments had been collected on the basis of a 
66-cent rate, and that the defendant in 1944 had filed suit in 
the Superior Court of Los Angeles for undercharges amounting 
to $6,082.26, and “for the purpose of tolling the statute.” 


“Wooden roof trusses of the kind shipped consist of an 


upper cord, a lower cord and a web.” the Commission said. ° 


“The upper cord, upon which the roof of the structure rests, 
is in the shape of a bow, the lower cord connects the two ends 
of the upper cord, and the web is interspersed between the 
upper cord and the lower cord and serves as tension members 
or braces. The segments are fitted and belted together. The 
trusses were shipped completely assembled and were of such 
length that 60-foot flat cars were required for their transpor- 
tation. About seven or eight trusses were loaded on each car 
and the average weight of the 48 shipments here considered 
was 33,150 pounds.” 


The report noted that the 57-cent rate originally collected 
applied on lumber and forest products described in commodity 
rate group E, which included various manufactured lumber 
articles, among them “framed, bored or grooved” lumber with 
steel bolts, nuts, etc. It said this commodity group rate from 
Los Angeles and Los Angeles Harbor to Bellemont was pre- 
fixed by a reference (35) under which the 57-cent rate applied 
“only in connection with shipments accorded transit privileges 
in PFTB tariff 175-X (I. C. C. No. 1340 of Agent J. P. Haynes).” 

“Complainant contends,” said the majority of division 2, 
“that the rate on framed lumber covered the commodity 
shipped, that such rate was not restricted to apply on shipments 
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which were given a transit service, but that it was only neces- 
sary that the transit privileges provided in the tariff be ex- 
tended to its shipments. We are unable to accept complainant’s 
construction of this tariff provision. Under a fair and reason- 
able interpretation of the language encircled reference 35 the 
rate sought applied only on shipments which actually received 
transit service. .. .” 


The division said that rates on roof trusses, minimum 
30,000 pounds, were maintained by the carriers from Pacific 
northwest points to points in California, New Mexico and Ari- 
zona on a basis of 115 per cent of the common lumber rates; 
that defendant conceded that the rates applicable to com- 
plainant’s shipments were unreasonable to the extent they 
exceeded this basis, and that the evidence warranted the con- 
clusion the applicable rates were unreasonable to the extent 
they exceeded that basis. 

ie Commissioner Splawn, in his dissenting-in-part expression, 
said: : 4 


The report imputes to the words ‘‘accorded transit privileges’ a 
meaning substantially different from that commonly accepted, stating 
that they have been ‘‘construed consistently’’ as equivalent to ‘‘given 
a transit service’ and that the tariff contained numerous ‘‘conditions 
precedent’’ to the application of the 57-cent rate. It fails to point out 
where these words were so construed or that any of the conditions 
were not met by the shipments in issue. 

The primary objective of any tariff, presumed in law, is certainty 
of statement. The language used in the controversial reference is, at 
best, uncertain and should be construed in favor of the shipper. Any 
one of several expressions such as ‘‘given transit,’’ ‘‘stopped for transit,’’ 
or “‘transited’’ might fairly and reasonably be interpreted as requiring 
the transit service to have been performed as a condition of applica- 
tion of the 57-cent rate. But I do not agree that the terms used did so. 


By its order in the proceeding, the Commission authorized 
the defendant to waive collection of the outstanding under- 
charges down to the basis of the 66-cent rate found reasonable. 
It prescribed no rate for the future, in view of a showing that 
the complainant was no longer in business. 


CATTLE, CALVES AND HOGS TO CHICAGO 

No. 29423, Knight Livestock Co., Inc., et al., vs. Chesapeake 
& Ohio et al. The Commission, Commissioner Alldredge. Car- 
load rate of 56 cents a hundred pounds on cattle in single-deck 
cars and on mixed shipments of calves and hogs in double-deck 
cars from Bristol, Va.-Tenn., to Chicago, Ill., established and 
maintained since Oct. 16, 1943, found unreasonable to extent it 
exceeded, exceeds or may exceed 48 cents a hundred pounds. 
Defendants required to establish, on or before Nov. 3, 1947, rate 
not exceeding 48 cents, to which may be added the general in- 
creases authorized in 1946. Reparation awarded and waiver 
of outstanding undercharges authorized. Commissioner All- 
dredge said the assailed rate was based on a rating of column 
37.5 K named in exceptions to the Official classification; that 
the short-line distance from Bristol to Chicago was 641 miles 
and that the rate for that distance under the distance scale 
prescribed by the Commission in Livestock to and From the 
South, 253 I. C. C. 241, 301, was 48 cents—a rate which the 
defendants had maintained from May 24, 1943, to October 16, 
1943, and which they canceled because, they said, it was the 
result of error by their tariff publishing agent. Commissioner 
Alldredge said that although the defendants were not required 
to establish the scale prescribed in Livestock to and From the 
South on the Bristol-Chicago movement, it did not follow that 
the scale was not a proper measure of the reasonableness of 
the rates on livestock from Bristol to Chicago or other Official 
Territory destinations. He cited a rate of 48 cents maintained 
on edible livestock, carloads, from Vance, Tenn., to Chicago, 
647 miles, and from Bluff City, Tenn., to Chicago, 652 miles, and 
said that those shortline distances were computed over a route 
through Bristol and that the resulting fourth-section departures 
were protected by temporary fourth section order No. 14855. 


M. C. TEMPORARY AUTHORITY 


By an order in W-926, Sub. 17 TA, United States Maritime 
Commission, Temporary Authority—Alameda, Oakland, Stock- 
ton, the Commission, division 4, has authorized the M. C. to 
operate, to and including September 19, as a common carrier by 
water, by self-propelled vessel, in interstate or foreign com- 
merce, through United States Lines Co. (New Jersey), as agent, 
in the transportation of commodities generally from Alameda, 
Oakland, and Stockton, Calif., to the ports of Baltimore, Md., 
and New York, N. Y. 


NEWTEX OPERATION, PHILADELPHIA-TEXAS 
The Commission, division 4, by an order in W-896, Sub. 5 
TA, Newtex Steamship Corporation Temporary Authority— 
Philadelphia, has authorized operation by Newtex Steamship 
Corporation, New York, N. Y., to and including February 3, 
1948, as a common carrier by self-propelled vessels in trans- 
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porting commodities generally between the port of Philadel- 
phia, Pa., on the one hand, and, on the other, the ports of 
Houston, Galveston, Port Isabel, and Brownsville, Tex. 


TRUCK RIGHTS SALE AT CHICAGO 


Purchase by Elmer W. Sims, dba Motor Transport Lines, of 
Chicago, of that part of the operating rights of Chicago, Mich- 
igan & Eastern Freight Lines, Inc., also of Chicago, covering 
motor common carrier transportation of “iron and steel, and 
articles made thereof,” between points in the Chicago com- 
mercial zone, on the one hand; and, on the other, Cleveland and 
Mansfield, O., Buffalo, N. Y., and points in a specified part of 
Michigan, for $4,250, has been approved and authorized by 
the Commission in a report by division 4 in MC F-3486, Elmer 
W. Sims—Purchase (Portion)—Chicago, Michigan & Eastern 
Freight Lines, Inc. 

The purchase of the operating rights here involved,” said 
the Commission, “would increase the vendee’s load factor, re- 
duce considerably the movement of empty vehicles, and enable 
him to use his facilities more economically and efficiently. He 
is an established carrier, with adequate facilities to render the 
additional services without materially increasing present oper- 
ating costs.” 


“CONTROL” STATUS OF TRUCK LINE 


By a supplemental report in MC 105225, Service, Incorpo- 
rated, Washington, D. C., Common Carrier Application, the 
Commission, division 5, has modified its prior report in the pro- 
ceeding (see Traffic World, Nov. 30, 1946, p. 1422) by stating 
that, in view of its conclusion in the instant report that a com- 
mon control or management of the applicant and Baltimore- 
New York Express, Inc., no longer exists, the admonition set 
forth in the prior report concerning such common control 
“should be disregarded.” 

It noted that it had said in the prior report that ‘“‘notwith- 
standing the grant of any authority in the instant proceeding, 
applicant may not lawfully operate thereunder until its officials 
obtain approval of this Commission, in a proceeding under sec- 
tion 5 of the act of such common control or management of 
applicant and Express, Inc. (Baltimore-New York Express, 
Inc.).” That admonition followed an observation that appli- 
cant’s president was a minority stockholder and managed the 
operations of Mountain Truckers and that its vice-president 
managed the operations of Express, Inc. In the instant report, 
the Commission said it had received a petition of the applicant, 
verified by a sworn statement of the applicant’s secretary- 
treasurer, advising it that applicant’s president had disposed 
of his stock in and resigned as manager of Mountain Truckers, 
Inc., that its vice president had severed his financial interest in 
and connection with applicant, and that its secretary-treasurer 
had resigned as an officer and director of and had sold his stock 
interest in Express, Inc. With respect to a contention of Falwell 
Fast Freight that the applicant should be required to file an 
application under section 5 because the petition did not disclose 
to whom the applicant’s president and secretary-treasurer had 
sold their stock in Mountain Truckers (now Bell Lines, Inc.), 
the Commission said that “we do not deem these contentions 
material.” 


MOTOR PERMIT REVOCATION 


The Commission, division 5, has ordered revocation and 
cancelation, as of August 4, of a permit issued on July 11, 1941, 
in MC 35643 to Connolly & Solomon Co., of Dorchester, Mass., 
authorizing operation by that company as a motor contract 
carrier in interstate and- foreign commerce. The order was 
issued in MC C-566, Connolly & Solomon Co.—Revocation of 
Permit, and in MC 35643. In the former proceeding, the Com- 
mission said, the permit holder had been called on to show 
cause why an order requiring compliance with section 215 of 
the act should not be entered or, in default thereof, why the 
permit should not be revoked. The respondent had failed to 
show cause and had been notified to comply with provisions 
of section 215 within 60 days from December 16, 1946, and to 
inform the Commission by written statement under oath of the 
manner and details of its compliance within 10 days after 
such compliance, but it had failed to show by such written 
statement or otherwise that it had complied with the provi- 
sions of section 215 and the rules and regulations promulgated 
thereunder, the Commission said. 


Cc. N. & C. SELF-INSURANCE APPROVED 
By a report and order in MC 50959, Cincinnati, Newport 
& Covington Railway Co., the Commission, division 5, has ap- 
proved an application of the C. N. & C., of Covington, Ky., for 
authority to self-insure under the provisions of section 215 of 
the interstate commerce act. The report said the compelling 
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motive for the railway’s desire to become a self-insurer was 
economy of operation by eliminating brokerage, commission 
and insurance company overhead expense that it was now 
obliged to bear through purchase of insurance. Cost of pur- 
chasing the required insurance, said the report, was stated to 
be $51,399 a year, of which it was estimated that not less than 
15 per cent, plus certain operating costs, would be saved in the 
event self-insurance authority were granted. 


DIXIE TRACTION SELF-INSURANCE DENIED 
The Commission, division 5, by an order effective Septem- 
ber 4, in MC 503, In the Matter of Application of the Dixie 
Traction Co. for Authority to Qualify as a Self-Insurer, etc., 
has denied an application of Dixie Traction Co., Covington, Ky., 
for authority to self-insure under the provisions of section 215 
of the interstate commerce act. 


p W. V. & M. NOTE ISSUE 

By a supplemental order in Finance No. 15466, Washing- 
ton, Virginia & Maryland Coach Co., Inc. Note, the Commission, 
division 4, has reopened the proceeding and modified an order 
of January 27, so as to authorize the W. V. & M. to issue, on the 
surrender and cancelation of a note for $473,000, a promissory 
note for $320,000 payable to the Marine Trust Co. of Buffalo, 
BN. F. 


N. J. & N. Y. R. R. REORGANIZATION 


The Commission, division 4, by an order in Finance No. 
13490, New Jersey & New York Railroad Co. Reorganization, 
has approved, with conditions, a maximum compensation at 
the rate of $6,000 a year for Peter Duryee, trustee, and $7,500 
a year for Walter T. Margetts, Jr., trustee’s counsel. These 
maximum limits of compensation were approved, said the 
division, provided they would not be effective beyond June 30, 
1948, unless and until authorized: by further Commission order, 
and neither individual, in his period of service, would receive 
salary or compensation as an officer or employe of the debtor 
railroad or affiliated interests. The order also provided that the 
only compensation for each individual would be that allowed 
by the judge of the New Jersey federal district court from 
the estate of the debtor within the maximum limits approved 
in the instant order, except such compensation as might be 
allowed to the counsel by the court within the maximum limit 
approved by the Commission by further order with respect 
to his services for the aforementioned trustee in connection 
with a suit or suits against the Erie Railroad Co., its directors, 
officers, and trustees instituted or to be instituted by the trustee 
pursuant to authorization of January 16, in the Ohio northern 
district, eastern division, federal district court. 


HOBOKEN REORGANIZATION PLAN WITHDRAWN 


Withdrawal of a plan of reorganization of the Hoboken 
Manufacturers Railroad Co. has been approved by the Com- 
mission, division 4, by an order in Finance No. 14291, Hoboken 
Manufacturers Railroad Co. Reorganization. 

The division said the trustee of the debtor’s property filed 
a certificate withdrawing the proposed reorganization plan that 
was filed October 2, 1946, and that the New Jersey federal 
district court, in which reorganization proceedings were pend- 
ing under section 77 of the bankruptcy act, approved certain 
stipulations and agreements providing for the withdrawal and 
settlement of claims and eliminating the necessity for a reor- 
ganization plan. 


TEMPORARY WATER RIGHTS DENIAL 


By an order issued in W-843, Sub. 3 TA, Interstate Navi- 
gation Co., Temporary Authority—Providence, the Commission, 
division 4, has denied an application of Interstate Navigation 
Co., of Providence,,R. I., made under section 311(a) of the 
interstate commerce act, for authority to operate as a carrier 
by water, in interstate or foreign commerce, in the transpor- 
tation of commodities generally between Providence, Newport, 
and Block Island, R. I. The division said the applicant had not 
shown that there existed an immediate and urgent need for 
such service by it or that there was no other carrier service 
available to meet the need for the service proposed. 


I. C. C. ACCIDENT REPORTS 


Derailment of a Baltimore & Ohio passenger train at Alida, 
Ind., on the Chicago division of the B. & O., June 30, was caused 
by the train having entered an open switch at a high rate of 
speed (76 miles an hour), “as a result of approach and home 
signals of an interlocking displaying false proceed indications,” 
the Commission, by Commissioner Patterson, said a report on 
its investigation of the accident (investigation No. 3113). It 
said the derailment resulted in injury of 45 passengers, 11 
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dining-car employes, three train porters, two mechanical super- 
visors and three train-service employes. 

“Section 306 of the Commission’s order of April 13, 1939, 
prescribing rules, standards and instructions for interlocking 
systems,” the Commission said, “requires that signals governing 
movements over switches, movable point frogs, and derails shall 
be so controlled that indications to proceed can be displayed 
only when such units are in proper position. . . . Because of the 
failure of the operating-rod connection, the west switch of the 
eastward siding was locked in position for entry to the siding. 
If the controls of signal 1-25 with respect to the position of the 
west siding switch had been arranged in accordance with the 
provisions of section 306 of the Commission’s order of April 13, 
1939, the signals involved would have displayed restrictive indi- 
oa mpg eg No. 26. The lack of such controls is in violation of 
this order.” 


Motor Purchase and Control Action 


The Commission, division 4, by a report and order in MC 
F-3459, W. J. Dillner et al—Control; W. C. Dillner Transfer 
Co.—Purchase—George Borden Guthridge, Sr., has approved 
and authorized, subject to condition, purchase by W. J. Dillner 
Transfer Co., of Pittsburgh, Pa., of the operating rights of 
George Borden Guthridge, Sr., doing business as Guthridge 
Transfer, of Winchester, Va., and acquisition of control of the 
operating rights by W. J., Albert G., J. H., and M. R. Dillner, 
of Pittsburgh, Pa., through the purchase. 

By a report and order in MC F-3402, Elster J. Ratliff— 
Control; Pinson Transfer Co., Inc.—Lease (Portion) —-Germann 
Bros. Motor Transportation, Inc., the Commission, division 4, 
has approved and authorized, subject to condition, lease by 
Pinson Transfer Co., Inc., of Pikeville, Ky., of certain operating 
rights of Germann Bros. Motor Transportation, Inc., of Ripley, 
O.,‘and acquisition of control of said operating rights by Elster 
J. Ratliff, also of Pikeville, through such lease. 


Purchase by McCullough Transfer Co., of Youngstown, O., 
of certain operating rights of Lyons Transportation Co., Inc., 
of Erie, Pa., and acquisition of control of the operating rights 
by Alfred E. McCullough, also of Youngstown, through the 
proposed purchase, have been approved and authorized, subject 
to condition, by the Commission, division 4, by a report and 
order in MC F-3415, Alfred E. McCullough—Control; McCul- 
lough Transfer Co.—Purchase (Portion)—-Lyons Transporta- 
tion Co., Inc. The report embraced MC F-3425, John M. Coch- 
ran—Control; Lyons Transportation Co.—Consolidation—Coch- 
ran Bros. Transportation Corporation and Lyons Transporta- 
tion Co., Inc., in which the division approved and authorized, 
subject to condition, consolidation into Lyons Transportation 
Co., of Erie, of the operating rights and properties of Cochran 
Bros. Transportation Corporation and Lyons Transportation 
Co., Inc., also of Erie, and acquisition of control of the operating 
rights and properties by John M. Cochran, of Erie, through 
the consolidation. 





Commission Motor Reports 


{An asterisk before the docket number means that the report will not 
be printed in full in the permanent series of motor carrier reports of the 
Commission. Mimeographed copies of such reports in full may be ob- 
tained by prompt application to the Commission.) 


*MC 6031, Sub. 7, Barry Transfer & Storage Co., Mil- 
waukee, Wis. Permit granted. Petroleum products in bulk in 
tank trucks from Whiting, Ind., to 13 counties in Wis., and 
damaged or rejected shipments of such commodities in reverse 
direction, over irregular routes. 

*MC 16726, Sub. 1, John J. Mercer, Philadelphia, Pa. Cer- 
tificate granted. Antique automobiles and parts and pieces 
relating to same, between points in Pa., N. Y., N. J., Conn., 
Md., Del. and D. C., over irregular routes. The Commission 
said that four collectors and owners of antique automobiles 
had transportation needs at various times to all points in the 
territory sought; that they belonged to several clubs interested 
in the collection and displaying of antique automobiles; that 
they claimed the presently available transport service could 
not meet their requirements because the autos were easily 
damaged and extreme care must be used in handling them, 
and that “applicant, through ownership of an antique automo- 
bile and membership in their club, has the knowledge and skill 
necessary to handle them.” 

*MC 52560, Sub. 19, Hugh Breeding, Inc., Tulsa, Okla. 
Certificate granted, as to (1) empty petroleum products con- 
tainers between Tulsa and points in Kan. and Okla. within 100 
miles of Tulsa, on the one hand, and, on the other, points in 
Mo.,, Kan., Okla., N. M., and in specified parts of Ark. and 
Tex., and (2) petroleum products in containers, between the 
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aforesaid origin territory in Kan. and Okla., on the one hand, 
and, on the other, points in specified part of Tex. 

*MC 59531, Sub. 53, Auto Convoy Co., Dallas, Tex. Cer- 
tificate granted, as to (1) new and used automobiles and chas- 
sis, in drive-away and truck-away service, in initial and sec- 
ondary movements, (2) new trucks, in initial movements, in 
drive-away and truck-away service, and (3) new and used 
trucks, in secondary movements, in truck-away service, be- 
tween Dallas, Tex., on the one hand, and, on the other, points 
in La., over irregular routes. 

*MC 103370, Sub. 16, Best Motor Lines, Dallas, Tex. Cer- 
tificate granted. General commodities, with exceptions, be- 
tween Sapulpa and Atoka, Okla., over U. S. Highway 75 as an 
alternate route for operating convenience only in connection 
with applicant’s presently authorized regular-route operations, 
with no service as either terminus or at intermediate points. 

*MC 105375, Sub. 2, John W. Dahlen, Minneapolis, Minn. 
Certificate granted. Petroleum products in bulk in tank trucks 
from Clear Lake, Ia., and points within five miles thereof, to 
points in Mower, Dodge, Waseca, Blue Earth and Watonwan 
counties, Minn., and return with rejected shipments, over ir- 
regular routes. 


*MC 104594, Sub. 6, David G. Grant, Boise, Ida. Certificate 
denied. Petroleum products, in bulk, from Umatilla, Ore., to 
specified points in Ida., over irregular routes. The Commission, 
division 5, said in the report that Grant held temporary author- 
ity, until Sept. 27, 1947, for the operations for which the appli- 
cant now sought permanent authority. It said that the record 
disclosed an abuundance of motor common carrier services in 
the transportation of the described commodities from and to the 
points sought; that, since the war, such carriers in some in- 
stances had experienced a decrease of traffic and each had idle 
equipment or unused capacity available which it expressed a 
willingness to assign to the shippers’ traffic, and that no de- 
parture was warranted here from the finding the Commission 
had consistently made that ‘existing motor carriers are en- 
titled to all the traffic which they can handle adequately, effi- 
ciently, and economically as against a new operator seeking 
permanent authority.” 


*MC 105636, Sub. 2, Sheffield Long Distance Hauling Co., 
Inc., Jacksonville, Fla., embracing MC 106626, Sub. 1, W. R. 
Marvin, Lobeco, S. C., and MC 106476, Sub. 1, George G. Dodge, 
dba George G. Dodge Seafoods, Savannah, Ga. Certificates 
granted in MC 105636, Sub. 2, and MC 106626, Sub. 1, as to 
fresh fruits and vegetables, fresh or frozen fish and shellfish, 
fresh or frozen frog legs, flower bulbs, cut flowers, and eggs, 
in MC 105636, Sub. 2, and as to fresh or frozen fish and shell 
fish, fresh fruits and vegetables, and pecans, in MC 106626, Sub. 
1, over specified routes and between designated points in Fla., 
Ga.,.S. C; N. C. Pa, N.Y. Bias. ae. fo Ve. Bie; et. 
Wis., and Washington, D. C. Certificate denied in MC 106476, 
Sub. 1, as to fish and shellfish and frozen fish between many 
designated points in states along the Atlantic coast. 


COMMISSION ORDERS 


No. 29434, Royal Metal Manufacturing Company vs. C. & N. W., 
et al. Petition cf complainant for further hearing, oral argument, and 
reconsideration, denied. 

No. 29713, The Arizona Sand and Rock Company vs. Sou. Pac. 
Motion of complainant to require defendant to submit bill of particu- 
lars in re answer to complaint, overruled. 

No. 29716, Cardox Corporation vs. A. & W., et al. Defendant’s mo- 
tion to dismiss complaint sustained. Complaint dismissed. 

Il. & S. 4208, Grain to, from and between Southern territory and 
No. 17000, Rate Structure Investigation, Part 7-A, grain and grain prod- 
ucts to and within Southern territory. (Embracing proceeding listed in 
footnote 1 of the report 259 I. C. C. 629.) Motion of New Orleans Traffic 
and Transportation Bureau of April 22, 1946, for an extension of gate- 
way equalization prescribed in Finding 21 of report in proceeding to 
cover all grain and grain products, overruled. 

Il. & S. 5315, Routing Soda Ash from Baton Rouge, La, Petition of 
Chattanooga Glass Company and the Chattanooga Manufacturers’ Asso- 
ciation for reconsideration and rehearing, reoponed for reconsideration. 

MC-C 444, Dohrn Transfer Company vs. Burlington-Chicago Cartage. 
Petition of complainant of October 4, 1946, for reconsideration and for 
holding in abeyance an order of Division 5 dismissing the complaint, 
denied. 

MC-C 608, John F. McBride, Revocation of certificate. Respondent, 
John F. McBride, has complied with provisions of section 215 of act, 
and has instituted reasonably continuous and adequate service to public 
in conformity with certificate in MC 20551, proceeding discontinued. 

MC 103511, Sub. 3, W. L. Chowning Extension, Holliday, Kan. Re- 
opened for further hearing. 

No. 29224, Magnet Cove Barium Corp. vs. Aberdeen & Rockfish, 
et al., No. 29248, Thompson, Weinman & Co., Inc., vs. Louisville & 
Nashville, et al., and No. 29250, Eversole-MaClay & Co. vs. Aberdeen 
& Rockfish, et al. Reopened for reconsideration. 

No. 29780, Acme Fast Freight, Inc., vs. Un. Pac. Proceeding to be 
handled under modified procedure and parties thereto to comply with 
provisions of rules 45 to 54 inclusive of General Rules of Practice. 

|. & S. 5428, Ratings on talking machine record bags and |. @ S. 
M-2685, Ratings on talking machine records bags. Order of June 30 
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modified: to become effective November 1 on not less than one day’s 
notice instead of August 12. 

MC-C 655, Kenneth M. Smitley, Revocation of Permit. Respondent 
Kenneth M. Smitley has complied with provisions of section 215 of act, 
proceeding discontinued. 

. MC-C 858, Clarence V. Howland, Revocation of Certificate. Respond- 
ent Clarence V. Howland has complied with provisions of section 215 
of act and has instituted reasonably continuous and adequate service 
in conformity with certificate in MC-55013, proceeding discontinued. 

MC-C 859, Henry W. Taylor, Revocation of Certificate. Respondent 
Henry W. Taylor has complied with provisions of section 215 of act 
and has instituted reasonably continuous and adequate service in con- 
formity with certificate in MC 95220, proceeding discontinued. 

No, 29425, Richards Milling Co. vs. Erie, et al. Order of March 3 
further modified to become effective September 12, on not less than 
10 days’ notice instead of September 2, on 30 days’ notice. 

1. & S. 5495, Forwarder Rates, Official Territory to Texas. Suspen- 
sion order of May 16 vacated and set aside as of August 13 and pro- 
ceeding discontinued. 

MC-F 3478 (Supplemental), Johnnie Aaron, Lease (Portion), Con- 
tinental Bus System, Inc. Proceeding reopened and order of July 7, 
modified so as to authorize lease by lessee of only that portion of 
operating rights of lessor between Olney and Stamford, Tex., for a 
period expiring on July 7, 1950, on terms and conditions otherwise set 
forth in report. Except as expressly modified herein, order of July 7 
shall remain in full force and effect. 

MC-F 3488, Alabama Mineral Land Co., et al., Control; Malone 
Freight Lines, Inc., Purchase (Portion), North Alabama Motor Ex- 
press, Inc. Petition of applicants for reconsideration of order of Division 
4, denied. 

1. & S. M-2719, Distribution of shipments in New England. Re- 
spondents under special permission having filed tariffs effective June 30, 
canceling suspended schedules, proceeding discontinued. 

1. & S. M-2736, Mixed Truckloads, New England Territory. Re- 
spondents under special permission having filed tariffs effective July 3, 
canceling suspended schedules, proceeding discontinued. 

1. & S. M-2744, Machinery, Massachusetts points to N. J. and N. Y. 
Respondents under special permission having filed tariffs effective July 
10, canceling suspended schedules, proceeding discontinued. 

1. & S. M-2749, Multiple Deliveries, S. & C. Transport Company. 
Respondent under special permission having filed a tariff effective 
June 25, canceling suspended schedules, proceeding discontinued. 

1. & S. M-2751, Stopping-in-Transit, Vincent Goldere’s Sons. Re- 
spondent under special permission having filed a schedule effective 
July 25, canceling suspended schedules, proceeding discontinued. 

1. & S. M-2754, Oil Field Supplies, Houston, Tex., Kansas points. 
Respondent under special permission having filed a tariff effective July 
13, canceling suspended schedules, proceeding discontinued. 

1. & S. M-2494, General Food Preparations, Classification Ratings. 
Reopened for further hearing. 

Finance 11484 (supplemental), Duluth, South Shore and Atlantic 
Railway, reorganization. Record of proceeding reopened for sole pur- 
pose of receiving as a part thereof stipulation of July 28, entered by 
Henry A. Clinkunbroomer et al. Upon receipt in record of stipulation 
the record of proceeding is closed. 

No. 29784, Larrimore, Inc., vs. Union Pacific et al. Proceeding be 
handled under modified procedure and parties thereto comply with 
provisions of Rules 45 to 54, inclusive, of General Rules of Practice 
before Commission. 

MC-C 566, Connolly & Solomon Company, Revocation of Permit and 
MC 35643, Connolly & Solomon Company, a Corporation. Respondent 
in MC-C 566 has failed to show by written statement under oath or 
otherwise that, within time allowed by order of December 16, 1946, 
it did, in fact, comply with provisions of section 215 of act and with 
rules and regulations promulgated thereunder. Permit issued July 11, 
1941, in MC 35643 to Connolly & Solomon Company, revoked and can- 
celled as of this date. 

MC-F 3277, Anna Rosenberg et al., Control; Holland Transporta- 
tion Company, Inc., Purchase, Allied Freightways, Inc. Time within 
which authority may be exercised, extended to November 17. 

W-64, Russell V. Warner and George H. Tamble, Contract Carrier 
Application, and W-64, Warner & Tamble Transportation Company, 
Exemption Section 303(e). Time for filing petitions for reconsideration 
in proceedings, extended to September 15. 

W-723, Patton-Tully Transportation Company, Contract Carrier Ap- 
plication. Time for filing replies to applicant’s petition for reopening 
and reconsideration, extended to and including August 15. 


UNCONTESTED FINANCE CASES 


Supplemental report and order in No. MC-F-2890: All American 
Bus Lines, Inc.—Issuance of Stock, modifying report and order of 
December 29, 1945, so as to permit the application of a part of the 
proceeds of the issue of stock to the purchase of the capital stock of 
a motor carrier. Approved. 

Report and order in F. D. No. 15680, South Georgia Railway Com- 
pany Control, authorizing acquisition by the Brooks-Scanlon, Inc., of 
control of the South Georgia Railway Company through stock ownership. 
Conditions prescribed. Approved. 

Report and order in F. D. No. 15714, Dealer’s Transport Company 
Securities, granting authority (1) to issue, upon the surrender and 
cancellation of like amounts of capital stock and promissory notes 
heretofore issued without authorization of this Commission, (a) not 
exceeding $25,000 of common capital stock, consisting of 25,000 shares. 
of the par value of $1 each, and (b) not exceeding $351,345.74 principal 
amount of promissory notes bearing interest at the rate of 3 per cent 
per annum; and (2) to issue from time to time secured promissory 
notes of aggregate principal amount not exceeding the difference be- 
tween $750,000 and the total principal amount of notes issued to replace 
notes heretofore issued without authorization, such notes to bear interest 
at the rate of 3 per cent per annum, and to evidence loans of like 
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amounts to retire present note indebtedness, to finance the purchase 
of new equipment, and to provide additional working capital. Conditions 
prescribed. Approved. 


FINANCE APPLICATIONS 

MC F-3558, Jasper Transport, Inc., Jasper, Ind., asks authority to 
purchase a portion of the motor carrier certificate, MC 2979, of Hargis 
Truck Line, Inc., Evansville, Ind. 

MC F-3559, Edward J. Donohue, Danville, Pa., and Daniel F. 
Theurer, Arthur Rosen and Samuel L. Abrams, of Harrisburg, Pa., 
individuals, ask authority to acquire control of Charlton Bros. Trans- 
portation Co., Inc., Hagerstown, Md., through ownership of capital 
stock. 

MC F-3556. Indiana Motor Bus Co., Plymouth, Ind., asks authority 
to purchase, and temporarily to operate, operating rights of Peoples 
Rapid Tr:nsit Corporation of Indiana, Kalamazoo, Mich., as a motor 
common carrier of passengers, baggage, parcels, express and mail be- 
tween the Indiana-Michigan state line and South Bend, Ind., and be- 
tween that state line and Ligonier, Ind., over specified routes, for 
$15,000. 

MC F-3557. Delta Coaches, Inc., Greenville, Miss., asks authority 
to lease Operating rights of Southern Bus Lines, Inc., of Alexandria, 
La., between Utica and Vicksburg, Miss., and between Vicksburg and 
Canton, Miss., via Yazoo City, for a period of five years from Decem- 
ber 10, 1946, the amount of payment to be based on bus mileage 
operated. 

Finance No. 13002, supplemental application combining applications 
of Texas Mexican Railway Co. for authority to abandon existing opera- 
tions over the Naval Air Station track owned by the government ex- 
tending from Flour Bluff Junction to Flour Bluff Station in Nueces 
county, Tex., and to acquire use from the Navy Department of portion 
of those tracks -extending from the Y at Flour Bluff Junction to the 
main gates at the main field and at Cabaniss Field, approximately 
16.35 miles, and to permit operations over the tracks as well as those 
connecting therewith, owned by the government at the main gates and 
used by the government within the fields. The application said approxi- 
mately 2.78 miles of connecting tracks and switches were involved. 

MC. F-3560, Cincinnati Street Railway Co., and Ohio Bus Line Co., 
Cincinnati, O., on the one hand, and Greyhound Corporation, Chicago, 
Til., Great Lakes Greyhound Lines, Inc., of Indiana, Detroit, Mich., 
and Cincinnati & Lake Erie Transportation Co., on the other hand, ask 
autnority to exchange certain portions of operating authority hereto- 
fore granted by the Commission. 

MC F-3561, Ohio Bus Line Co., Cincinnati, O., and King Brothers 
Co., Cincinnati, O., ask authority for merger of King Brothers Co. into 
the Ohio Bus Line Co. 

Finance No. 15806. Wabash Railroad Co. asks authority for execu- 
tion of a new agreement between it and the Burlington for the use by 
the Wabash of a Burlington-owned bridge across the Missouri River 
at Kansas City, Mo., to supersede an agreement and supplementary 
agreements executed in 1880, 1888, 1923 and 1926 and expiring Septem- 
ber 1, 1949. The proposed new agreement would run for a term of 
50 years from April 1, 1947, and would cover, also, use by the Wabash 
of Burlington-owned approaches to the bridge. 

Finance No. 15794 (supplemental). Delaware, Lackawanna & West- 
ern asks approval of acceptance of bid of 99.265 per cent submitted by 
Halsey, Stuart & Co., of Chicago, for a proposed issue of $2,800,000 of 
series ‘‘F’’ equipment trust certificates, with a proposed dividend rate 
of 2% per cent per annum (see Traffic World, Aug. 2, p. 328.) 

MC F-3562. John O’Connor, dba O’Connor’s Moving & Storage, 
East Orange, N. J., asks authority to purchase, for $500, operating 
rights of James P. Watson, East Orange, covered by certificate in MC 
50080. In the application, O’Connor says that household goods trans- 
portation rights of Orange Storage Warehouse in East Orange under 
certificate in MC 41771 are now in the process of transfer to Allied Van 
Lines under an application docketed as MC F-3360, and that after trans- 
fer of those rights to Allied Van, ‘‘Orange Storage Warehouse will be 
without operative authority to conduct the Operations purchased by 
transferee from the transferor, and transferee has never had any 
personal operative authority.”’ 

MC F-3563. Oklahoma Transportation Co., Oklahoma City, Okla., 
asks authority to lease Operating rights of Southwestern Greyhound 
Lines, Inc., Fort Worth, Tex., for bus operations between Oklahoma 
City and Dallas, Tex., over Highway 77, for a period of five years. 
According to the application, the applicant proposes to maintain four 
schedules daily on the Dallas-Oklahoma City route, as against one daily 
Greyhound schedule heretofore. 

MC F-3564, Benton Rapid Express, Savannah, Ga., asks authority 
to purchase motor carrier operating authority under MC 108669 of 
Atlanta-Savannah Transport, Inc., Cochran, ,Ga., and temporarily to 
operate under lease. 


PETITIONS FOR REHEARING, ETC. 


MC-F 2280, Midwest Transfer Company of Illinois to lease operating 
rights of Truck Transport, Inc. Midwest Transfer Company of Illinois 
and Milton Ratner, President of Truck Transport, Inc., petitioners, 
ask that lease entered into between Truck Transport and Midwest be 
extended for a period of sixty days or until such time as Commission 
shall finally act on application of Nowak Trucking Company to purchase 
certain operating rights of Truck Transport. 

MC-F 3424, Pelletier Trucking Co., purchase (portion), Port Jervis 
Trucking Co., Inc. Applicants ask for vacation of order of Division 4 
of July 11. 

MC-F 3452, David H. Ratner, control; Midwest Transfer Company of 
Illinois, and merger, Truck Transport,’ Inc. Midwest Transfer Com- 
pany of Illinois, and Truck Transport, Inc., petitioners, ask that they 
be given thirty additional days in which to consummate transaction 
authorized by Division 4, or such additional time as may be necessary 
for Division to act on application of Nowak Trucking Company to pur- 
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chase certain rights of Truck Transport and that order of July 7 be 
modified so as to permit merger of Truck Transport rights with those 
of Midwest except those sold to Emery and Nowak Trucking Co. 

MC-FC 25359, Application for Transfer, Thomas H. Collings, Jr., dba 
Westerly Trucking Service, and Thomas H. Collings, dba Westerly Auto 
Trucking Service. Petitioner asks for reopening for reconsideration of 
decision of Division 5. 

1. & S. 5315, Routing Soda Ash from Baton Rouge, La. Chat- 
tanooga Glass Company and Chattanooga Manufacturers’ Association, 
protestants, ask Commission to reconsider its report of October 7, 
1946, and that it grant rehearing limited to issue of legality of rates 
claimed and assessed on shipments of soda ash, in carloads moving 
from Baton Rouge, La., to Chattanooga, Tenn., prior to October 31, 
1946. 

MC-C 483, Mayflower Terminals, Inc., motor carrier operations 
within Ohio, and MC-54611, Sub. 1, Mayflower Terminals, Inc., com- 
mon carrier application. Applicant and respondent (both one and 
same) ask that their motion to strike entirely from record the ‘‘Brief 
of Law and Enforcement Section, Bureau of Motor Carriers,’’ be 
granted and that proceedings be reassigned for rehearing in order to 
develop an adequate record on all pertinent issues. 

Finance 14720, Wisconsin Central Railway Company, debtor. S. & 
D Committee asks for rehearing by entire Commission of Commit- 
tee’s exceptions to proposed report of examiners, for reconsideration 
by entire Commission of report and order of Division 4, of June 3 
and for modification of said report and order. 

Finance 14720, Wisconsin Central Railway Company, debtor. Wis- 
consin Central Railway First and Refunding Mortgage Bondholders 
Committee, intervenor, ask for reconsideration by entire Commission 
of report and order of Division 4, of June 3, and for modification of 
said report and order. 

MC-C 503, Bendix Products Division, Bendix Aviation Corporation 
vs. Tucker Freight Lines et al. Aircraft Industries Association of 
America, Inc., petitioner, asks for rehearing. 





Railroad Abandonments 


Potomac Edison 


The Commission, division 4, by a report and certificate in 
Finance No. 15717, Potomac Edison Co. Abandonment, has 
permitted abandonment by the Potomac Edison of its line of 
railroad between Frederick and Middletown, Md., 8.35 miles, 
together with its branch line extending 1.33 miles in Frederick 
county from the Braddock Heights substation to a point near 
the Vindobona Hotel. 


Wood River 


By a report and certificate in Finance No. 15728, Wood 
River Branch Railroad Co., the Commission, division 4, has 
permitted abandonment by the Wood River of its entire line 
of railroad in Washington county, R. I., extending from Hope 
Valley to Wood River Junction, 5.67 miles. 


P. & W. V. 


By a report and certificate in Finance No. 15755, Pitts- 
burgh & West Virginia Railway Co. Abandonment, the Commis- 
sion, division 4, has permitted abandonment by the P. & W. V. 
of a line of railroad in Pittsburgh, Allegheny county, Pa. Con- 
ditions with respect to employe protection were prescribed. 


Pacific Coast 


The Commission, division 4, by a report and certificate 
in Finance No. 15495, Pacific Coast Railroad Co. Abandonment, 
has permitted abandonment by the Pacific Coast of a line of 
railroad in King county, Wash., extending 7.25 miles between 
Maple Valley and Black Diamond, subject to conditions for 
protection of employes adversely affected thereby. 


Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules in it 
have been suspended by the Commission. Suspension orders contain 
many schedules not reproduced here. Details of such orders are pub- 
lished in The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


I. and S. M-2770, Cleaning Compounds—Twin Cities to 
Fargo & Grand Forks, from August 12, to and including March 
11, 1948, certain schedules published in supplement No. 8 to 
tariff MF-I. C. C. No. A-32 of A. R. Fowler, Agent, St. Paul, 
Minn. The suspended schedules propose to establish reduced 


commodity rates on cleaning compounds and related articles 
as follows: 


From Twin Cities, Minn. (and points grouped therewith), to Fargo, 
N. Dak., present 35, proposed 32; to Grand Forks, N. Da., present 41, 
proposed 37 (minimum 20,000 pounds). Rates are in cents per 100 pounds. 


I. and S. No. 5518, Grain Proportionals-Omaha To North 
Pacific Coast, suspended from August 8, to and including March 
7, 1948, schedules as set forth in supplement No. 1 to Chicago, 
Milwaukee, St. Paul & Pacific Railroad Co.’s tariff I. C. C. No. 
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B-7560. The suspended schedules propose to increase the pro- 
portional rates on grain and grain products, in carloads, from 
Omaha, Neb., and Council Bluffs, Ia., when originating at cer- 
tain points in northern Nebraska, and destined to points on the 
C. M. St. P. & P. in Idaho, Montana and Washington. 

I. and S. M-2769, Petroleum Products—lIowa, Mich., Minn., 
N. D., Wis., from August 11, to and including March 10, 1948, 
schedules pubilshed in tariff MF-I. C. C. No. A-39 of A. R. 
Fowler, Agent, St. Paul, Minn. The suspended schedules pro- 
pose to establish new and increased rates on petroleum prod- 
ucts in tank trucks, to or from points in Iowa, Michigan, Min- 
nesota, North Dakota, and Wisconsin. 


U. S. INTERVENES IN BENDIX CASE 


Intervention by the Secretaries of War and the Navy and 
by the Aircraft Industries Association of America, Inc., Wash- 
ington, D. C., in MC C-503, Bendix Products Division, Bendix 
Aviation Corporation vs. Tucker Freight Lines, Inc., et al., has 
been permitted by an order of the Commission, by Chairman 
— in that proceeding (see Traffic World, May 31, p. 

By a report and order in the proceeding, division 2 had 
concluded that a partly manufactured assembly of steel, al- 
though. requiring further work, was designed as part of a land- 
ing gear, and drew a distinction between the use of that in- 
formation to determine the character of the commodity, as 
part of an airplane, and classification based on differences in 
the use of an article. It also concluded that the shipments 
involved were subject to the rates on metal airplane parts, 
n. o. i. 

The complaint involved shipments of “certain steel ar- 
ticles” for the most part in less-than-truckolads, from Cedar 
Rapids, Ia., to South Bend, Ind., on which the Commission had 
been asked to determine the applicable rates. 

The War and Navy executives said their departments had 
interest in the matters in controversy and were shippers and 
receivers of various commodities, including certain of those 
involved in the proceeding. The aircraft association said that 
on the basis of division 2’s findings and conclusions there had 
been presented balance-due bills for alleged undercharges to 
at least one association member and that it had reason to 
believe additional such bills would be presented to other mem- 
bers. It said it was submitting another petition asking a re- 
hearing to the end that additional evidence might be introduced 
on behalf of its members. 

The complainant had asked for reconsideration and re- 
hearing and the defendant for reopening and reconsideration. 


I. C. C. Reopens “Barge Competitive” 
Fourth-Section Applications 


The Commission, division 2, by an order entitled “Reopened 
Barge Competitive Applications,” has reopened for reconsidera- 
tion a number of fourth-section proceedings involving water 
competitive railroad rates and ordered each carrier-applicant to 
show cause on or before October 6, why an order or orders 
should not be entered vacating or modifying the outstanding 
fourth-section orders of relief in each proceeding. The division 
also ordered that replies to returns made to the instant order 
might be filed by interested parties not later than October 21. 

The division said it had considered, in connection with its 
order, a petition filed by the American Waterways Operators, 
Inc., New York State Waterways Association, Inc., Great Lakes 
Ship Owners Association, and National Water Carriers Associ- 
ation, Inc., for an investigation into the lawfulness of rates and 


practices on traffic transported by railroad in competition with 
water carriers. 


The petitioners referred to the Commission’s order in Ex 
Parte 164, Water Competitive Railroad Rates and Practices in 
which it instituted investigations into specified transcontinental 
rail rates and intercoastal water rates, designating the investi- 
gation as Nos. 29663 and 29664. They quoted the Commission’s 
order as follows: 


Since the filing of the original petition by the United States Mari- 
time Commission counsel for certain carriers on inland waterways have 
suggested that water competitive rail rates in which they are interested 
should be included in these investigations. We understand, however, 
that those carriers are not now in a position to specify the additional 
rates which should be included. Future communications from them 
bearing on this aspect of the matter will be given due consideration. 


The petitioners said that because of the competitive situa- 
tion in the trades served by them and in response to the afore- 
mentioned statement of the Commission in its Ex Parte 164 
order, they submitted the instant petition. It was confined to 
fourth-section rates in order to correspond to Commission pro- 































































470 


cedure, they said, adding that petitions other than fourth sec- 
tion would be filed later. 

Attached to the petition was a list of fourth-section pro- 
ceedings compiled, said the petitioners, as a result of studies of 
many competitive rate structures relating specifically to the 
commodities that they normally transported in volume. 

The list, they said, had been compiled as representing those 
fourth-section rates ‘which most flagrantly violate the letter 
and spirit of the law, and which constitute the outstanding 
examples of that sort of destructive competition practiced by 
the rail carriers against their domestic water-carrier com- 
petitors.” 

The petitioners set forth 11 reasons why specified competi- 
tive rail rates were unjust and unreasonable and in violation of 
the interstate commerce act. : 

The fourth-section proceedings reopened by the Commission 
were listed as follows: 


Application No. 272, and others, order No. 9320 as amended, Anthra- 
cite Coal to New England Territory; application No. 15200, and others, 
order No. 12210, Anthracite Coal to New England Territory, 213 I. C. C. 
744; application No. 16285 and others, order No. 12210, Anthracite Coal 
to New England Territory; application No. 18935, order No. 14384, Coke 
from Ohio Points to Keokuk, Ia., 246 I. C. C. 609; application No. 15060, 
order No, 11483, Corn to New Orleans, La., 198 I. C. C. 615; application 
No. 17690 and others, order No. 14238, Corn and Wheat from Illinois to 
Gulf Ports, 245 I, C. C. 449; application No. 17383, order No. 13424, 
Corn from Illinois to New Orleans, La., 232 I. C. C. 374; applications 
Nos. 17486 and 17590, order No. 13600, Corn to Mobile, Ala., 235 I. C. C. 
74; applications Nos. 17686 and 17688, order No. 13758, Corn from Chi- 
cago & I. M. Ry. Points, 237 I. C. C. 671, application No. 18431 and 
others, order No, 14497, Iron and Steel Articles from Newport, Ky., to 
Memphis, 248 I. C. C. 453; applications Nos. 16442 and 16567, order No. 
12561, Scrap Iron to Buffalo, N. Y., 219 I. C. C. 111; applications Nos. 
16790, 16934, and 17052, order No. 12561, as amended, Scrap Iron to 
Buffalo, N. Y.; and application No. 15937, order No. 12225, Scrap Iron 
and Steel from Cohoes to Buffalo, N. Y., 214 I. C. C. 23. 


EASTERN STEAMSHIP LINES, N. Y.-MIAMI 


The Commission has announced receipt of an application 
docketed as W-311, Sub. 1, for temporary authority for Eastern 
Steamship Lines, Inc., Boston, Mass., for common carrier trans- 
portation of passengers and automobiles between New York, 
N. Y., and Miami, Fla. 


U. S. COMPLAINT ON LANDING MATS 


The government’s latest complaint against the railroads, 
filed with the Commission, for reparation on westbound trans- 
continental shipments of steel airplane landing mats made in 
the period from January 1, 1942, to and including June 30, 1946, 
has been docketed as No. 29805, United States of America vs. 
Union Pacific et al. (see Traffic World, August 9). 


MOTOR UNIFORM ACCOUNTS REVISION 


Director W. Y. Blanning, of the Commission’s Bureau of 
Motor Carriers,has issued a notice to Class I motor carriers of 
property containing suggestions for a proposed revision of the 
‘motor-carrier uniform system of accounts. 

Mr. Blanning said he was asking the carriers for suggestions 
to be used by the bureau in preparing a final draft of the 
revision for submission to the Commission. He said the bureau 
hoped to have the revisions made in time for submission to the 
Commission with a view to the possibility of Commission action 
in time for a revised system of accounts to be made effective 
January 1, 1948. 


KEEPING OF DRIVERS’ LOGS 


A petition of August Pra Sisto, Florian Pra Sisto, Albert 
Marchini, and Walter Marchini, doing business as Moon Car- 
rier Corporation, asking for exemption as to keeping drivers’ 
logs for collection-and-delivery operations within New York, 
N. Y., to and from the petitioners’ main terminal at Clifton, 
N. J., has been denied by the Commission by an order in Ex 
Parte MC 40, In the Matter of Qualifications and Maximum 
Hours of Service of Employes of Motor Carriers and Safety of 
Operations and Equipment, and Ex Parte MC 2, Ex Parte MC 3, 
Ex Parte MC 13, and No. 3666, grouped therewith. The Com- 
mission said denial was without prejudice to any subsequent 
action that might be taken in Ex Parte MC 40. 


MOTOR SAFETY REGULATIONS 


By an order in Ex Parte MC-4 and MC-3, involving motor 
safety regulations, the Commission, by Commissioner Rogers, 
has further modified its order of February 27, in the proceed- 
ings, to postpone the effective date of the order from August 18, 
to October 15, except with respect to rule 194.5 (c) (2) (i) (a) 
of the motor carrier safety regulations, revised. In a second 
order in the proceedings, the Commission, division 5, further 
modified the order of February 27, to postpone from August 18, 
to December 1, the effective date of rule 194.5 (c) (2) (i) (a). 


No. 


No. 


No. 


No. 


. 29806, Albert Schwill & Co., Chicago, Ill., vs. I. C. et al. 


. 29807, Southern Packing Co. of Tallahassee, successors to Southern 


. 29809, Swift & Co., Chicago, Ill., vs. A. T. & S. F. et al. 


- 29810, Fairhurst Lumber Co. of Oregon, Eugene, Ore., vs. Southern 


. 29767, Sub. 2, McAllen (Texas) Chamber of Commerce vs. A. C. 


TRAFFIC WORLD 


DIGEST OF : 
Co 


29804, Atlanta & Saint Andrews Bay Railway Co. vs. A. & R. et al. 

Alleges refusal of defendants to join with complainant in estab- 
lishment of ‘‘just, reasonable and non-discriminatory’’ joint class 
rates for through transportation of property between points in 
Florida, south of Cottondale, and points in Western Territory, in 
conformity with findings made by the Commission in I. and §. 
No. 5323, decided May 30, 1945, in violation of sections 1 and 3. Asks 
a cease and desist order and an order requiring defendants to join 
with complainant in establishment of joint class rates and charges 
the same as those found reasonable in I. and S. No. 5323. (H. H. 
Simms, General Traffic Manager, Dothan, Ala.) 


29805, United States of America vs. Union Pacific et al. 

Rates and charges, carload shipments of steel airplane landing 
mats, in export and domestic traffic, made by the U. S. Govern- 
ment in performance of military and naval functions, from eastern 
origins to Pacific Coast points, between January 1, 1942, and June 
30, 1946, in violation of section 1 (see Traffic World, August 9). 
Asks reparation. (David O. Mathews, Special Assistant to the 
Attorney General.) 


Alleges demurrage charges sought to be collected on carload 
shipments of barley malt forwarded from Minneapolis, Minn., to 
Houston, Tex., arriving April 24, 1945, and delivered shipside 
May 8, 1945, for export, in violation of section 1; and, if found 
applicable, in violation of section 3 by reason of ‘‘preferential”’ 
handling of other traffic. Asks a cease and desist order and 
waiver of collection of alleged undercharges. (J. J. Schmicher, 
traffic manager, room 2500, 141 West Jackson Blvd., Chicago 4, 
Til.) 


Packing Co., Tallahasee, Fla., vs. L. & N. et al. 

Rates and charges, cattle and hogs, carloads, shipped since 
March, 1945, from National Stock Yards, Ill., East St. Louis, IIl., 
and St. Louis, Mo., to Tallahassee, Fla., in violation of sections 
1 and 6. Asks a cease and desist order, rates and reparation. 
(F. E. Harrison, Jr., Tallahassee, Fla.) 


29808, J. Hofert, Co., Seattle, Wash., and G. R. Kirk Co., Tacoma, 
Wash., vs. A. T. & S. F. et al. 


Rates and charges, Christmas trees, carloads, from points in 
Washington, Idaho and Montana to points in Arizona, California, 
Nevada and Utah, in violation of sections 1, 2, 3, and 6. Asks 
establishment of rates on a basis no higher than applicable if 
such commodity were added to list of lumber articles specified 
in item 430 of Pacific Freight Tariff Bureau 80-H, Agent Haynes’ 
I. C. C. 1407, or other tariffs found to be involved, reparation, and 
that defendants be ordered to cease and desist from ‘‘placing any 
restrictions in regard to the use of open or gondola equipment 
on Christmas tree shipments into California, Nevada, Arizona, 
and Utah.’’ (Fred H. Tolan, 1103 Smith Tower, Seattle 4, Wash.) 


Rates and charges, livestOck, on interstate shipments to com- 
plainant’s meat packing plant at Chicago, IIl., in violation of 
sections 1 and 3. Asks a cease and desist order, and establish- 
ment of rates, charges, regulations, etc., to afford delivery on 
industrial side track serving complainant’s plant in the Chicago 
stockyard area under which such rates and charges will not ex- 
ceed those assessed in connection with interstate deliveries to 
unloading pens of the Union Stock Yard & Transit Co. of Chicago 
and to other points in Chicago at which defendants deliver such 
shipments at line-haul rates to Chicago without charge above 
such line haul rates. (John P. Staley, 4115 Packers Ave., Chi- 
cago 9, Ill.) 


Pacific Co. 


Rates and charges, 95 carloads of wooden railroad ties, shipped 
in 1947, from points in Oregon to Portland and Coos Bay, Ore., 
for export, in violation of sections 1, 2, and 3. Asks reparation. 
(E. F. Brady, 319 Board of Trade Bldg., Portland 4, Ore.) 


& Y. et al. 

Rates, bananas and cocoanuts, imported, from McAllen and Hidal- 
go, Tex., to interior Texas points, in violation of sections 1, 2 
and 3 by reason of application of domestic rates. Asks a cease 


and desist order and rates. (J. W. Carlisle, 209 Bentsen Bldg., 
McAllen, Tex.) 


gly eee Iron Works Co., Columbus, Ga., vs. C. of Ga. 
and I. C. 

Alleges failure of defendants to provide proper and lawful classi- 
fications and ratings on animal hair insulating material from Chi- 
cago, Ill., to Columbus, Ga.,\in violation of sections 1 and 3. Asks 
establishment of proper and lawful classifications and ratings for 
the future and an order requiring defendants to cease and desist 
from collecting alleged outstanding undercharges. (C. Eugene 
Fowler, 941-947 American Life Bldg., Birmingham 3, Ala.) 
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Approval of Further Express Rate 
Increases for One Year Proposed 


In a proposed report on further hearing in Ex Parte 163, 
Increased Express Rates and Charges, 1946, Director C. G. 
Jensen, of the Commission’s Bureau of Traffic, has recom- 
mended that the Commission find justified, for application for 
a one-year period or until its further order, and subject to 
stated conditions, proposals of the Railway Express Agency, 
Inc., in its supplemental petition of March 10, 1947, in that 
proceeding, to establish further increases in its rates and 
gt oF (see Traffic World, March 15, p. 805, and June 14, 
p. 1 . 

Director Jensen said the proposed temporary increases 
should be subject to the conditions that “‘the petitioner shall 
continue its studies and its proposal of a just and reasonable 
and non-prejudicial uniform single scale of rates for. national 
application.”” He said the Commission should further authorize 
relief from the long-and-short-haul provisions of section 4 of 
the interstate commerce act “to the extent necessary to permit 
the establishment of the proposed rates.” 


Estimates cited in the proposed report indicated that the 
further increases would yield, for the year, a total of $61,- 
254,000 more than the emergency increases authorized by the 
Commission in Ex Parte 163 and made effective for temporary 
application December 13, 1946, but that this figure would fail 
by $9,807,457 to cover the operating expenses, rents and taxes 
assigned and apportioned by the railroads to the express service. 
Director Jensen referred to a statement in the express agency’s 
supplemental petition that under the present express rates and 
charges, including the emergency increases authorized in the 
prior report in Ex Parte 163, the maximum payments it could 
make to the railroads for handling the express traffic in 1947 
would fall short by at: least $70,000,000 of providing adequate 
compensation for the services rendered by them. (In the hear- 
ing on the March 10 petition of the agency, J. P. Cole, of the 
Association of American Railroads, said that if in 1947 the 
railroads handled 200,000,000 express shipments at the “interim” 
emergency rates, there would be a shortage of revenues to 
cover costs of $103,689,714, and that if in “a prospective year” 
they handled 180,000,000 express shipments at the rates and 
charges proposed in the supplemental petition, there would be 
a shortage of $42,539,088 in revenues as against railroad costs 
for the express service.) 


Express Agency Proposals 


__ Summarizing the proposals made by the express agency in 
its _— petition in Ex Parte 163, Director Johnson 
said: 


In lieu ‘of the present three scales, petitioner proposes to estab- 
lish and maintain two new scales of first and second-class express 
rates, one for application within and between zones 1 and 2, designated 
eastern-southern scale; and the other scale to apply within zone 3, 
and between points in that zone and points in zones 1 and 2, designated 
as western scale. The proposed second-class rates are 75 per cent of 
the first-class rates. It also proposes a new table of graduated charges 
on shipments from 1 to 100 pounds, computed by deducting 75 cents 
from the 100 pound first-class rates, dividing the remainder by 100 
and multiplying the quotient by the weight of the package, and adding 
to the product the 75 cents originally deducted, observing the 100-pound 
rate as maximum. Thus, each rate contains a fixed factor of 75 cents. 
The proposed second-class package rates will be 75 per cent of the 
first-class charge, observing 75 per cent of the 10-pound first-class 
charge as minimum, except where the first--class charge for the weight 
under 10 pounds is less. 

The present zones 1 and 2 scales extend in 50-mile blocks to 1,750 
miles, and zone 3 scale extends to 2,850 miles. The proposed eastern- 
southern scale is to be extended in the same manner to 2,500 miles, 
and the western scale to 3,900 miles. Each of the proposed scales also 
provide sub-block rates graduated in 12.5-mile units up to 150 miles. 


Director Jensen showed that where the present express 
rates for a distance of 50 miles were $1.36 in zone 1 and $1.25 
in zone 2, they would be $1.85 under the proposed rates, and 
$1.95 as against a present rate of $1.30 in zone 3; and that, 
where the express rates for a distance of 1,750 miles now were 
$7.08 in zone 1 and $8.01 in zone 2 they would be $8.55 in either 
of those zones, and $9.45 as against a present rate of $9 in zone 


3. He noted that the proposed rate for 3,900 miles from zone 3 
would be $16.65. 


Evidence Summarized 


Evidence presented on behalf of the agency and the class I 
railroads at the hearing on the supplemental petition, Mr. 
Jensen said, consisted largely of (1) a reproduction of statistical 
data presented at prior hearings comparing the yearly results 
of express operations in the years 1921 to 1945 and in the first 
four months of 1946, extended to include the full year 1946 and 
the first four months of 1947; (2) a traffic test of express oper- 
ations in the 44-day period, January 16 to February 28, 1947; 
(3) forecasts of the results of express operations under the 
emergency rates authorized in 1946 and under the proposed 
rates; (4) statistical data concerning the financial condition and 
results of operations of class I railroads; (5) statistical data 
concerning the cost to such railroads of handling express, and 
(6) evidence concerning the proposed rates. 

“By the evidence,” he continued, “it is intended to show 
that the cost to the railroads for transporting the express traffic 
exceeds the express privilege payments therefor; that the ex- 
press agency is unable to increase its payments (to the rail- 
road) under the present rates and charges, including the 
authorized emergency rates; and that the railroads are in no 
financial condition to absorb these costs.” 

He said that in the first four months of 1947 there were 
originated 66,231,000 less-carload express shipments and that, 
extended to a 12 months’ basis this number would produce 
198,693,000 such shipments, contrasted with the express agency’s 
forecast at the July, 1946, hearing of 200,000,000 shipments. 
He added that the extended basis represented a decrease under 
the actual movement in 1946 of about 32,771,000 shipments. 

“The revenue on this traffic, however, under the emergency 
rates in these four months of $132,599,000, extended for 12 
months would produce $397,797,000, an increase over 1946 of 
about $6,150,000,” he continued. “The lesser volume of traffic 
is reflected in operating expenses and taxes approximating 
$101,837,000 in the first four months of 1947; extended on a 
12 months’ basis this amount would produce $305,511,000, a 
decrease of $27,791,000 compared with the operating expenses 
and taxes as restated for 1946. .. . The express privileges pay- 
ments (the payments by the express agency to the railroads) 
were $43,475,000 (in the first four months of this year), which 
amount extended to 12 months produces $130,425,000, an in- 
crease of $31,588,000 over the restated figures for 1946... .” 


Average Charge a Shipment 


He computed that the average charge a shipment under the 
existing express rates was $2.0007 and said that that figure 
was determined “by dividing the total revenue received for 
such traffic in the first four months of 1947 by the number of 
shipments.” ? 

He referred to a tabulation in the report which, he said, 
indicated that as to all less-carload express traffic, the proposed 
rates would represent an increase of 34.03 cents in the average 
charge a shipment over the average charge under the emer- 
gency “interim” rates. 

“This amount (34.03 cents) was added to the average 
charge of $2.0007 under the emergency rates, and the aggre- 
gate, $2.341, applied to 180,000,000 shipments,” he said. “The 
estimated number of shipments represents the judgment of 
petitioner’s traffic officers that the present flow of traffic is 
abnormal and will decrease.” 

The estimated amount of the increases sought in the sup- 
plemental petition was computed by multiplying the estimated 
number of shipments for a year—180,000,000—by 34.03, the 
ee Sane in cents, and thus the figure $61,254,000 was 
obtained. 


Parcel Post Charges Compared 


Director Jensen set forth in his proposed report a com- 
parison of the parcel post charges on a 50-pound package as 
presently in effect and as produced to be increased under legis- 
lation (H. R. 2408) now pending in Congress, with the present 
express charges. 

Director Jensen discussed at length the evidence presented 
by the railroads as to their revenues and prospective earnings 
and as to costs assigned to express service, and noted that the 
A. A. R. contended that an annual return of 6 per cent on 
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investment as described in the report was the minimum net 
railway operating income the railroads required to establish 
— maintain their credit and to maintain the physical prop- 
erties. 

“In the instant proceeding,” he said, “there is no evidence 
to indicate the value of the service, or the ability to pay, of 
express traffic relative to that for the passenger, baggage, and 
the mail traffic. Hence there is no showing as to whether or 
not the express service can or should make a greater or lesser 
contribution per car-foot-mile to the constant or fixed costs 
present in passenger-train operation than may be expected of 
the remaining passenger-train traffic.” 

He said the estimated annual railroad revenues from ex- 
press traffic under the proposed rates fell short of yielding any 
allowance for return on the value of the railroad property. 

After observing that shippers had stated the objection, 
among others, that the express service did not measure up tec 
the present rates and that the proposed rates were not reason- 
able for the service given, Director Jensen cited testimony by 
an express agency witness to the effect that recent improvements 
had been made with the object of expediting its service. 

“Petitioner,” he said, “should continue its studies of the 
traffic situation with the view of further improving its service.” 


Director Jensen’s Conclusions 


His “discussion and conclusions” at the end of the proposed 
report included the following: 


The cost of transporting by the Class I railroads of the 180,000,000 
shipments, including operating expenses, rents, and taxes, excluding 
federal income taxes . . . would amount to $181,301,038, or approximately 
$9,807,457 more than the anticipated express privilege payments to these 
railroads. If allowance for return at 6 per cent and federal income tax 
estimates are included, the deficit in express privilege payments to the 
Class I railroads would be $54,366,811... . 

The traffic test... shows... that approximately 86.38 per cent 
consisted of class traffic and 13.62 per cent of commodity traffic, and 
that the revenues received divide approximately 86.92 per cent and 
13.08 per cent, respectively. ...No increase in the commodity rates is 
proposed.... 

The Commission should take judicial notice that petitioner has 
recently filed tariffs cancelling numerous commodity rates and increas- 
ing others. The resulting increases are substantial, but their revenue 
effect cannot be measured by anything of record; however, it is clear 
that’ the increased revenues from the class rates proposed here, plus 
the increases in the commodity rates under the tariffs filed, will not 
produce sufficient revenue over and above the operating expenses and 
taxes of the express agency to cover the allocated cost of the railroads 
for transporting the traffic. : 

Although the need for additional revenue is greater in eastern- 
southern territories than in western territory, the western scale is 
on a higher level than the eastern-southern scale. The holding down 
of the eastern-southern scale at distances 900-950 miles and the difference 
in the levels of the two scales result in lack of uniformity and too 
great differences. at the border of these territories. 

Petitioner operates on a national scale; most of the wages to its 
employes, prices for material and supplies, and federal taxes are on 
a national basis; and application of the western scale between points 
in eastern-southern territory and points in western territory are on 
a national basis. The only justification for not applying the eastern- 
southern scale throughout the country is that it would not produce 
sufficient revenues in the western territory. It does not appear, how- 
ever, that a uniform single scale could not be established that would 
adequately represent the nation-wide operations of the petitioner. 

Because, however, of the urgent need of the railroads for addi- 
tional revenues to cover the cost of transporting express traffic, the 
Commission should find that the proposed rates and charges will be 
just and reasonable for temporary application for a period of one year, 
or until its further order, provided that petitioner shall continue its 
studies and shall present to the Commission within six months the 
results of its further studies and its proposal of a just and reasonable 
and non-prejudicial uniform single scale of rates for national applica- 
tion. The Commission should further authorize relief from the long- 
and-short-haul provisions of section 4 of the interstate commerce act 


to the extent necessary to permit the establishment of the proposed 
rates. 


Don’t Imperil 5-Cent Ice Cream 
Cone, I. C. C. Examiner Advises 


Prices of materials, as well as freight rates, for the manu- 
facture and transportation of edible ice cream cones and dishes 
had already risen so much that the further increase which the 
respondent railroads now sought to effectuate by means of a 
higher classification rating might make it necessary to charge 
a retail sales price on the cones filled with ice cream higher 
than the presently prevailing 5-cent price—and such a develop- 
ment would be lamentable, it was suggested, with some sub- 
tlety, by Examiner A. J. Banks in a proposed report in I. and S. 
5460, Classification Rating—Ice Cream Cones and Dishes. 

He recommended that schedules filed by the respondent 
railroads to become effective February 15, 1947, proposing in- 
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creased l.c.l. ratings of 1% times first class on edible ice cream 
cones and dishes in the three major classifications, which sched- 
ules were suspended on protest of “numerous dealers and manu- 
facturers of cones” until September 14, be proposed to be found 
not shown to be just and reasonable. He proposed cancellation 
of the suspended schedules and discontinuance of the proceed- 
ing, without prejudice to the filing of new schedules conform- 
ing to his recommended findings. 

The examiner said that cones had been rated first class in 
the three major classifications for “well over 20 years,” and 
that the rail respondents stressed the increased value of cones 
and the light loading in seeking to justify the increased ratings 
they proposed. He said the proposed ratings would result in 
rate increases above the rates in effect on June 30, 1946, 
ranging between 80 and 89 per cent in the case of various 
movements he specified. He noted that the Commission, divi- 
sion 5, in Dishes or Ice Cream Cones Classification Rating, 12 
M. C. C. 55, decided in 1939, had prescribed 1% times first class 
as a reasonable maximum any-quantity rating for cones for 
motor transportation, but he commented that “the Commission 
has prescribed or approved ratings on various other light and 
bulky articles that are higher for motor transportation than 
corresponding ratings maintained by rail carriers,” and that 
“the space capacity of motor carrier equipment is relatively 
limited as compared with trains of railroad cars. .. .” 

Immediately before stating his recommended findings, and 
after having discussed increases in freight charges in 1946 and 
the increases that would be the result of the higher rating here 
proposed, the examiner said: 


Prices of protestants’ materials also have increased. The children 
and youth of America represent the buying power for the great majority 
of ice cream cone sales. There is a decided sales resistance in certain 
fields where 5-cent articles have been marked up to 6 or 7 cents. The 
cone filled with ice cream is one item remaining at the price of 5 cents 
so far as the great majority of sales are concerned. Protestants are 
making commendable efforts to help the retail trade maintain this long 
existing 5-cent price. 


Liquid Soap Sold as Shampoo Should 
Not Get Soap Rate, Say Examiners 


If- a manufacturer’s preparation was sold as a shampoo, 
although in fact it was nothing more than liquid soap, the 
manufacturer could not expect the railroads to apply to the 
commodity the rates accorded under the classification for liquid 
soap, rather than the higher rates accorded under the “toilet 
preparations; n.o.i.b.n.” classification, prior to establishment 
of a specific tariff description of shampoo. 


Such was the conclusion reached by Examiners M. H. 
Konigsberg and Charles W. Berry in a proposed report in No. 
29687, Conti Products Corporation vs. A. C. & Y. et al. The 
complaint, they said, assailed as inapplicable and unreasonable 
the rates charged on numerous shipments of “Conti’s Castile 
Shampoo” from Brooklyn, N. Y., to various destinations through- 
out the United States prior to the inclusion of the description 
“shampoo, in barrels or boxes” in the consolidated classification 
on September 25, 1946, and in the tariffs of various railroads 
between May 15 and October 1, 1946. 


Complainant admitted, the examiners said, that after the 
description “shampoo” was incorporated in the classication and 
tariffs, the ratings and rates published thereon had been and 
were legally applicable, and that all toilet soaps and shampoos 
were toilet preparations. 

“In the absence of a more specific description in the classi- 
cation or tariffs,” they said, “the ratings and rates applicable 
on ‘toilet preparations, n.o.i.b.n.,’ were applicable on com- 
plainant’s product. Notwithstanding the representations made 
by the complainant to the public as to the character of its 
product, it contends that the shampoo is in fact nothing but 
soap and water and that it is specifically described in the 
classication as ‘liquid soap, n.o.i.b.n.’...” 

The examiners stated that the advertising on the front 
and back of the cardboard wrapper for the product in question 
described it as “Conti Castile Shampoo” and that there was 
“nothing on the package to indicate the shampoo is nothing 
but liquid soap.” They added that, “on the contrary, a definite 
impression given by the phrase ‘Contains the famous Conti 
Castile Soap’ is that it also contains something more.” They 
cited data to show that values of complainant’s “liquid sham- 
poo” ranged from 74 to 90 cents a pound, while values of 


liquid soap in 1939 averaged 8.4 cents a pound. In further 
discussion, they said: 


Complainant could have the rates on liquid soap applied on its 
shampoo by openly describing and selling it as liquid soap. Instead 
of doing so, however, it seeks to retain the increased earnings derived 
from advertising and selling it to the public as a shampoo and some- 
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thing more than a soap and to escape all burdens incident to such a 
differentiation. 

It is not incumbent on a carrier to analyze commodities given to 
it for transportation, or to accept representations of shippers, made to 
obtain lower freight rates, that a commodity is in fact a different one 
than the manufacturer represents it to be. . . . If a manufacturer finds 
it advantageous to describe his product in a manner calculated to give 
purchasers the impression that it is a different and high-grade article 
than it actually is, he can not consistently complain if the carriers 
accept that description as a basis for the assessment of freight 
charges. ... - 


No evidence was introduced showing that the rates or ratings 
assailed were or are unreasonable. 


The Commission should find that so far as shown by the evidence 
the rates assessed were applicable and are not shown to be unreasonable. 


Approval of Purchase of Carriers 
by Allied Van Recommended 


Examiner Philip N. Crowley, in a proposed report in MC 
F-3360, Allied Van Lines, Inc.—Purchase—Edwin Allen et al., 
has recommended that purchase by Allied Van Lines, Inc., of 
household goods operating rights of 47 named motor-vehicle 
common carriers be approved and authorized, subject to con- 
dition. 

As to applications of 47 named motor common carriers for 
authority to acquire control of Allied Van Lines, Inc., through 
purchase of one share each of its capital stock, the examiner 
said that the application should be dismissed, on a finding that 
specific authority under sections 5 by the 47 transferor-appli- 
cants to acquire control of Allied was not required. 

The examiner further recommended that applications of 
Allied Van Lines, Inc., for authority to purchase operating 
rights of The Cummins Storage & Warehouse Co., J. B. Bail- 
largeon Express, Ltd., Frank B. Dixon, dba F. B. Dixon Co., 
Rowland Mark Hill, dba Hill the Mover, and Westmount Trans- 
fer & Storage, Ltd., be dismissed. 

The examiner said that Allied Van had sought authority 
to purchase all operating rights of the transferor-applicants to 
transport household goods in interstate or foreign commerce, 
for $1 and other considerations, and on the same terms and 
conditions approved by the Commission April 26, 1946, in MC 
F-2787, Evanston Fireproof Warehouse—Control—aAllied Van 
Lines, 40 M. C. C. 557, referred to in the instant report as “‘the 
prior case.” In that case, he pointed out, the Commission had 
approved purchase by Allied of the household goods operating 
rights of 325 specified transferor-applicants, subject to certain 
conditions. 

The application was opposed by the anti-trust division of 
the Department of Justice and 15 motor carriers of household 
goods. The examiner said the anti-trust division appeared to be 
primarily interested in the competitive situation at each of the 
domiciles of the transferor-applicants. 

The examiner said that the Commission should find that, 
if the transaction was consummated, there would remain ade- 
quate competition by motor carriers of household goods, and 
that the transaction would not result in undue restraint of 
competition in connection with such transportation. Another 
finding recommended was that the transaction proposed would 
nae aed affect the interest of the carrier employes in- 
volved. 


Denial of Ship Line Plan to Extend 
Coastwise Service Proposed 


On the ground that the application had not received ade- 
quate support from shipper interests, Examiner Morris H. 
Konigsberg, in a proposed report in W-1, Sub. 1, Erie & St. 
Lawrence Corporation Contract Carrier Application, has recom- 
mended denial of an application of the Erie & St. Lawrence 
Corporation for authority to operate as a contract or common 
carrier by water of commodities generally by self-propelled 
vessels between ports and points along the Atlantic coast and 
the Gulf of Mexico and tributary waters, from Searsport, Me., 
to Texas City, Tex. 


He concluded that the proposed operation had not been 
shown to be consistent with the public interest and the national 
transportation policy or to be required by future convenience 
and necessity. Opposition to the application came from 13 water 
carriers, railroads in Trunk Line and New England Territories 
(excluding the Chesapeake & Ohio) and certain southern car- 
riers, the report showed. 


The examiner noted that the applicant held authority to 
operate self-propelled vessels in transportation of commodities 
generally between all ports on the Great Lakes and intercon- 
necting and tributary waterways, on the Oswego, Erie and 
Champlain canals, Lake Champlain, the Hudson River, the area 
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defined in Ex Parte 140, and between ports and points on the 
Atlantic and Gulf of Mexico coasts and tributary waterways 
from Boston Bay, Mass., to Tampa, Fla., inclusive—all under 
so-called “grandfather” rights. 

“Applicant,” he said, “owns six oceangoing self-propelled 
motor vessels. . . . Applicant proposes to construct additional 
ships when steel of the type required becomes procurable. It 
has available for the purpose a shipyard at Duluth, Minn., 
owned by an affiliated company. A balance sheet of applicant 
shows that as of November 30, 1946, its total assets were $1,353,- 
109.06 and the total current liabilities $493,733.16. These facts 
fully warrant a finding that the applicant is fit, willing, and able 
to properly perform the services prayed for in the application. 
However, in determining an application for expanded territorial 
authorization, the Commission must initially determine whether 
shippers concerned are now adequately served... .” 


In further discussion, the examiner said that no one repre- 
senting any of five named companies whom the applicant pro- 
posed to serve or representing any other shipper appeared at the 
hearing to support the application; that copies of letters of 
inquiry as to rates and service of applicant, which applicant 
offered in evidence, were inadmissible “due to the lack of oppor- 
tunity for opposing parties to cross-examine the writers;” that 
two brokers gave testimony to the effect that they could place 
cargo with the applicant, but that there was “no showing that 
such cargo could not be accommodated by other certificated 
carriers.” 


Proposed Reports : . 


Bulk Cement 


No. 29594, Arkansas Portland Cement Co. vs. Graysonia, 
Nashville & Ashdown Railroad Co. et al. By Examiner Andrew 
C. Wilkins. Recommended that Commission find defendant 
Kansas City Southern’s operating practices affected the charges 
applicable to complainant’s shipments of bulk cement from 
Okay Junction, Ark., to Alexandria and Lake Charles, La., and 
that defendant’s failure to publish in a tariff reasonable rules 
and regulations for disposition of overloads, had been, was, aiid 
for the future would be unreasonable and in violation of section 
6(1), interstate commerce act, and I. C. C. tariff circular No. 
20, rule 4 (h), but not shown otherwise unlawful. Reparation 
and waiver of undercharge collection recommended. The exam- 
iner said the defendant cancelled its rules and regulations cov- 
ering disposition of overloads because of its tariff department’s 
opinion that original service order No. 68 prevented use of two 
cars for one. The service order’s language, he said, afforded 
no basis for that contention. The examiner noted a conflict 
in evidence regarding the extent of defendant’s agents’ repre- 
sentations to complainant’s sales manager that it was com- 
plainant’s duty to remove excess lading from the overloaded 
cars. Regardless of whether the representations induced the 
complainant’s employe’s action in removing excess lading, said 
the examiner, every shipper was presumed to know the lawfully 
published rates and charges applicable to his shipments. The 
Commission, he said, might not award reparation or authorize 
waiver of undercharges on the mere showing that the shipper 
relied on erroneous representations of a carrier agent. But in 
this instance, he said, the defendant had cancelled its tariff rules 
and regulations covering disposition of overloads before the 
shipments moved, and was relying on its operating practices. 
These practices, he said, were not published in any tariff and 
the complainant could not be presumed to know of them. 


Iron and Steel Articles 


I. and S. M-2730, Iron and Steel—Los Angeles Ports to Los 
Angeles. By Examiners L. J. Kassel and F. Roy Linn. Recom- 
mended that the Commission order suspended schedules can- 
celled and proceeding discontinued. Further recommended that 
Commission find unjust and unreasonable and would result in 
unjust discrimination, schedules filed by motor common carriers 
parties to a certain tariff of J. L. Beeler, agent, proposing re- 
ductions in the rates on iron and steel articles between Los 
Angeles harbor and Long Beach Harbor, Calif., on the one hand 
and Los Angeles, Calif., on the other, on shipments moving in 
interstate or foreign commerce. Filed to become effective March 
10, the schedules, said the examiners, were suspended by the Com- 
mission, on its own motion until October 9. The examiners said 
their conclusions that the proposed schedules were unjust and 
unreasonable and would result in unjust discrimination related 
principally to unlawful features of the schedules that provided 
minima in excess of the average carrying capacity of the re- 
spondent motor carrier’s vehicles, and 500-ton restrictions. 
Their conclusions, said the examiners, were without prejudice 
to the establishment by the respondents of lawful rates and 
minima competitive with the rates and charges applicable on 
shipments when transported by the rail lines. The examiners said 
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the present rates, minima 30,000, 40,000, 50,000, 60,000 and 80,000 
pounds, applied between the two harbors and certain zones or 
areas in or near Los Angeles, on certain iron and steel articles. 
Under their proposal, the respondents, said the examiners, 
would continue the present rates and minima, and establish new 
lower rates, subject to the same minima, between the same 
points on substantially the same articles, which lower rates 
would apply only on lots of less than 500 tons arriving at the 
harbors, on one vessel, from one shipper, and destined to one 
or more consignees at Los Angeles. They said the proposed 
rates would also apply on conduit shipments weighing under 
2,000 pounds, and minima 2,000, 4,000, 10,000 and 20,000 pounds, 
subject to the 500-ton restriction, but that such rates were the 
same as the present rates, which were not similarly restricted. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration of 20 
days from date of service of reports (unless otherwise stated), become 
effective unless exceptions have been filed within the 20-day period or 
exceptions have been seasonably filed by other parties, or the order has 
been stayed or postponed by the Commission. State in which applicant 
has home office is shown in “black face’’ type, with name of town or 
city following.) 


Ohio (Cleveland)—MC108597, Joseph Walsh, dba Walsh 
Motor Freight. Permit proposed. Meats, meat products and 


meat by-products, from Cleveland, O., to points in Pa., N. J., 


and N. Y., over irregular routes. ; 

Ohio (Cleveland)—MC 108595, Cleveland Piano Movers, 
Inc. Denial of application for permit proposed for want of 
prosecution. New pianos and organs and their accessories, un- 
crated, from points in Il., Ind., Md., Mass., Mich., N. Y., Pa., 
Va., and W. Va., to points in Cuyahoga county, O., traversing 
Conn., and N. J., for operating convenience only, and new and 
used pianos and their accessories, uncrated, from points in Cuya- 
hoga county to points in W. Va., and rejected shipments on 
return, over irregular routes. 

Minnesota (Wadena)—MC 108523, Raymond Brandt, dba 
Ray Brandt Trucking. Permit proposed. Lumber and posts, 
over irregular routes, from Wadena, Minn., to points in Ia., 
N. D., and S. D., and rejected shipments on return. 

Wisconsin (Eau Claire)—-MC 108482, Eau Claire Nursery. 
Certificate proposed. Filter sand and gravel, in bulk, in dump 
trucks, over irregular routes, from Eau Claire, Wis., to points 
in Ill., Ia., S. D., N. D., Minn., and Mich., traversing Ind., for 
operating convenience only. : j 

Ilinois (Olney)—MC 108481, Arlie Brasher. Certificate 
proposed. Coal, from points in Knox, Gibson and Pike counties, 
Ind., to points in Richland county, Ill., over irregular routes. 

Minnesota (Detroit Lake)—-MC 108384, Edward J. Chad- 
bourne, dba Chadbourne Truck Line. Certificate proposed. 
Livestock from West Fargo, Southwest Fargo, and Union Stock- 
yards, N. D., to Minneapolis, St. Paul, South St. Paul, New- 
port:and Duluth. Minn., over irregular routes. 

Kentucky (Hartford)—-MC 108329, Arlie Anderson, dba 
Katol Theatre Service. Certificate proposed. Motion picture 
films, (projector equipment and supplies, and advertising mat- 
ter, between Indianapolis, Ind., on the one hand, and points 
in speéified counties in Ky., on the other, over irregular routes. 

Idaho (Heyburn)—MC 108173, Leo J. Handy. Permit pro- 
posed. Cement, from Lime, Ore., and points within 5 miles 
thereof, to points in Cassia, Minidoka, Gooding, Twin Falls, 
Lincoln, Jerome, Bingham, Bonneville, Bannock and Franklin 
counties, Ida., and wooden fence posts, lumber and millwork, 
from Portland, Eugene, Klamath Falls, St. Helens, Baker, 
Union, LaGrande, and Pondosa, Ore., and points within 5 
miles of each of the aforementioned points, to points in Cassia, 
Minidoka, Gooding, Twin Falls, Lincoln, Jerome, Bingham, 
Bonneville, Bannock, and Franklin counties, Ida., over irregular 
routes, with refused or rejected shipments on return. 

Arkansas (Eldorado)—-MC 107416, Sub. 4, W. C. Smith, 
dba Smith Transportation Co. Certificate proposed. General 
commodities, with exceptions, between Monroe, La., and Han- 
cock, La., over a described route. 


Georgia (Atlanta)—-MC 106863, Sub. 2, H. C. Bacon, dba 
H. C. Bacon Motor Lines. Permit proposed. Specified com- 
modities, over irregular routes, between Atlanta, Ga., on the 
one hand, and, on the other, Knoxville, Tenn., Louisville, Ky., 
and all points in Fla., between Memphis, Tenn., on the one 
hand, and, on the other, points in Ala., Ark., Ky., Miss., and 
Mo., and between Louisville, Ky., on the one hand, and, on 
the other, points in Tenn., and points in Ind., on and south of 
U. S. highways 40 and 36. 

New Jersey (Paterson)—-MC 106723, Sub. 1, Allied Freight 
System. Denial of certificate proposed. Described textiles and 
textile materials and equipment between Hawley, Pa., on the 
one hand, and, on the other, Paterson, N. J., and points in 
the N. Y. commercial zone, over irregular routes. 
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British Columbia (Vancouver, Canada)—-MC 102812, Sub. 
3, Wells Cartage Limited. Certificate proposed. Livestock, 
other than ordinary livestock, and supplies and equipment used 
in the care and exhibition of such animals, mascots, and the 
personal effects of their attendants, trainers, and exhibitors, 
between points in Wash., and Ore., and between points in Wash.., 
and Ore., on the one hand, and, on the other, points in Caiif., 
over irregular routes. 

Pennsylvania (York)—MC 102616, Sub. 364, Coastal Tank 
Lines, Inc. Certificate proposed. Liquid chemicals and coal tar 
products, in bulk in tank trucks, between Kobuta, Midland, 
Clairton, Natrona, Verona, Bridgeville, and points in the bor- 
ough of Franklin, Cambria county, Pa., Morgantown, South 
Charleston, and points in the Cross Creek district, Brooke 
county, W. Va., Youngstown, O., and Kearney, N. J., over irreg- 
ular routes. 

New Jersey (East Paterson)—-MC 94624, Sub. 1, Paterson 
Suburban Bus Corporation. Certificate proposed. Passengers 
and their baggage, between Paterson, N. J., and Suffern, N. Y., 
over specified routes. 

New York (New York)—MC 66562, Sub. 800, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions, 
including limitation of service to that which is auxiliary to or 
supplemental of express service. General commodities, moving 
in express, over specified routes between Port Huron and Port 
Austin, Mich., between junction Mich. highway 51 and unnum- 
bered highway just north of Palms, Mich., and Port Austin, 
Mich., and between Port Huron, Mich., and the junction of Mich. 
highways 51 and 90, just west of Lexington, Mich. 

Michigan (Kalamazoo)—MC 58954, Sub. 9, McNamara Mo- 
tor Express, Inc. Certificate proposed. Building and roofing 
materials, and supplies used in the installation of such com- 
modities, between Waukegan, IIl., and Chicago, Ill., over a speci- 
fied route, restricted to traffic destined to points on applicant’s 
presently authorized routes in Mich. 

Montana (Billings)—-MC 54815, Sub. 1, J. Bruce Cook, dba 
Bruce Cooke Transfer & Storage Co. Certificate proposed. 
Household goods and new office and store equipment, between 
points in Mont., and between points in Mont., on the one hand, 
and, on the other, points in Wyo., N. D., and S. D., over irreg- 
ular routes, conditioned on request for withdrawal of appli- 
cant’s registration application or BMC 75 statement. 

New York (Rochester)—MC 52633, Sub. 35, Howard G. 
Mathews, dba Mathews Trucking Co. Certificate proposed. 
Frozen foods, fresh meats, and dairy products, from points in 
the lower peninsula of Mich., to points in Ala., Fla., Ga., Iil., 
Ind., Ky., Miss., N. C., S. C., and Tenn., over irregular routes, 
with rejected shipments on return. 


Michigan (Detroit)—-MC 49368, Sub. 68, Complete Auto 
Transit, Inc. Permit proposed. Trucks, chassis,bodies, cabs, and 
parts thereof, in driveaway service, in initial movements, from 
St. Louis, Mo., to points in Ida., Mont., N. D., S. D., Minn., Wyo., 
Nev., Utah, Colo., and N. M., and in secondary movements, be- 
tween points in Ark., Colo., Ida., Ill., Ind., Ia., Kan., Ky., La., 
Mich., Minn., Miss., Mo., Mont.; Neb., Nev., N. M., N. D., O., 
Okla., Pa., Tex., S. D, Tenn, Utah, W Va., Wis., and Wyo., over 
irregular routes, subject to elimination of duplicating rights. 


West Virginia (Moorefield)—MC 39452, Sub. 3, N. H. 
Tenney. Permit proposed. Malt beverages, in containers, from 
Pittsburgh, Pa., to Moorefield, W. Va., over a specified route, 
and empty malt beverage containers in the reverse direction. 


Pennsylvania (State College)—-MC 30244, Sub. 6, Shoe- 
maker Brothers, Inc. Certificate proposed. Brass products and 
such commodities as are used in the manufacture of brass prod- 
ucts, between Bellefonte, Pa., and points within one mile thereof, 
on the one hand, and, on the other, Detroit, Mich., Columbia 
City, Fort Wayne, and Elkhart, Ind., and points in Mass., Conn., 
R. I., N. Y., N. J., Del., and O., over irregular routes, subject to 
condition that applicant request cancelation of its certificate in 
MC 30244, Sub. 1, and authorize elimination of the commodity 
description “brass products and such commodities as are used 
or useful in the manufacture of brass products, between points 
in Spring township, Centre county, Pa., on the one hand, and, 
on the other, points in New York, Rhode Island, Connecticut, 
Massachusetts, New Jersey, Delaware, and Ohio” in MC 30244. 

lowa (Luana)—MC 29899, Sub. 2, H. A. Brewer. Certificate 
proposed. Livestock, between Luana, Ia., and points in Ia., 
within 25 miles of Luana, and points in Houston county, Minn., 
on the one hand, and, on the other, points in Wis., and of com- 
modities classified as meat, meat products, and meat by-prod- 
ucts, dairy products, and articles distributed by meat-packing 
houses, from Postville, Ia., to Chicago, Ill., over irregular routes, 
subject to request for cancelation of applicant’s present author- 
ity to transport poultry from Postville to Chicago, over a reg- 
ular route. . 

Indiana (South Bend)—MC 29886, Sub. 32, Dallas & Mavis 
Forwarding Co., Inc. Certificate proposed. Motor vehicles, 
their parts and accessories, in truckaway service, in initial 
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movements, from Telodo, O., to points in Ala., and Ga., over 
irregular routes, with rejected shipments on return. 

Ohio (Hubbard)—MC 26115, Sub. 1, Adrian F. Greenwalt, 
dba A. F. Greenwalt Permit Proposed. Road building mate- 
rials, from Hubbard, O., and points within five miles thereof, 
to points in Mercer, Lawrence, Butler, Crawiord, and Venango 
counties, Pa., over irregular routes, with rejected shipments 
on return. 

Wisconsin (Platteville)—-MC 24857, Sub. 3, Arthur D. Burk- 
holder. Certificate proposed. Ungraded and unwashed wool, 
in bulk, from points in Ill, Ia., and Minn., to Platteville, Wis., 
over irregular routes. 

New Jersey (Union City)—MC 24508, Sub. 1, Liberty Mcv- 
ing & Storage Co. Denial of certificate proposed. Household 
goods between points in Essex, Hudson, Passaic, Umion, Bergen, 
and Middlesex counties, N. J., on the one hand, and, on the 
other, points in O. and R. L., over irregular routes, traversing 
N. Y., Conn., and Pa., for operating. convenience. 

Florida (Miami)—MC 12382, Kermyt W. Callahan and 
Neil Miller, dba Withers Van Lines. Brokerage license pro- 
posed. Operation at Miami, household goods, between points in 
Fla., on the one hand, and, on the other, points in U. S. 

Ohio (Cleveland)—MC 10914, Sub. 1, The O’Brien & Nye 
Cartage Co. Certificate proposed. Commodities classified as 
meats, meat products, and meat by-products, dairy products, 
and articles distributed by meat packing houses, from Cleve- 
land, O., to points in Trumbull, Mahoning, Ashland, Richland, 
Huron, and Ottawa counties, O., with rejected shipments on 
return, and such merchandise as is dealt in by wholesale gro- 
cery and food business houses and advertising material used in 
connection therewith, from Cleveland, O., to points in Trumbull, 
Mahoning, Columbiana, Carroll, Tuscarawas, Jefferson, Coshoc- 
ton, Holmes, Wayne, Ashland, Knox, Richland, Huron, Seneca, 
Sandusky, Ottawa, Crawford, and Harrison counties, O., with 
rejected shipments on return over irregular routes. 

Minnesota (St. Paul) —-MC 8964, Sub. 8, Witte Transporta- 
tion Co. Certificate proposed. General commodities, with ex- 
ceptions, between Preston and Hokah, Minn., and between 
Winona and St. Charles, Minn.,; over specified routes. 

New Jersey (Newark)—MC 3647, Sub. 88, Public Service 
Interstate Transportation Co. Certificate proposed. Passengers, 
baggage, express, mail and newspapers between Barrington, 
N. J., and Bellmawr, N. J., over a specified regular route. 

West Virginia (Charleston)—MC 1504, Sub. 90, Atlantic 
Greyhound Corporation. Certificate proposed. Passengers, bag- 
gage, newspapers, express and mail, between Kenbridge, Va., 
and Danieltown, Va., over a specified route. 

New York (New York)—MC 66562, Sub. 799, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions 
which include limitation of service to that which is auxiliary to, 
or supplemental of, express service. General commodities, mov- 
ing in express service, between Vassar, Mich., and Caro, Mich., 
over a specified route, serving the intermediate point of Wah- 
jamega, Mich. ; 

New York (New York)—MC 66562, Sub. 797, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions 
limiting the service to that which is auxiliary to, or supple- 
mental of, service of the Chesapeake & Ohio Railway Co. Gen- 
eral commodities, serving Mellville, W. Va., as an off-route 
point in connection with applicant’s presently authorized opera- 
tions between Logan and Hetzel, W. Va., serving Garnette, 
W. Va., as an off-route point in connection with presently au- 
thorized operations between Logan and Gilbert, W. Va., and 
serving Saunders, W. Va., as an off-route point in connection 
with presently authorized operations between Logan and West 
Gilbert, W. Va. 

New York (New York)—MC 66562, Sub. 793, Railway Ex- 
press Agency, Inc. Certificate proposed, subject to conditions 
limiting the service to that which is auxiliary to, or supple- 
mental, of express service. General commodities, between Toms 
River, N. J., and Barnegat, N. J., over U. S. highway 9. 

Kansas (Bronson)—MC 108529, James F. Crone. Certifi- 
cate proposed. Livestock between Bronson and points within 
10 miles thereof, on the one hand, and, on the other, Kansas 
City, Mo.-Kan.; prepared feed from North Kansas City, Mo., 
to Bronson and points within 10 miles thereof, and prepared 
feed, farm machinery and building materials from Kansas City, 
Mo., to Bronson and points within 10 miles thereof, over irregu- 
lar routes. 

South Dakota (Ethan)—MC 108496, Arlie and Norman 
Turner, dba Turner & Son. Certificate proposed. Livestock, 
agricultural commodities and emigrant movables between Ethan 
and points within 25 miles thereof except four named points, on 
the one hand, and, on the other, points in Ia., Minn. and Neb., and 
livestock and poultry feeds, seeds, farm machinery, farm imple- 
ments, and farm hardware from Omaha, Neb., and Sioux City, 
Ia., to Ethan and non-excepted points within 25 miles thereof, 
over irregular routes. 
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Oregon (Florence)—-MC 108487, Sub. 1, Ray W. Day. De- 
nial of certificate proposed, for want of prosecution. Lumber 
from points in specified Oregon counties to ports and shipping 
points on Coos Bay, Ore. 

Minnesota (St. Paul)—MC 108449, Sub. 4, Indianhead 
Truck Line, Inc. Certificate proposed. Petroleum products in 
bulk in tank trucks from Minneapolis and St. Paul and points 
within five miles of the latter city to points in Wis. more than 
125 miles and within 200 miles of St. Paul, and to Argyle, 
Barneveld, Blanchardville and Hollandale, Wis., and rejected 
shipments of the same commodities on return, over irregular 
routes. 

Washington (Bellingham) — MC 108438, Sub. 1, Robert 
Arnett, dba Orcas Island Auto Freight Service. Certificate 
proposed. General commodities, with exceptions, between 
Bellingham, Mount Vernon and Anacortes, Wash., on the one 
hand, and, on the other, points on Orcas Island, Wash., over 
irregular routes. 

Quebec, Canada (Montreal)—-MC 108366, Montreal-New 
York Express, Reg’d. Certificate proposed. General commod- 
ities, with exceptions, between New York, N. Y., and the U. S.- 
Canada boundary, over regular routes, service all intermediate 
and off-route points in New York and New Jersey within 15 
miles of New York, N. Y., restricted to traffic originating’ at or 
destined to points in Canada. Examiners Riegel and Myers said 
it appeared there were no existing motor carriers providing a 
direct service between New York City and Montreal such as 
that proposed by applicant; that the motor carrier service now 
available was through an interchange of traffic at Syracuse or 
Buffalo, N. Y., and that service through these points was 
“very indirect and circuitous and the shippers object to such 
routing due to the delays incurred.” 

INMinois (Martinsville)—-MC 108542, Sub. 1, Claud Mauk 
and Darrell Mauk. Certificate proposed, subject to condition 
that applicants maintain completely separate accounting sys- 
tems for their private and for-hire carrier operations, and that 
they do not at the same time and in the same vehicle transport 
property both as a private carrier and as a carrier for-hire. 
Metal castings from Martinsville to points in Mich.; metal 
scraps from points in Mich. and Miss. to Martinsville; lumber 
from points in Miss. to points in Clark county, Ill.; coal from 
points in Vermillion, Parke, Clay, Vigo and Sullivan counties, 
Ind., to points in Clark county, Ill.; grain from points in Clark 
county to Vincennes, Ind., and points in Miss., and livestock 
from points in Clark county to Terre Haute and Indianapolis, 
Ind., over irregular routes traversing Kentucky and Tennessee 
for operating convenience only. 

__ Oregon (Coos Bay)—MC 108545, Sub. 1, C. A. Pierre. Cer- 
tificate proposed. Lumber from points in Curry and Coos coun- 
ties, Ore., to points in Coos county, Ore., with no transporta- 
— for compensation on return movements, over irregular 
routes. 

Oregon (Coos Bay)—MC 108579, Sub. 1, Albert W. Hicks. 
Certificate proposed. Lumber between points on Coos Bay, 
Ore., over irregular routes. 

Massachusetts (West Springfield) -MC 92095, Sub. 5, Auto 
Transport Inc. Permit proposed. New trailers in initial move- 
ments in truckaway service from Elizabeth, N. J., to points in 
Conn., Del., Me., Md., Mass., N. H., N. J., N. Y., Pa., R. L., Vt., 
Va., W. Va., and District of Columbia and rejected shipments on 
return, and trailers, in secondary movements, in truckaway 
service, between points in foregoing states, over irregluar routes. 

Ohio (Paulding)—-MC 102343, Sub. 3, John Kauser dba 
John Kauser Trucking Service. Certificate proposed. Sand and 
gravel from points in Allen county, Ind., to points in Defiance 
county, O., and return with no transportation for compensation 
except as otherwise authorized, over irregular routes. 

New York (Oak Hill)—MC 104582, Sub. 1, Gilbert J. and 
Francis P. Maniello, dba Catskill Valley Express. Certificate 
proposed. Hose reels and hose reels with motors attached from 
Westerlo, N. Y., to New York, Staten Island and Long Island 
City, N. Y., and Corona, L. I., N. Y.; tools, nuts, bolts, hardware 
and supplies used in manufacture of hose reels from New York 
City and Port Chester, N. Y., to Westerlo, and steel used in 
manufacture of hose reels from Newark, N. J., and Jersey City, 
N. J., to Westerlo, over irregular routes, and damage and re- 
jected shipments on return to the origins specified. 


Oklahoma (Henryetta)—-MC 107706, Sub. 2, W. R. Stubbs. 
Certificate proposed. Petroleum products in bulk in tank trucks 
over irregular routes from Okmulgee, Tulsa and Cleveland, 
Okla., to points in Carroll, Boone, Searcy and Van Buren 
counties, Ark., and rejected shipments on return. 


Maryland (Annapolis)—-MC 106243, Joseph G. Cohen and 
Robert L. Cohen, dba Personal Delivery Service. Denial of cer- 
tificate proposed. Household goods between points in Anne 
Arundel county, Md., on the one hand, and, on the other, points 
in eight eastern states and D. C. 

Connecticut (Plainfield)—-MC 107440, Sub. 1, Philibert 
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Larocque and J. Henry Brunet, dba B. & L. Trucking Co. Per- 
mit proposed. New furniture, uncrated, over irregular routes 
from Canterbury and Griswold townships, Conn., to points in 
Del., Me., Md., Mass., N. H., N. J., N. Y., Pa., R. L, Vt., and 
D. C., and rejected shipments from those destinations to Canter- 
bury and Griswold townships. 

Montana (Birney)—-MC 107621, Henry Woodard. Certifi- 
cate proposed. Livestock between Birney and points within 35 
miles thereof, with exceptions, on the one hand, and, on the 
other, Sheridan, Wyo.; feeds and coal from Sheridan, Wyo., to 
points within aforesaid area in Mont., and groceries and drugs 
from Sheridan to Birney, over irregular routes. 

South Dakota (Camp Crook)—-MC 108137, Jess Sankey. 
Certificate proposed. General commodities, with exceptions, be- 
tween Belle Fourche, S. D., and Baker, Mont., and return, over 
specified route, serving all intermediate points and all off-route 
points within five miles of the route. 

South Dakota (Camp Crook)—-MC 108138, Jess Sankey. 
Certificate proposed. Passengers, baggage, express, mail and 
newspapers between Belle Fourche, S. D., and Baker, Mont., 
over specified route, and return over same route, serving all 
intermediate points. 

Oklahoma (Arnett)—MC 34553, Sub. 13, A. V. Chestnut. 
Certificate proposed. Petroleum products in bulk in tank trucks 
between Borger, Tex., and points within 5 miles thereof, on the 
one hand, and, on the other, points in 11 specified counties in 
Tex., and named points in Okla., over irregular routes. 

Pennsylvania (Phoenixville)—-MC 48551, Sub. 7, Ralph A. 
Detwiler. Certificate proposed. Lumber and lumber products 
from Chester, Pa., to points in specified part of Pa. and refused, 
damaged or rejected shipments on return from such destinations 
to Chester, over irregular routes. 

Nebraska (Omaha)—-MC 55874, Sub. 11, Independent 
Truckers, Inc. Denial of certificate proposed. Specified com- 
modities from named Colorado origins to specified destinations 
in Nebraska and Illinois. 

New York (Lockport)—-MC 61479, Sub. 3, Francis D. 
White, dba White’s Transportation. Certificate proposed. Liq- 
uid silicate of soda, in drums, from Lockport to Clarion, Pa., 
and empty returned containers in reverse direction over irreg- 
ular routes. 

Ohio (Cleveland)—-MC 69745, Sub. 2, Penn-N. Y. Truck 
Lines, Inc. On further hearing, certificate proposed. General 
commodities with exceptions between Pittsburgh, Pa., and Syra- 
cuse, N. Y., over specified route as alternate route for operating 
convenience, with no service at intermediate points. 

Virginia (Timberville)—-MC 73533, Sub. 1, M. E. Campbell. 
Certificate proposed. Newspapers from Baltimore, Md., to 
Strasburg, Va., over specified route, serving all intermediate 
points and off-route point of Brunswick, Md., and rejected ship- 
ments on return movements. 

Pennsylvania (Philadelphia)—-MC 77569, Sub. 58, E. A. 
Gallagher & Sons. Certificate proposed. Prefabricated build- 
ings, knocked down, and parts thereof, and articles used or 
useful in manufacture and erection of prefabricated buildings, 
between Wilmington, Del., on the one: hand, and, on the other, 
points in Me., N. H., Vt., Mass., R. I, Conn., N. Y., N. J., Pa., 
Del., Md., Va. N. C., S. C., Ga, Fla. Ala. Miss., La., Tenn., 
Ky., W. Va., O., Ind., Ill., Mich., Wis., and D. C., over irreg- 
ular routes. 

New York (Jamestown)—MC 79660, Sub. 6, G. Herman 
Eckburg, dba Ekberg Trucking & Storage. Certificate proposed. 
New furniture, uncrated, from Buffalo, N. Y., to points in O.,, 
Pa., and W. Va., from Medina, N. Y., to points in Mo., N. J., 
Pa., Va., and W. Va., and from Jamestown, N. Y., to points in 
Mo., Va., and W. Va., and rejected or returned shipments, un- 
crated, from those destinations to the origins named, over 
irregular routes. 

Nebraska (Valentine)—-MC 84756, Sub. 4, Dwight E. Dane. 
Denial of certificate proposed. General commodities between 
O’Neill, Neb., and Winner and Fort Randall, S. D., over spe- 
cified routes. 


New Jersey (Elizabeth)—MC 89362, Sub. 2, Disbtow Truck- 
ing, Inc. Peermit proposed. Fountain pens, inks, and acces- 
sories, materials, supplies and equipment used in manufacture 
of those commodities, between Seymour, Conn., on the one 
hand, and, on the other, New York City, Philadelphia, and 
points in Bergen, Camden, Essex, Hudson, Mercer, Middlesex, 
Morris, and Passaic counties, N. J., over irregular routes. 

New Jersey (Newark)—MC 1756, Sub. 1, Peoples Express 
Co. Dismissal proposed, on recommended finding that appli- 
cant’s proposed operation as motor common carrier of general 
commodities moving on commercial air line or air express bills 
of lading and having either a prior or subsequent movement by 
air, between specified points in N. Y. and N. J., is partially 
exempt from regulation under section 203(b)(7a) of the act. 

lowa (Des Moines)—-MC 7777, Sub. 13, Jack Rosenstein, 
dba Rose Line Transportation Co. Permit proposed. Toilet 
preparations and ingredients used in manufacture of toilet pre- 


TRAFFIC WORLD 


parations, barber supplies and empty containers for toilet 
preparations and barber supplies from Des Moines to St. Louis, 
Mo., Chicago, Ill., and Detroit, Mich., over irregular routes, 
with return of rejected shipments. 

Michigan (Grand Rapids)—-MC 18176, Sub. 107, Creston 
Transfer Co. Certificate proposed. New furniture, uncrated, 
from specified points in Mich. to destinations in specified eastern 
and midwestern states, and rejected shipments on return, over 
irregular routes. j 

Pennsylvania (Coplay)—-MC 21720, Sub. 3, Earl R. Nuss. 
Denial of certificate proposed. Malt beverages from New York 
to named points in Pa., Md., N. J., S. C., and to D. C. 

Wyoming (Pinedale)—-MC 29736, Sub. 3, Nan C. Wilson 
and John B. Penton, dba Anderson-Penton Trucking Co. Cer- 
tificate proposed. Specified commodities between points in Wyo., 
Ida., Mont., Utah and Colo., over irregular routes. 

New Jersey (Merchantville)—-MC 29790, Sub. 3, Charles F. 
Hill, Jr. Certificate proposed. Lumber and lumber products 
from Chester, Pa., to points in N. J., Md., and in specified part 
of Pa., and damaged, refused or rejected shipments on return. 

Kansas (Wichita)—-MC 30600, Sub. 66, Santa Fe Trail 
Transportation Co. Certificate proposed. Passengers, baggage, 
newspapers, express, and mail between Parsons, Kan., and Inde- 
pendence, Kan., over specified route, and return over same 
route, serving all intermediate points. 

Georgia (Atlanta)—-MC 100636, Sub. 12, Simpson Trucking 
Co., Inc. (Corrected). Certificate proposed. General commodi- 
ties, with exceptions, between Decatur, Ga., and Lawrenceville, 
Ga., with no service at Lawrenceville and intermediate points, 
over a regular route for operating convenience only. 

Texas (Houston)—-MC 30319, Sub. 16, Southern Pacific 
Transport Co. Certificate proposed. General commodities, over 
described routes serving specified intermediate points between 
San Antonio and Spofford, Tex. The recommended authority is 
subject to specified conditions limiting the service to that which 
is auxiliary to or supplemental of rail service of the Texas & 
New Orleans Railroad Co. 

Connecticut (Bristol)—-MC 108596, Bristol Traction Co., 
Inc. Certificate proposed. Passengers and baggage, in charter 
operations, from points in a defined area of Conn., to all points 
in U. S., over irregular routes. 

South Dakota (Martin)—-MC 108307, Elmer E. Hicks. Per- 
mit proposed. Petroleum products, in bulk, in tank trucks, from 
Casper, Wyo., and points within one mile thereof, to Martin, 
S. D., over irregular routes. 

Nebraska (Gordon)—MC 108143, Richard R. Dillon, dba 
Dillon Transport. Permit proposed. Petroleum products, in 
bulk, in tank trucks, from Sinclair, Wyo., to Gordon, Merriman, 
Valentine, Ainsworth, Bassett, and Springview, Neb., and Mar- 
tin, S. D., over irregular routes. 

Wyoming (Hulett)—MC 108114, W. E. Vines. Denial of 
application for certificate proposed. General commodities, with 
exceptions, between Hulett, Wyo., and Belle Fourche, S. D., 
over unnumbered highways via Alva and Alladin, Wyo., serving 
all intermediate points. 

Idaho (Weiser)—MC 94392, Sub. 4, Melvin Taylor, dba 
Weiser Transfer. Certificate proposed. Household goods, lum- 
ber, cement, seed, building materials and supplies, farm ma- 
chinery, and agricultural commodities, between points in Baker, 
Malheur and Harney counties, Ore., within 100 miles of Weiser, 
Ida., on the one hand, and, on the other, points and places in 
Idaho county, Ida., within 40 miles of Riggins, Ida., including 
Riggins, over irregular routes. 

Colorado (Denver)—MC 88413, Sub. 26, S. A. Markley and 
Wilma L. Markley, dba M & M Truck Co. Certificate proposed. 
Petroleum products, in bulk, in tank trucks, from Denver, Colo., 
and points within 10 miles thereof, to Walden, Colo., traversing 
Wyo., for operating convenience, to points in Wyo., located 
on and south of U. S. highway 30 and on and east of Wyo. 
highway 330, to all points in Neb., and to points in Kan., located 
on and west of Kan. highway 1, and from La Junta, Colo., and 
points within 5 miles thereof, to points in Kan., located on 
and west of Kan. highway 1 and to points in Okla., and N. M., 
within 150 miles of La Junta, all operations to be conducted 
over irregular routes, with return of rejected shipments, sub- 
ject to elimination of duplicating rights. 

Michigan (Grand Rapids)—-MC 82492, Sub. 3, Wm. J. 
Hands, dba Michigan and Nebraska Transit Co. Certificate 
proposed. Canned goods, frozen foods, poultry (including 
dressed poultry), eggs, fresh, frozen and dessicated, in barrels, 
boxes, crates or cases, and butter, from Webster City, Malvern, 
and Onawa La., and points in Neb. (except Omaha) to points 
in that part of Mich., on, south, and west of U. S. highway 10, 
grain and processed grain, in packages, and soap and cleaning 
compounds, from Omaha, to Grand Rapids, and points in Mich., 
within 175 miles of Grand Rapids, over irregular routes, with 
rejected shipments on return. 

Missouri (Kansas City)—-MC 66886 Sub. 2, Richard Belger, 
dba Belger Cartage Service. Certificate proposed./ Such com- 
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modities as require the use of special equipment by reason of 
size or weight, between points in Kan., and Mo., over irregular 
routes. 

New York (New York)—MC 53014, Sub. 4, Barney’s Ex- 
press, Inc. Certificate proposed. Wearing apparel, and ma- 
terials, and supplies used in the manufacture thereof, between 
New York, N. Y., on the one hand, and on the other, Morris- 
town, N. J., points in Passaic and Union counties, N. J., and 
those in Rockland, Dutchess, and Orange counties, N. Y., over 
irregular routes, conditioned on request by applicant for can- 
cellation of certificate in MC 53014, Sub. 3. 

Texas (Houston)—-MC 42000, Sub. 2, Arvan Everett Bates, 
dba Bates Truck Line. Denial of certificate proposed. General 
commodities, with exceptions, from Houston, Tex., to points 
in Tex., and specified commodities from points in Tex., to 
Houston, over irregular routes. 

South Dakota (Sioux Falls)—-MC 29120, Sub. 22, Wilson 
Storage and Transfer Co. Certificate proposed. General com- 
modities, with exceptions, between Sioux City, Ia., and Worth- 
ington, Minn., over a specified alternate route for operating 
convenience in connection with applicant’s previously author- 
ized routes. 

idaho (Pocatello)—-MC 263, Sub. 30, Garrett Freight Lines, 
Inc. Certificate proposed. General commodities, with exceptions, 
in truckloads of 20,000 pounds or more from any one shipper, 
over a specified regular route between Ontario, Ore., and Cald- 
well, Ida., serving Nyssa, Ore., as an intermediate point. 

Maryland (Preston)—MC 1824, Sub. 15, Preston Truck- 
ing Co., Inc. Certificate proposed, subject to conditions, General 
commodities, with exceptions, over regular routes, on the Del- 
Mar-Va Peninsula with service at intermediate and off-route 
points. 

Maryland (Preston)—-MC 1824, Sub. 18, Preston Trucking 
Co., Inc. Certificate proposed, subject to conditions. General 
commodities, with exceptions, over regular routes between Bal- 


timore, Md., and Bridgeville, Del., and between Baltimore and 
Norfolk, Va. 


EMBARGO ON COAL TO CANADA 


At the request of the Office of Defense Transportation, the 
car service division of the Association of American Railroads 
issued an embargo (No. 286) against all carload shipments of 
coal routed via the Canadian National Railways or to points 
for delivery on the Canadian National Railways, except anthra- 
cite coal loaded in box cars. Railroads were instructed to ac- 
cept no billing of coal covered by the embargo after 11:59 p. m., 
August 13. 

The A. A. R. was requested by the O. D. T. to issue the 
embargo after O. D. T. officials had conferred with Canadian 
embassy representatives, August 11. The objective of the em- 
bargo, it was stated, was to correct the shortage of returned 
coal cars from Canada, and that the embargo would be kept 
in effect until the objective had been attained. It was stated 


that the embargo did not affect coal via the lakes or other 
Canadian railroads. 


0. D. T. EXPORT CONTROLS ORDER 


The Offices of Defense Transportation has announced that 
its export controls order 16C has been further amended to in- 
clude the United Kingdom in the list of foreign countries ex- 
empted from the unit permit requirements for shipments 
moving via the port of New York, when loaded in box or 
refrigerator cars. The O. D. T. said the amendment would be- 
come effective at 12:01 o’clock a. m., August 11, incorporated in 


O. D. 7 general permit 16C, revised general permit 1A, amend- 
ment 1. 


IOWA FLOOD SERVICE ORDER EXTENDED 


The Commission, division 3, by amendment No. 1 to service 
order No. 760, Rerouting of Traffic, has postponed the expira- 
tion date of the service order from 6 p. m., August 31, to 
11:59 p. m., February 15, 1948. The service order directed the 
Burlington railroad to route and move its traffic, including 
trains, originating or terminating at points on the flood-damaged 
Des Moines-Osceola branch between Burch and Des Moines, Ia., 
inclusive, over the Chicago Great Western railway’s track (over 
a temporary track connecting the two lines) between Afton 
Junction and Burch, Ia. (See Traffic World, July 5, p. 33). 


IRON AND STEEL EXPORTS REVISION 


Revision of controls on exports of certain iron and steel 
products has been announced by the Office of International 
Trade, Department of Commerce, in the following statement: 


Exports of between 40 and 50 steel mill products, which now may 
be shipped abroad under consolidated licenses issued by the O. I. T. 
will become subject to individual licensing October 1. The change in 
procedure is designed to allow for a closer screening of the end uses 
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of the steel to be exported, and to provide for a more equitable distribu- 
tion among foreign countries. 

Under the consolidated license system, exporters may ship licensed 
quantities of steel products to any country, except occupied countries 
and certain other areas. Under individual license, an exporter must 
apply separately for each item he wishes to ship, stating the name of 
the consignee, the country, and the use to which the commodity is to 
be put. 

Consolidated licenses are issued within a total export quota which 
this government determines may be shipped out of the country without 
endangering the domestic economy, but without regard to distribution 
among foreign countries. Under the individual license system, however, 
country quotas based on relative need, are established within the total 
to be authorized for export. 

Export quotas of iron and steel products for the fourth quarter 
will be announced at a later date. It is not expected it will be necessary 
to depart markedly from the present method of distribution of the quota 
among American exporters. 





Railroad Reply to Lynchburg‘s 
Class Rate Decision Protest 


The rate situation discussed in the petition of the Lynch- 
burg (Va.) Traffic Bureau’s petition for reopening, reconsider- 
ation and rehearing of the class rate case (No. 28300) and for 
vacation of the Commission’s outstanding orders in that case 
was a temporary one, and “the disparity between the rates 
from New. York to Lynchburg verses New York to Danville 
will be eliminated by tariffs which respondents will file in the 
near future to become effective on or before Septmber 15, 
1947,” said the Official Territory railroads in a reply to the 
Lynchburg Traffic Bureau’s petition (see Traffic World, July 26, 

. 264). 

. “These tariffs,” the Official Territory lines said, “will re- 
store the Official Territory border rates as minima as author- 
ized by finding 16 in Increased Railway Rates, Fares and 
Charges, Ex Parte 162, 266 I. C. C. 537, 617, as modified and 
amended by the Commission’s second supplemental report and 
order in Class Rate Investigation, 1939 (262 I. C. C. 447), dated 
July 7, 1947. Under these tariffs the first class rate on dry 
goods, etc., in less-than-carload quantities from New York to 
Lynchburg will be $1.49, and the identical rate will also be 
made applicable on such traffic moving from New York to 
Danville, Va. Thus, the tariffs which the carriers will file in 
compliance with the Commission’s orders in Class Rate Investi- 
gation, supra, will remove any possible rational basis for peti- 
tioner’s contentions.” 

With respect to Lynchburg’s contention that restoration of 
the border rates as minima would not be satisfactory because 
the difference in ratings afforded in Official Classification and 
the southern exceptions on dry goods, etc., would remain, the 
carriers said that the class rate structure the Commission had 
ordered them in No. 28300 to make effective was temporary in 
nature, pending completion of a proposed uniform classifica- 
ater Commission in No. 28310 required the carriers to 
create. 

“Respondents are in the process of'compiling such a uni- 
form classification, and they presently contemplate unification 
of all ratings,” the Official Territory lines said. “Completion 
of the uniform classication will eliminate the disparity between 
the ratings to which petitioner now objects. . . . In effect, peti- 
tioner is arguing that the Commission should not attempt to 
bring about any interim adjustment, but should withhold all 
action until it is possible to order the ultimate adjustment con- 
templated in these proceedings. The Supreme Court... fully 
stated and completely answered this argument. . . . Accordingly, 
the petition states no proper grounds upon which the Com- 
mission should reopen and reconsider the above proceedings.” 

The reply of the Official lines concluded as follows: 


One cannot avoid the feeling in reading the petition that the highly 
technical argument based upon strained and distorted tariff construc- 
tion only thinly disguises the fact that petitioner’s avowed interest in 
the relationship between the rates between New York, on the one hand, 
and Danville and Lynchburg, on the other, is largely academic, and 
that the petitioner’s true purpose is to attack the level of the class rates 
to be made effective within Official Territory. Thus petitioner chal- 
lenges the application of the border rates as minima, so that it can 
use the interterritorial rate to Danville as a lever with which to destroy 
the integrity of Official Territory class rate structure. It is submitted 
that the petitioner's indirect attack on the Commission’s order in Class 
Rate Investigation, supra, should not be entertained, especially as the 
Supreme Court sustained the Commission’s order against the direct 
attack made in New York vs. United States, 67 S. Ct. 1207, 331 U. S. .... 

The Official Territory interests have had their day in court, and 
petitioner should not on the basis of the small amount of traffic in- 
volved in the petition be heard to attack an interim adjustment involv- 
ing rates in all the vast territory in this country east of the Rocky 
Mountains, 

Lynchburg Protests Danville’s “Advantage” 


The Lynchburg (Va.) Traffic Bureau has asked the Com- 
mission to suspend all supplements and tariffs scheduled to be- 
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come effective August 22, issued by the carriers or their agents 
in “purported compliance” with the Commission’s order in No. 
28300, Class Rate Investigation, 1939. 

The changes scheduled to become effective, said the bureau, 
would “increase Lynchburg’s disadvantage and increase Dan- 
ville’s unnatural advantage over Lynchburg” in approximately 
3,519 instances. The bureau continued: 


On August 22, 1947, Lynchburg shippers will be called upon to pay 
$1.51 per 100 pounds on less-carload shipments of dry. goods, for in- 
stance, moving from New York to Lynchburg. The present rate on dry 
goods from New York to Lynchburg is $1.39 per 100 pounds. An increase 
of 12 cents is proposed in the New York-to-Lynchburg rate as the $1.39 
rate will be increased to $1.51. No change will be made in the Danville 
rate of $1.05. At present, Danville has an unnatural advantage over 
Lynchburg of 34 cents on dry goods and many other articles, which 
advantage will be increased to 46 cents. Normally, Lynchburg has a 
nine-cent advantage in the fixst-class rate over Danville from New York. 
Consequently with uniform ratings Lynchburg will always have a 
natural advantage over Danville on every commodity. Effective August 
22, 1947, the present unnatural advantage which Danville enjoys over 
Lynchburg of 34 cents on many articles, such as dry goods, clothing, 
shoes, etc., will be increased to 46 cents per 100 pounds or an increase 
in the unnatural advantage of 12 cents. 


The Lynchburg bureau said it raised the question whether 
the Commission could or should, after its attention had been 
directed thereto, enforce any order when the enforcement 
thereof created discrimination and preference in at least 3,200 
instances out of approximately 9,200 ratings. 

“Unless there is authority in the interstate commerce act 
permitting the Interstate Commerce Commission to enlarge dis- 
crimination and preference,” said the Lynchburg bureau, “then 
the order of the Commission of July 7, 1947 should not be made 
effective.” 

Unless the difference of 46 cents in the rates between New 
York and Lynchburg and New York and Danville was justified 
by transportation standards, said the Lynchburg bureau, “we 
have presented a prima facie case of undue preference and 
unjust discrimination.” There was no justification from trans- 
portation standards, it said, for contending that it costs 46 cents 
a 100 pounds “for not transporting a shipment 64 miles.” 

“In other words’’, continued the bureau, ‘“‘there is no reason 
or rhyme for contending that $1.51 from Pittsburgh to Lynch- 
burg is proper on 100 pounds of shoes and that only $1.05 is 
proper from Pittsburgh to Danville on 100 pounds of shoes mov- 
ing 64 miles beyond and through Lynchburg. No transportation 
standards can justify charging 46 cents more for not rendering 
64 miles of transportation service and charging 46 cents less 
for rendering 64 miles of additional transportation service.” 

Said the bureau: 


The increased difference in the rates between Danville and Lynch- 
burg and points in Official Territory is brought about by the classifica- 
tion basis applying in Official Territory and the exceptions to the clas- 
sification basis applying between Danville and points in Official Terri- 
tory. The former rates will be increased 10 per cent effective August 
22, 1947, and no change will be made in the latter rates. Approximately 
3,200 ratings will be increased in Official Territory with no reduction 
or change in Southern Territory. 


Lack of uniform classification rating as the cause of the 
alleged undue preference and unjust discrimination, said the 
Lynchburg bureau. It said the Lynchburg rates would be in- 
creased 10 per cent because the classification proper rating was 
applicable but that no change would be made in the Danville 
rate because the exceptions rating was applicable. 

The bureau said an immediate decision in No. 29004 and 
related cases holding that rule 44 permitted the “Danville or 
lawyers’ rate” to be the legal rate at Lynchburg would greatly 
reduce the alleged unjust discrimination. It said the issuance of 
an order holding themore distant point rate to be the maximum 
rate at intermediate points would be more equitable and fair to 
Lynchburg than the provisions scheduled to become effective 
August 22. 


The bureau specified for suspension Agent B. T. Jones’ sup- 
plement No. 102, tariff No. 490-B, I. C. C. No. 3642, two other 
Jones schedules, four schedules of Agent W. S. Curlett, one of 
Agent R. H. Hoke, one of Agent L. E. Kipp, and “all other 
tariffs and supplements filed and scheduled to become effective 
August 22, 1947.” 


EXCEPTIONS IN PACIFIC WHOLESALERS CASE 


The Pacific Coast Wholesalers’ Association, excepting to 
a proposed report of Examiner Leonard Way in Ex Parte No. 
160, Pacific Coast Wholesalers’ Association, Investigation of 
Status, has asked the Commission to reaffirm its findings as 
set forth in a prior decision to the effect, among other things, 
that the corporation is an association of shippers engaged in 
consolidating and distributing freight for its members, on a 
non-profit basis (see Traffic World, May 31, p. 1711). 

Examiner Way had recommended that the Commission find 
the association and its members unlawfully operating for profit 
to the extent that they received refunds of a portion of freight 
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charges prepaid or allowed by non-member consignors, in viola- 
tion of part IV of the interstate commerce act. 

The Freight Forwarders Institute, also excepting to the 
examiner’s report, concluded that the Pacific coast association 
was obviously formed and was being conducted for a profit. 
It asked the Commission to enter a cease and desist order. 

The forwarders supported the examiner’s findings in some 
respects. They also added: 


Where the examiner has erred, in our humble judgment, is in his 
recommendation that the Commission permit the association to segre- 
gate the ‘‘prepaid’’ and ‘‘freight allowed’’ shipments and to continue 
in business in respect of all other shipments. 


Chicago-Twin Cities Class Rate 
Increase Proposal Criticized 


Fixing of the minimum class rates. between Chicago and 
the Twin Cities (Minneapolis-St. Paul), Minn., by the railroads 
on a basis of the rates for a distance of 420 miles, “while the 
actual average distance is 399.7 miles,” in connection with tar- 
iffs filed by the railroad carriers pursuant to the Commission’s 
second supplemental report in No. 28300, Class Rate Investiga- 
tion, 1939, was assailed by the St. Paul Association of Com- 
merce and the Minneapolis Traffic Association in a petition for 
suspension of designated tariffs published to become effective 
August’ 22. 

The protest of the Twin Cities organizations was directed 
against “rate basis No. 405 of Western Trunk Lines freight 
tariff No. 400, L. E. Kipp, Agent, I. C. C. No. A-3609, providing 
for a minimum first-class rate of $1.28 per 100 pounds between 
Chicago, Ill. (group 59), and Minneapolis and St. Paul, Minn. 
(group 1523),” and “item 88, minimum and maximum charge, 
of supplement No. 150 to Western Trunk Line tariff No. 230-A, 
L. E. Kipp, Agent, I. C. C. No. A-2592 as .applied to class rates 
between Chicago, Ill., and Twin Cities (Minneapolis and St. 
Paul, Minn.)” 

The protestants computed the average distance from Chi- 
cago to the Twin Cities as 399.7 miles by using the distances 
via Madison and LaCrosse, Wis., amounting to 394.5 miles be- 
tween Chicago and St. Paul and 404.9 miles between Chicago 
and Minneapolis, then dividing the total of those mileages by 
two. The proposed minimum scale of class rates, they said, 
was based on the erroneous assumption that the average dis- 
tance was 405 miles. On the basis of an average of 399.7 miles, 
they contended, the minimum first cla$Ss rate between Chicago 
and the Twin Cities should not exceed $1.53, whereas the tariffs 
sought to be suspended would make a minimum first class rate 
of $1.57 effective between those points on August 22. 


Motor Act Prosecutions 


(Digests of statements issued by the Secretary of the Commission con- 
cerning prosecutions, in federal courts, for violations of motor carrier 
provisions of the interstate commerce act or of Commission rules and 
regulations thereunder, appear below.) 


Eastern Virginia district, at Richmond. On August 1, 
E. Sherrard Headley, of Mundy Point, Va., was fined $750 on a 
plea of nolo contendere to a 30-count information charging the 


‘defendant with operating aS a motor common carrier in inter- 


state commerce for compensation without a certificate having 
been issued to him by the Commission authorizing the particu- 
lar operations described in the information, with transporting 
property without rates therefor on file with the Commission, 
and with charging and collecting greater compensation than 
specified in his lawfully applicable tariffs. The fine was im- 
posed on the first 15 counts of the information. Imposition of 
sentence on the remaining 15 counts was suspended for a 
probationary period of one year. 

Eastern Virginia district, at Richmond. On August 1, 
S. Dorsey Edwards, Jr., of Nomini Grove, Va., was fined $400, 
which was required to be paid, on a plea of guilty to an infor- 
mation charging him with operating as a motor common carrier 
of property without a certificate authorizing the particular oper- 
ations described in the information having been issued by the 
Commission, and with failing to have in his files doctors’ cer- 
tificates of physical examinations of his new drivers. 


I. C. C. SERVICE ORDER VIOLATION 


Secretary Bartel, of the Commission, has announced that 
the Commission has been notified of entry of judgment for the 
government and against the Central of Georgia trustee in the 
sum of $1,200 and costs in a civil suit in the federal court for 
the southern Georgia district in which violation of an I. C. C. 
service order prohibiting the use of standard “RS” type refrig- 
erator cars for the transportation of empty beer containers, 
without the obtaining of permits for such use of the “reefer” 
cars, was alleged in six counts. The matter was investigated 
by the Commission’s Bureau of Inquiry. 
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N. I. T. L. Committee Prepares 
Ex Parte 166 Presentation 


The steering committee of the National Industrial Traffic 
League which will prepare the league’s presentation in Ex 
Parte 166, the railroad’s petition for higher freight rates, met in 
Ses with the league’s attorney, John Burchmore, on Au- 
ust 12. 
. At the conclusion of the meeting Mr. Burchmore announced 
that the league will not support anyone seeking to attain a 
postponement of the Commission hearing in Washington, before 
division 2, scheduled September 9. The league will insist that 
shippers obtain a full hearing in the proceedings, and the 
Commission has assured the league that shippers will have 
ample opportunity to present their views, stated Mr. Burch- 
more. He said the hearing in Ex Parte 166 would be more 
extended than that in Ex Parte 162, the emergency petition 
of the railroads in 1946 for rate increases. 


Live Stock Producers Object 


The National Live Stock Producers Association, at a recent 
meeting in the Hotel Sherman, Chicago, adopted a resolution 
instructing the association to participate in the Commission 
hearings on the recent railroad petition for an increase in 
freight rates, in opposition to the requested increase. The resolu- 
tion further urged that “the procedure of handling railroad- 
labor wage mediation be changed to provide representation of 
the groups which ultimately are called on to pay the increased 
cost in higher transportation rates.” 

The argument for a freight rate increase will in all prob- 
ability be based on the increased or proposed increased cost of 
labor, stated the resolution. 


Railroads Seek to Intervene 


Stating that they were also in need of a present increase 
in freight rates, the Twin Branch Railroad Co. and the West 
Pittston-Exeter Railroad have filed separate petitions with the 
Commission for leave to intervene in support of the petition of 
Class I and other rail carriers for general increases in freight 
rates of 25 per cent in the east and 15 per cent in the west 
and south, in the proceeding designated as Ex Parte No. 166, 
— Freight Rates, 1947 (see Traffic World, July 12, p. 

In their petitions to intervene in and be made parties to 
the proceeding, the petitioning lines said all the traffic handled 
by them moved on joint through rates in connection with the 
Class I roads; that such joint through rates would be affected 
by the findings of the Commission, to which they should be 
affected proportionately; and that they might be denied their 
proportionate share of additional revenues which would result 
from such increases in joint through rates unless they were 
authorized to increase their rates and charges to the same 
extent such joint through rates and charges were increased. 


State Cooperators Announced 


President McDonald, of the National Association of Rail- 
road and Utilities Commissioners, has appointed the following 
state commissioners to serve as cooperators in Ex Parte 166, 
the increased rate proceeding; Harold L. Mason, Ohio; Nat B. 
Knight, Louisiana; W. J. Holmberg, Minnesota, and Kenneth 
Potter, California. 


Agricultural Shippers to Confer 


At the request of agricultural shipper groups, the Produc- 
tion and Marketin Administration of the U. S. Department of 
Agriculture Has sent out notices of a meeting to be held at the 
Palmer House, Chicago, August 27 and 28, to discuss plans for 
participation in Ex Parte 166. Traffic managers representing 
actual shippers and state commission representatives have 
been invited. Persons who plan to attend are requested to 
notify E. S. Pass, director of traffic, Evaporated Milk Associa- 
tion, 59 E. Van Buren Street, Chicago 5. 


WABASH ASKS SAFETY MEASURE MODIFICATION 


The Wabash Railroad Co., by a petition in No. 29543, 
Appliances, Methods, and Systems Intended to Promote Safety 
of Railroad Operation, has asked the Commission to modify its 
order in that proceeding (see Traffic World, June 21, p. 1937) 
to permit operation of certain Wabash passenger trains at the 
maximum speeds at which they are now being operated. 

The railroad asked that in the alternative it be granted to 
and including December 31, to study the matter and ascertain 
the comparative costs and effectiveness of certain installations, 
and also the operating and competitive advisability of reducing 
speeds of trains in lieu of providing the installations. 

It also asked that if the Commission order were not modi- 
fied as requested with respect to the Wabash, it be granted an 
additional time until not later than December 31, in which to 
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file an amended petition directed to modification of the Com- 
mission order. 


O. T. Railroads Defend Proposals 
to Restore Grain Relationships 


In a brief dealing with restoration of rate relationships 
and equalizations in connection with the rates on grain follow- 
ing disturbances of the grain rate adjustment by the 15 per 
cent increase granted in Ex Parte 162, and involving specifically 
the schedules under suspension in I. and S. 5465, Grain Rates 
in Western Trunk Line, Southwestern and Official territories, 
and I. and S. 5474, Grain Rates to Illinois and Ohio River 
crossings, the Official Territory railroad respondents have de- 
fended their proposals, in the schedules under suspension, to 
reestablish the grain rate relationships existing prior to the 
Ex Parte 162 increases and have asked for lifting of the sus- 
pension. 

Their brief upheld, in particular, their proposed adjustment 
affecting: (1) Restoration of relationships and equalizations by 
adjusting the proportional rates from the gateways of Chicago, 
Peoria and St. Louis and related gateways to destinations in 
Cc. F. A. Territory; (2) restoration of relationships in the rates 
from origins in C. F. A. Territory to destinations in Trunk Line 
and New England territories, and (3) changes proposed in the 
wording of a rule covering the application of the proportional 
rates “in order that the rules may be made uniform in Central 
Freight Association and Eastern tariffs.” 

The Official lines quoted from the Commission’s decision 
in Ex Parte 162 the statement that “the increase authorized 
may be applied to each one-factor rate, including proportional 
and reshipping rates, and to each factor of a multiple-factor 
through rate, with the understanding that as soon as prac- 
ticable, the carriers will readjust resulting rates to restore rate 
relationships and market, gateway, and port equalizations, to 
adhere to rate-break principles now in effect, such readjustment 
to reflect an average increase as closely equivalent to a 15 per 
cent increase in revenue as may be practicable.” 


Question for Decision 


“The single question for-decision, so far as the rates within 
Official Territory are concerned,” the Official lines said, “is 
whether the carriers have proposed rates which reflect ‘an 
average increase as closely equivalent to a 15 per cent increase 
in revenue as may be practicable.’” 

The schedules under suspension in I. and S. 5465 and I. 
and S. 5474, embracing the “adjustment” proposals of the 
Official railroads, were supplements Nos. 59 and 183 to B. T. 
Jones’ I. C. C. Nos. 3633 and 3656 and supplements 44 and 45 
to P. R. R. tariff I. C. C. 2635, according to the brief. 

The railroads on the brief said that rates on grain and 
grain products had for many years been constructed on the 
basis of combinations of separate factors to and from gateways 
such as Chicago, Peoria, East St. Louis, etc., between the west- 
ern and eastern railroads, and that the routes from the west 
to the east had been equalized via these several gateways. They 
said the equalization was accomplished as follows: 


Rates from the west to Peoria are 2 cents and to East St. Louis 
4 cents under corresponding rates from the same points of origin to 
Chicago, Ill.; and proportional or reshipping rates from those gateways 
to destinations in Official Territory are from Peoria 2 cents and from 
East St. Louis 4 cents over the corresponding proportional or reship- 
ping rates from Chicago to the same destinations. ... This gateway 
equalization also includes a definite relationship in the rates from the 
northwest and from the Missouri River cities through Chicago. ... 
There has also been a definite relationship . . . in the rates from the 
various origins in Central Freight Association Territory to destinations 
in Trunk Line and New England territories. 


“Maladjustment” After Ex Parte 162 


The brief set forth the information that the straight 15 
per cent increase in Ex Parte 162 resulted in a rate of 18.5 cents 
from Kansas City to Chicago, and a rate of 30 cents from 
Chicago to New York, or a total of 48.5 cents; in a rate of 16 
cents from Kansas City to Peoria, and a rate beyond Peoria 
to New York of 32 cents, or a total of 48 cents, and in a rate 
of 14 cents from Kansas City to St. Louis, and a rate beyond 
St. Louis to New York of 34.5 cents, or a total of 48.5 cents. 

“Chicago and St. Louis would thus be equalized, but Peoria 
would be one-half cent under on traffic to New York,” the 
Official lines said. ‘It is shown that on traffic to Boston, Chi- 
cago, and Peoria would be equalized, but the St. Louis gateway 
would be one-half cent over. 

“The relationship between the rates from the northwest 
and the Missouri River cities was also disturbed. . . . The pro- 
portional rates ex-trans-Mississippi to Toledo, O., became 14.5 
cents from Chicago, 16.5 cents from Peoria, and 19 cents from 
St. Louis. . . . From Chicago and Peoria to Toledo the ex- 
Northwest rate became 18 cents. With a rate of 16.5 cents from 
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Peoria to Toledo ex-trans-Mississippi, that traffic would be 
moving at through charges one-half cent less than the through 
charges from Minneapolis, and Peoria would be the lowest 
rated gateway.” : 

Much of the remainder of the brief was devoted to issues 
as to the propriety of the use of the proportional rate from Chi- 
cago to New York as the key rate for all domestic rates from 
Illinois and C. F. A. origin points to eastern base points in 
Trunk Line and New England territories, and the use of the 
proportional rate from Chicago to Baltimore as the base rate 
on export traffic, with definite relationships thereto of propor- 
tional rates to other eastern base points on domestic traffic. 
The brief also contained representations in support of the rail- 
roads’ contention that the rates as proposed to be reconstructed 
by them did not exceed the increases authorized by the Com- 
mission. The Official railroads said that the Department of 
Agriculture was “the single interest who opposed respondents 
on the issues in which the Official Territory carriers are inter- 
ested,” but that that department “offered nothing concrete as 
a substitute for the carriers’ proposal.” 


I. C. C. Procedure Is Challenged 
in Vegetable Rates Case 


In a petition charging the Commission with failure to com- 
ply with the requirements of section 8 of the administrative 
procedure act by its action in issuing a “simple” order of de- 
nial of a petition of complainants for reconsideration and 
reargument in No. 29122, Bacon Brothers, et al. vs. Alabama 
Great Southern Railroad Co., et al., the National Industrial 
Traffic League has asked the Commission to reconsider its 
denial order, entered June 9, 1947, and enter its further order 
for reargument and for “further appropriate proceedings.” 

The proceeding in issue involved rates charged on carload 
shipments of potatoes and other vegtables from Minnesota, 
North Dakota, South Dakota, Iowa, Nebraska, Wyoming, 
Colorado, Utah, Idaho, and Oregon, to points in Mississippi 
Valley and southeastern territories, in which the Commission, 
on reconsideration, reversed findings made by division 2 in a 
prior report, 263 I. C. C. 587, that the rates were inapplicable 
in certain instances, and unreasonable in other instances. 

The case was in somewhat peculiar condition procedurally, 
in that by order entered October 7, 1946, on the report of the 
Commission on reconsideration, 266 I. C. C. 303, the complaint 
was dismissed, said the League. Thereafter, complainants filed 
under date of November 5, 1946, their petition for reconsidera- 
tion and reargument, the League asserted, adding that the 
railroads filed their answer to this petition, embodying counter- 
arguments to those advanced by complainants. Under date of 
January 7, 1947, the League said it filed its (the League’s) 
petition praying leave to intervene and become a party to the 
proceeding, in support of complainants, declaring that the in- 
tervention was taken because it felt that the decision reversed 
sound principles of tariff application long established by the 
Commission and the courts. The petition was allowed by order 
entered January 31, 1947, it said. Thereafter, said the League, 
brief was filed on behalf of the League under date of February 
25, 1947, to which the railroads filed a reply. 


Whether the Commission issued an order of reopening 
subsequent to the dismissal order of October 7, 1946, did not 
appear and was not known to the petitioner, said the League. 
It was clear, however, it said, that substantial proceedings had 
been had since October 7, 1946, adding that “presumably the 
Commission has given further consideration to the issues and 
record in the case; yet the order entered June 9, 1947, simply 
denies complainants’ petition for reconsideration and reargu- 
ment.” 

“Such order of June 9, 1947, is not a proper final order of 
disposition of a case under section 17 of the act,” said the 
League. “A simple order of denial of the petition for recon- 

. Sideration and reargument conflicts and fails to comply with 
the requirements of section 8 of the administrative procedure 
act. 

“The complainants’ briefs. embody requested findings of 
fact and conclusions of law. These findings relate to matters 
of such strength and importance that two of the three mem- 
bers of division 2 were favorably to complainants’ position. 
The order of June 9, 1947, gives no reason nor grounds as to 
why the complainants’ requested findings are denied. 

“Section 8 of the administrative procedure act requires 
that decisions of the administrative agency shall include state- 
ments of findings and conclusions, as well as the reasons or 
basis therefor, upon all of the material issues of fact and of 
law, and that in cases of review the order shall show the ruling 
upon each requested finding.” 

The — said the League submitted that, by the order 
of June 9, the case was in uncertain status, not having been 
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re-dismissed, and parties had been denied the right of rulings 
on the findings not adopted by the Commission, under the 
statutes. Further, said the petition, the decision was erroneous 
in denying the complainants the relief to which they were en- 
titled and, in point of fact as to many shipments, no grounds 
were shown in the decision of October 7, 1946, for justifying 
the higher rates charged. The denial order of June 9, the pe- 
tition added, was actually in conflict with the decision of Oc- 
tober 7, yet failed to show grounds for support, as required 
by section 6(d) of the administrative procedure act. 

Similar representations were made in a petition of the 
complainants for reconsideration and reargument. 


C. & O. Asks Approval of Plan 
to “Divorce” Nickel Plate 


In a supplemental application filed with the Commission in 
Finance No. 11535, In the Matter of New York, Chicago & St. 
Louis Railroad Company ‘and Erie Railroad Company Control, 
the Chesapeake & Ohio has set forth a proposal under which it 
would divest itself of control of the N. Y. C. & St. L. (Nickel 
Plate) by distributing to the holders of C. & O. common stock, 
as a dividend, 192,400 shares of the common stock of the Nickel 
Plate which the C. & O. now owns. The Alleghany Corporation, 
controlling the C. & O. through stock ownership, joined in the 
supplemental application. 

C. & O. and Alleghany asked the Commission to enter an 
order either (1) determining that the proposed distribution of 
192,400 shares of the Nickel Plate to the C. & O. stockholders 
did not by law require Commission approval or authorization, 
and dismissing the application, or (2) authorizing the C. & O. 
to make the distribution proposed, if it was determined that 
Commission approval and authorization was required, and au- 
thorizing the C. & O. and Alleghany to divest themselves of 
control of the Nickel Plate. 

The proceeding in Finance No. 11535, it was stated, was one 
in which the Commission had authorized, on December 29, 1937, 
acquisition by the C. & O. of control of the Nickel Plate and 
of the Erie by purchase of stock. The supplemental application 
also contained a statement that the 192,400 shares of Nickel 
Plate common thus acquired had been held by the C. & O. con- 
tinuously since their acquisition and were the shares to which 
the instant application related. 


Method of Distribution 


“In order to facilitate the distribution of said stock among 
the holders of the common stock of the Chesapeake,” the appli- 
cants said, “it is proposed that one-fortieth of one share of com- 
mon stock of Nickel Plate be distributed for in respect of 
each share of the common stock of Chesapeake, and for such 
purpose Chesapeake contemplates that, prior to such distribu- 
tion and as an incident thereto, it will purchase in the open 
market 2,778 shares of the common stock of Nickel Plate. Said 
2,778 shares of the common stock of Nickel Plate, when added 
to the 192,400 shares of said stock now owned by Chesapeake, 
will permit distribution of one-fortieth of one share thereof 
for a in respect of each share of the common stock of Ches- 
apeake.” 

The applicants stated that, as the holder of 516,234 shares 
of C. & O. common stock, the Alleghany Corporation would 
receive 12,905.85 shares of Nickel Plate common, on consum- 
mation of the proposed stock distribution. 

“Alleghany,” they said, “disclaims any intent to use the 
shares of common stock of Nickel Plate so received by it for 
the purpose of exercising any manner of control over Nickel 
Plate, but on the contrary expressly agrees that it will hold said 


shares, pending their sale or other disposition, solely as an 
investment.” 


Relinquishment of Wheeling Control 


_ _After referring to a grant of authority by the Commission, 
in Finance No. 15181 (December 10, 1946) and Finance No. 
15685 (June 25, 1947) for acquisition by the Nickel Plate from 
the C. & O. of 78,145 shares of common, 115,369 shares of prior 
lien stock and 1,658 shares of preferred stock of the Wheeling & 
Lake Erie, “in recognition of the possibility of eventual separa- 
tion of the Nickel Plate from Chesapeake and of the desirability, 
in event of such an occurrence, that the Wheeling should be 
aligned with the Nickel Plate rather than with Chesapeake,” 
the applicants said that Nickel Plate had now acquired all these 
shares from the C. & O., as well as 54 additional shares of 
prior lien stock of the Wheeling which the Alleghany Corpora- 
tion had heretofore owned. They added that after the stock 
distribution now contemplated, the C. & O. would be divested of 
its control of the Wheeling as ‘well as of Nickel Plate. 

The supplemental application recited developments as a 
result of which a plan for unification of the C. & O. with the 
Nickel Plate and the Wheeling had been abandoned, adding 
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that thereupon ‘Chesapeake gave serious consideration to 
other possibilities for forming a well-balanced system in East- 
ern Territory.” 


Alliance with New York Central 


“Studies in this connection,” it continued, “suggested the 
desirability of an alliance between Chesapeake and the New 
York Central Railroad Company, and it was decided that steps 
should be taken in the direction of effectuating such an asso- 
ciation, subject to the authorization and approval of the Com- 
mission. Proceedings looking toward the consummation of such 
an alliance have been instituted by the applicants and are now 
pending before the Commission in Finance Docket No. 14692, 
Chesapeake & Ohio Railway Company Purchase, etc. In 
Finance Docket No. 11923-Sub. 2 and Finance Docket No. 6281- 
Sub. 6, Messrs. Robert R. Young and Robert J. Bowman are 
seeking authority to serve as directors of the New York Cen- 
tral Railroad Company while continuing to hold their present 
positions with other carriers.” 

(In a press conference he held last February, to announce 
formation of the Federation for Railway Progress, Mr. Young, 
chairman of the board cf the C. & O., discussed the status of 
the Nickel Plate and the New York Central as competitive 
lines and said that, if he obtained control of the New York 
Central, the Nickel Plate would be offered for sale, in the hope 
that it would be bought by the Pennsylvania, and that thereby 
there would be established, as he hoped, three major railroad 
systems in the east—the Pennsylvania, the New York Central, 
2 - Baltimore & Ohio (see Traffic World, March 1, p. 

The instant C. & O.-Alleghany application recited that on 
August 5, 1947, Howell B. Erminger, Jr., a director of the 
C. & O., has resigned as a member of the board of the Nickel 
Plate; that W. H. Wenneman, vice president—finance and cor- 
porate relations of the C. & O., had resigned as a member of 
the board and of the executive committee of the Nickel Plate, 
“said resignations becoming effective forthwith,” and that 
the C. & O. also had advised the management of the 
Nickel Plate of its desire to withdraw all joint C. & O.-Nickel 
Plate officers and employes from Nickel Plate service at the 
earliest practicable date—in no event later than the date of 
distribution of the Nickel Plate shares—“to the end that all: 
activities of the two companies be separated and that control 
by Chesapeake of Nickel Plate be terminated in all respects.” 

The cash value of the shares of Nickel Plate common to 
be distributed to C. & O. stockholders, under the proposal in 
the supplemental application, including the 2,778 shares to be 
added to the 192,400 now held by the C. & O., was estimated 
as totaling $5,662,162, on the basis of New York stock exchange 
quotation on the stock of about $29 a share as of August 12.) 


Southern Mills Object to Cotton 
Goods Description Change 


__A group of southern textile interests have filed petitions 
with the Commission for suspension and investigation of certain 
tariff schedules of the Southern Motor Carriers Rate Conference, 
filed to become effective August 20 and later dates, which, they 
assert, amend the present descriptions applying on cotton piece 
goods or cotton fabrics and, if permitted to become effective, 
will “have the effect of drastically and unreasonably increasing 
the present rates on a number of types and grades of cotton 
piece goods or cotton fabrics.” 

The protests, filed jointly by the Georgia-Alabama Textile 
Traffic Association, Alabama Cotton Manufacturers Association, 
and Cotton Manufacturers Association of Georgia, and con- 
curred in by the Chattanooga Manufacturers Association, and 
Avondale Mills, the latter a member of the first two named 
associations, operating textile mills in Alabama, are directed 
against numerous items and index numbers in supplement 20 
to textile products transit tariff MF-I. C. C. 374, effective Aug- 
ust 25, supplement 14 to tariff MF-I. C. C. 399, entitled “South 
Exceptions,” effective August 20, ‘“East-South Textile Products” 
tariff MF-I. C. C. 419, eeffctive September 2, and others. 

The present descriptions on the involved commodities now 
in effect, said the protestants, read: 


“Cotton piece goods, finished, etc,’’ or ‘‘Fabrics, cotton, in the 
original piece, finished, etc.’’ 


‘Cotton piece goods, unfinished, etc.’’ or ‘‘Fabrics, cotton, in the 
original piece, unfinished, etc.’’ 


The protested items and index numbers, the protestants 
asserted, amended thedescriptions to read “Cotton piece goods, 
nh. o. i.” or “Fabrics, cotton, n. o. i.’ This description, they 
said, would be applicable in both the unfinished and finished 
commodity descriptions. 

If permitted to become effective, the protestants charged 
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that the protested provisions would also result in “further tariff 
complications, if such be possible, in determining the proper 
and applicable rates on the commodities involved.” They as- 
serted that there were a number of types of cotton piece goods 
or cotton fabrics that were not specificaly named as such in 
the commodity descriptions that had recently been specifically 
provided for in Agent Jackson’s National Motor Freight Classi- 
fication No. 8, MF-I. C. C. 15, which would, under the protested 
provisions, be eliminated from the commodity descriptions and 
the rates applicable in connetcion therewith. The protestants 
added: ‘ 


It appears that by way of the protested provisions, the respondent 
motor carriers are endeavoring to again, by way of complicated tariff 
provisions, exact another increase in their rates by specifically elim- 
inating from the general descriptions, certain types of cotton piece 
goods or cotton fabrics....If it is the intent of the motor carriers 
to endeavor to hand-pick certain types of textile products and dras- 
tically increase the ratings and rates, under the apprehension that 
such specific commodities are of a light density, which, of course, has 
not been shown, then by the same token there should likewise be rela- 
tive reductions in the several other hundred types of textile products 
which have considerable greater densities. Such procedure or prac- 
tice, however, of establishing ratings or rates on each and every type 
of cotton piece goods or cotton fabrics, would be impracticable and 
could serve no useful purpose. 


In answer to the joint petition, the Southern Motor Car- 
riers Rate Conference urged that the protested schedules be 
allowed to become effective. It asserted that the purpose of the 
publication was to remove the application of presently effective 
depressed commodity rates and exception ratings on “open mesh 
fabrics, cotton, n. o. i., viz: gauze, lace, leno goods, marquisette, 
net, netting, scrim, or voile,” and apply on such traffic the 
classifiaction rating of first class as provided in item 14, page 9, 
— ¥ National Motor Freight Classification No. 8, MF- 
I. C. C. No. 15. 


Railroads Ask for Modification 
of Safety Order in No. 29543 


The trustees of the New Haven, joined by the New York 
Connecting Railroad Co., by a petition in No. 29543, Appliances, 
Methods and Systems Intended to Promote Safety of Railroad 
Operation, have asked for modification of the Commission’s 
order of June 17 in that proceeding (see Traffic World, June 21, 
p. 1937) by revision of the definitions of “medium speed” and 
“low (restricted) speed” contained in the order. 

Petitions of other railroads for modification of the order 
in No. 29543 also have been filed with the Commission. 

The New Haven petition objected to the Commission’s defi- 
nition of “medium speed” as. “a speed not exceeding one-half 
authorized speed, but not exceeding 30 miles per hour.” It said 
the New Haven and the Connecting Railroad had many freight 
trains and passenger trains whose authorized speed was less 
than 60 miles an hour, ranging from 30 to 50 miles an hour, 
and that “to require such trains to operate at one-half of such 
speeds where medium speed is required would result in unnec- 
essary delay.” 


It urged that these carriers be permitted to “continue their 
definition of medium speed as a speed not exceeding 30 miles 
per hour.” With respect to the Commission’s definition of 
“restricted speed” as “a speed that will permit stopping short 
of another train or obstruction, but not exceeding 15 miles per 
hour,” the New Haven and the Connecting Railroad asked that 
they be permitted to retain their present definition of restricted 
speed—‘“‘a speed not exceeding 15 miles per hour prepared to 
stop short of train, engine, or obstruction, or switch not prop- 
erly lined and to look out for broken rail.” They said they had 
a separate definition of “slow speed” as “a speed not exceeding 
15 miles per hour,” and asked retention of that definition, also. 

The Illinois Terminal Railroad Co. said that a major por- 
tion of its line- between St. Louis, Mo., and Peoria, Ill., was 
protected by automatic block signals, but that a part of the 
line, between Springfield and Mackinaw Junction, Ill., was not 
so protected, and that there had been no accidents in that area 
and no derailments which the installation of a block system 
would have prevented, for a period of more than eight years. 
In view of those facts and in view of “the light train weights” 
and “the fact that speeds in excess of 60 miles per hour are only 
reached in isolated areas,” it said, it asked to be relieved of 
the necessity, under the Commission’s order, of having to install 
an automatic block signal system between Springfield and 
Mackinaw Junction. 


Plea of Central of Georgia 


Merrel P. Callaway, as trustee of the Central of Georgia, 
asked modification of the Commission’s order in No. 29543 “only 
to the extent necessary to permit it to continue to operate 
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Peoria to Toledo ex-trans-Mississippi, that traffic would be 
moving at through charges one-half cent less than the through 
charges from Minneapolis, and Peoria would be the lowest 
rated gateway.” : 

Much of the remainder of the brief was devoted to issues 
as to the propriety of the use of the proportional rate from Chi- 
cago to New York as the key rate for all domestic rates from 
Illinois and C. F. A. origin points to eastern base points in 
Trunk Line and New England territories, and the use of the 
proportional rate from Chicago to Baltimore as the base rate 
on export traffic, with definite relationships thereto of propor- 
tional rates to other eastern base points on domestic traffic. 
The brief also contained representations in support of the rail- 
roads’ contention that the rates as proposed to be reconstructed 
by them did not exceed the increases authorized by the Com- 
mission. The Official railroads said that the Department of 
Agriculture was “the single interest who opposed respondents 
on the issues in which the Official Territory carriers are inter- 
ested,” but that that department “offered nothing concrete as 
a substitute for the carriers’ proposal.” 


I. C. C. Procedure Is Challenged 
in Vegetable Rates Case 


In a petition charging the Commission with failure to com- 
ply with the requirements of section 8 of the administrative 
procedure act by its action in issuing a “simple” order of de- 
nial of a petition of complainants for reconsideration and 
reargument in No. 29122, Bacon Brothers, et al. vs. Alabama 
Great Southern Railroad Co., et al., the National Industrial 
Traffic League has asked the Commission to reconsider its 
denial order, entered June 9, 1947, and enter its further order 
for reargument and for “further appropriate proceedings.” 

The proceeding in issue involved rates charged on carload 
shipments of potatoes and other vegtables from Minnesota, 
North Dakota, South Dakota, Iowa, Nebraska, Wyoming, 
Colorado, Utah, Idaho, and Oregon, to points in Mississippi 
Valley and southeastern territories, in which the Commission, 
on reconsideration, reversed findings made by division 2 in a 
prior report, 263 I. C. C. 587, that the rates were inapplicable 
in certain instances, and unreasonable in other instances. 

The case was in somewhat peculiar condition procedurally, 
in that by order entered October 7, 1946, on the report of the 
Commission on reconsideration, 266 I. C. C. 303, the complaint 
was dismissed, said the League. Thereafter, complainants filed 
under date of November 5, 1946, their petition for reconsidera- 
tion and reargument, the League asserted, adding that the 
railroads filed their answer to this petition, embodying counter- 
arguments to those advanced by complainants. Under date of 
January 7, 1947, the League said it filed its (the League’s) 
petition praying leave to intervene and become a party to the 
proceeding, in support of complainants, declaring that the in- 
tervention was taken because it felt that the decision reversed 
sound principles of tariff application long established by the 
Commission and the courts. The petition was allowed by order 
entered January 31, 1947, it said. Thereafter, said the League, 
brief was filed on behalf of the League under date of February 
25, 1947, to which the railroads filed a reply. 


Whether the Commission issued an order of reopening 
subsequent to the dismissal order of October 7, 1946, did not 
appear and was not known to the petitioner, said the League. 
It was clear, however, it said, that substantial proceedings had 
been had since October 7, 1946, adding that “presumably the 
Commission has given further consideration to the issues and 
record in the case; yet the order entered June 9, 1947, simply 
denies complainants’ petition for reconsideration and reargu- 
ment.” 

“Such order of June 9, 1947, is not a proper final order of 
disposition of a case under section 17 of the act,” said the 
League. “A simple order of denial of the petition for recon- 

. Sideration and reargument conflicts and fails to comply with 
the requirements of section 8 of the administrative procedure 
act. 

“The complainants’ briefs embody requested findings of 
fact and conclusions of law. These findings relate to matters 
of such strength and importance that two of the three mem- 
bers of division 2 were favorably to complainants’ position. 
The order of June 9, 1947, gives no reason nor grounds as to 
why the complainants’ requested findings are denied. 

“Section 8 of the administrative procedure act requires 
that decisions of the administrative agency shall include state- 
ments of findings and conclusions, as well as the reasons or 
basis therefor, upon all of the material issues of fact and of 
law, and that in cases of review the order shall show the ruling 
upon each requested finding.” 

The ag: ong said the League submitted that, by the order 
of June 9, the case was in uncertain status, not having been 
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re-dismissed, and parties had been denied the right of rulings 
on the findings not adopted by the Commission, under the 
statutes. Further, said the petition, the decision was erroneous 
in denying the complainants the relief to which they were en- 
titled and, in point of fact as to many shipments, no grounds 
were shown in the decision of October 7, 1946, for justifying 
the higher rates charged. The denial order of June 9, the pe- 
tition added, was actually in conflict with the decision of Oc- 
tober 7, yet failed to show grounds for support, as required 
by section 6(d) of the administrative procedure act. 

Similar representations were made in a petition of the 
complainants for reconsideration and reargument. 


C. & O. Asks Approval of Plan 
to “Divorce” Nickel Plate 


In a supplemental application filed with the Commission in 
Finance No. 11535, In the Matter of New York, Chicago & St. 
Louis Railroad Company ‘and Erie Railroad Company Control, 
the Chesapeake & Ohio has set forth a proposal under which it 
would divest itself of control of the N. Y. C. & St. L. (Nickel 
Plate) by distributing to the holders of C. & O. common stock, 
as a dividend, 192,400 shares of the common stock of the Nickel 
Plate which the C. & O. now owns. The Alleghany Corporation, 
controlling the C. & O. through stock ownership, joined in the 
supplemental application. 

C. & O. and Alleghany asked the Commission to enter an 
order either (1) determining that the proposed distribution of 
192,400 shares of the Nickel Plate to the C. & O. stockholders 
did not by law require Commission approval or authorization, 
and dismissing the application, or (2) authorizing the C. & O. 
to make the distribution proposed, if it was determined that 
Commission approval and authorization was required, and au- 
thorizing the C. & O. and Alleghany to divest themselves of 
control of the Nickel Plate. 

The proceeding in Finance No. 11535, it was stated, was one 
in which the Commission had authorized, on December 29, 1937, 
acquisition by the C. & O. of control of the Nickel Plate and 
of the Erie by purchase of stock. The supplemental application 
also contained a statement that the 192,400 shares of Nickel 
Plate common thus acquired had been held by the C. & O. con- 
tinuously since their acquisition and were the shares to which 
the instant application related. 


Method of Distribution 


“In order to facilitate the distribution of said stock among 
the holders of the common stock of the Chesapeake,” the appli- 
cants said, “it is proposed that one-fortieth of one share of com- 
mon stock of Nickel Plate be distributed for in respect of 
each share of the common stock of Chesapeake, and for such 
purpose Chesapeake contemplates that, prior to such distribu- 
tion and as an incident thereto, it will purchase in the open 
market 2,778 shares of the common stock of Nickel Plate. Said 
2,778 shares of the common stock of Nickel Plate, when added 
to the 192,400 shares of said stock now owned by Chesapeake, 
will permit distribution of one-fortieth of one share thereof 
for -_ in respect of each share of the common stock of Ches- 
apeake.” 

The applicants stated that, as the holder of 516,234 shares 
of C. & O. common stock, the Alleghany Corporation would 
receive 12,905.85 shares of Nickel Plate common, on consum- 
mation of the proposed stock distribution. 

“Alleghany,” they said, “disclaims any intent to use the 
shares of common stock of Nickel Plate so received by it for 
the purpose of exercising any manner of control over Nickel 
Plate, but on the contrary expressly agrees that it will hold said 


shares, pending their sale or other disposition, solely as an 
investment.” 


Relinquishment of Wheeling Control 


_ _After referring to a grant of authority by the Commission, 
in Finance No. 15181 (December 10, 1946) and Finance No. 
15685 (June 25, 1947) for acquisition by the Nickel Plate from 
the C. & O. of 78,145 shares of common, 115,369 shares of prior 
lien stock and 1,658 shares of preferred stock of the Wheeling & 
Lake Erie, “in recognition of the possibility of eventual separa- 
tion of the Nickel Plate from Chesapeake and of the desirability, 
in event of such an occurrence, that the Wheeling should be 
aligned with the Nickel Plate rather than with Chesapeake,” 
the applicants said that Nickel Plate had now acquired all these 
shares from the C. & O., as well as 54 additional shares of 
prior lien stock of the Wheeling which the Alleghany Corpora- 
tion had heretofore owned. They added that after the stock 
distribution now contemplated, the C. & O. would be divested of 
its control of the Wheeling as well as of Nickel Plate. 

The supplemental application recited developments as a 
result of which a plan for unification of the C. & O. with the 
Nickel Plate and the Wheeling had been abandoned, adding 
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that thereupon ‘Chesapeake gave serious consideration to 
other possibilities for forming a well-balanced system in East- 
ern Territory.” , 


Alliance with New York Central 


“Studies in this connection,” it continued, “suggested the 
desirability of an alliance between Chesapeake and the New 
York Central Railroad Company, and it was decided that steps 
should be taken in the direction of effectuating such an asso- 
ciation, subject to the authorization and approval of the Com- 
mission. Proceedings looking toward the consummation of such 
an alliance have been instituted by the applicants and are now 
pending before the Commission in Finance Docket No. 14692, 
Chesapeake & Ohio Railway Company Purchase, etc. In 
Finance Docket No. 11923-Sub. 2 and Finance Docket No. 6281- 
Sub. 6, Messrs. Robert R. Young and Robert J. Bowman are 
seeking authority to serve as directors of the New York Cen- 
tral Railroad Company while continuing to hold their present 
positions with other carriers.” 

(In a press conference he held last February, to announce 
formation of the Federation for Railway Progress, Mr. Young, 
chairman of the board of the C. & O., discussed the status of 
the Nickel Plate and the New York Central as competitive 
lines and said that, if he obtained control of the New York 
Central, the Nickel Plate would be offered for sale, in the hope 
that it would be bought by the Pennsylvania, and that thereby 
there would be established, as he hoped, three major railroad 
systems in the east—the Pennsylvania, the New York Central, 
3 ‘a Baltimore & Ohio (see Traffic World, March 1, p. 

The instant C. & O.-Alleghany application recited that on 
August 5, 1947, Howell B. Erminger, Jr., a director of the 
C. & O., has resigned as a member of the board of the Nickel 
Plate; that W. H. Wenneman, vice president—finance and cor- 
porate relations of the C. & O., had resigned as a member of 
the board and of the executive committee of the Nickel Plate, 
“said resignations becoming effective forthwith,” and that 
the C. & O. also had advised the management of the 
Nickel Plate of its desire to withdraw all joint C. & O.-Nickel 
Plate officers and employes from Nickel Plate service at the 
earliest practicable date—in no event later than the date of 
distribution of the Nickel Plate shares—“to the end that all 
activities of the two companies be separated and that control 
by Chesapeake of Nickel Plate be terminated in all respects.” 

(The cash value of the shares of Nickel Plate common to 
be distributed to C. & O. stockholders, under the proposal in 
the supplemental application, including the 2,778 shares to be 
added to the 192,400 now held by the C. & O., was estimated 
as totaling $5,662,162, on the basis of New York stock exchange 
quotation on the stock of about $29 a share as of August 12.) 


Southern Mills Object to Cotton 
Goods Description Change 


__A group of southern textile interests have filed petitions 
with the Commission for suspension and investigation of certain 
tariff schedules of the Southern Motor Carriers Rate Conference, 
filed to become effective August 20 and later dates, which, they 
assert, amend the present descriptions applying on cotton piece 
goods or cotton fabrics and, if permitted to become effective, 
will “have the effect of drastically and unreasonably increasing 
the present rates on a number of types and grades of cotton 
piece goods or cotton fabrics.” 

The protests, filed jointly by the Georgia-Alabama Textile 
Traffic Association, Alabama Cotton Manufacturers Association, 
and Cotton Manufacturers Association of Georgia, and con- 
curred in by the Chattanooga Manufacturers Association, and 
Avondale Mills, the latter a member of the first two named 
associations, operating textile mills in Alabama, are directed 
against numerous items and index numbers in supplement 20 
to textile products transit tariff MF-I. C. C. 374, effective Aug- 
ust 25, supplement 14 to tariff MF-I. C. C. 399, entitled “South 
Exceptions,” effective August 20, “East-South Textile Products” 
tariff MF-I. C. C. 419, eeffctive September 2, and others. 

The present descriptions on the involved commodities now 
in effect, said the protestants, read: 


‘Cotton piece goods, finished, etc,’’ or ‘‘Fabrics, cotton, in the 
original piece, finished, etc.’’ 


‘Cotton piece goods, unfinished, etc.’’ or ‘‘Fabrics, cotton, in the 
original piece, unfinished, etc.’’ 


The protested items and index numbers, the protestants 
asserted, amended thedescriptions to read ‘Cotton piece goods, 
n. o. i.” or “Fabrics, cotton, n. o. i.’ This description, they 
said, would be applicable in both the unfinished and finished 
commodity descriptions. 

If permitted to become effective, the protestants charged 
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that the protested provisions would also result in “further tariff 
complications, if such be possible, in determining the proper 
and applicable rates on the commodities involved.” They as- 
serted that there were a number of types of cotton piece goods 
or cotton fabrics that were not specificaly named as such in 
the commodity descriptions that had recently been specifically 
provided for in Agent Jackson’s National Motor Freight Classi- 
fication No. 8, MF-I. C. C. 15, which would, under the protested 
provisions, be eliminated from the commodity descriptions and 
the rates applicable in connetcion therewith. The protestants 
added: ‘ 


It appears that by way of the protested provisions, the respondent 
motor carriers are endeavoring to again, by way of complicated tariff 
provisions, exact another increase in their rates by specifically elim- 
inating from the general descriptions, certain types of cotton piece 
goods or cotton fabrics....If it is the intent of the motor carriers 
to endeavor to hand-pick certain types of textile products and dras- 
tically increase the ratings and rates, under the apprehension that 
such specific commodities are of a light density, which, of course, has 
not been shown, then by the same token there should likewise be rela- 
tive reductions in the several other hundred types of textile products 
which have considerable greater densities. Such procedure or prac- 
tice, however, of establishing ratings or rates on each and every type 
of cotton piece goods or cotton fabrics, would be impracticable and 
could serve no useful purpose. 


In answer to the joint petition, the Southern Motor Car- 
riers Rate Conference urged that the protested schedules be 
allowed to become effective. It asserted that the purpose of the 
publication was to remove the application of presently effective 
depressed commodity rates and exception ratings on “open mesh 
fabrics, cotton, n. o. i., viz: gauze, lace, leno goods, marquisette, 
net, netting, scrim, or voile,” and apply on such traffic the 
classifiaction rating of first class as provided in item 14, page 9, 
ee % National Motor Freight Classification No. 8, MF- 
I. C. C. No. 15. 


Railroads Ask for Modification 
of Safety Order in No. 29543 


The trustees of the New Haven, joined by the New York 
Connecting Railroad Co., by a petition in No. 29543, Appliances, 
Methods and Systems Intended to Promote Safety of Railroad 
Operation, have asked for modification of the Commission’s 
order of June 17 in that proceeding (see Traffic World, June 21, 
p. 1937) by revision of the definitions of “medium speed” and 
“low (restricted) speed” contained in the order. 

Petitions of other railroads for modification of the order 
in No. 29543 also have been filed with the Commission. 

The New Haven petition objected to the Commission’s defi- 
nition of “medium speed” as “a speed not exceeding one-half 
authorized speed, but not exceeding 30 miles per hour.” It said 
the New Haven and the Connecting Railroad had many freight 
trains and passenger trains whose authorized speed was less 
than 60 miles an hour, ranging from 30 to 50 miles an hour, 
and that “to require such trains to operate at one-half of such 
speeds where medium speed is required would result in unnec- 
essary delay.” 


It urged that these carriers be permitted to “continue their 
definition of medium speed as a speed not exceeding 30 miles 
per hour.” With respect to the Commission’s definition of 
“restricted speed” as “‘a speed that will permit stopping short 
of another train or obstruction, but not exceeding 15 miles per 
hour,” the New Haven and the Connecting Railroad asked that 
they be permitted to retain their present definition of restricted 
speed—‘‘a speed not exceeding 15 miles per hour prepared to 
stop short of train, engine, or obstruction, or switch not prop- 
erly lined and to look out for broken rail.” They said they had 
a separate definition of “slow speed” as “a speed not exceeding 
15 miles per hour,” and asked retention of that definition, also. 

The Illinois Terminal Railroad Co. said that a major por- 
tion of its lines between St. Louis, Mo., and Peoria, Ill., was 
protected by automatic block signals, but that a part of the 
line, between Springfield and Mackinaw Junction, Ill., was not 
so protected, and that there had been no accidents in that area 
and no derailments which the installation of a block system 
would have prevented, for a period of more than eight years. 
In view of those facts and in view of “the light train weights” 
and “the fact that speeds in excess of 60 miles per hour are only 
reached in isolated areas,” it said, it asked to be relieved of 
the necessity, under the Commission’s order, of having to install 
an automatic block signal system between Springfield and 
Mackinaw Junction. 


Plea of Central of Georgia 


Merrel P. Callaway, as trustee of the Central of Georgia, 
asked modification of the Commission’s order in No. 29543 “only 
to the extent necessary to permit it to continue to operate 
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passenger trains at top speed of 70 miles per hour on tangent 
track and at top speed of 65 miles per hour on curves, and 
freight trains at top speed of 50 miles per hour on tangent track 
and 45 miles per hour on curves” over the 182 miles of its sub- 
division between Savannah and Macon, Ga., from Central Junc- 
tion to Ames, Ga., instead of installing the appliances required 
by the order. 

After stating that the Central of Georgia had “an enviable 
safety record” on the line in question, with no passenger fatality 
on that subdivision in ‘a great many years,” and after reciting 
expenditures made and proposed for improvements of the road 
and for other purposes and pointing to a deficit of $61,405 
from operations in the first six months of this year before fixed 
charges accruing under the reorganization plan for the road, 
Trustee Callaway said: 


It is estimated that an expenditure of approximately $750,000 will 
be required to install automatic block signals on the 182 miles of single 
line main track between Central Junction and Ames. The trustee has 
no money available for such large expenditures, nor is the prospect 
that the money will be available for the installation of signals within 
the time limit fixed by the order, which requires 100 miles of installa- 
tion to be completed by December 31, 1948... . 


The Railway Labor Executives’ Association, in a reply to 
the petition of the Missouri Pacific trustee for postponement of 
the effective date of the order in No. 29543 to February 16, 1948 
(see Traffic World, Aug. 9, p. 411), objected to such postpone- 
ment, contending that “such extension of time, in addition to 
the 60 days allowed by the Commission’s order of June 17, 1947, 
is and would be an excessive and unwarranted delay in accom- 
plishing the purposes and objectives of this proceeding.” 


Pan-Atlantic Says Coastwise Trade 
Could Be Operated with Success 


Pan-Atlantic Steamship Corporation, replying to exceptions 
of Bull Steamship Line in W-376, Sub. 3, Pan-Atlantic Steam- 
ship Corporation, Extension—Baltimore, Md., has informed the 
Commission there is no basis for a prediction by Bull Steamship 
Line that Pan-Atlantic will discontinue its present operations 
and calls the prediction “wishful thinking” (see Traffic World, 
Aug. 9, p. 414). 

Commission examiners had recommended that Pan-Atlan- 
tic be authorized to transport passengers and commodities 
generally between Baltimore and the ports of Boston, New 
York harbor, Philadelphia, Georgetown, S. C., Miami, Port St. 
Joe, Tampa, and Panama City, Fla. and Mobile and New 
Orleans. 

Pan-Atlantic said the grounds advanced by Bull for a 
further hearing were wholly lacking in merit. Bull had asked 
for denial of the Pan-Atlantic application in its entirety or at 
least with respect to service to certain ports with respect to 
which, it said, the Commission had information relating to the 
impossibility of successful operation. In the alternative, Bull 
asked for further hearing. 

Pan-Atlantic said it “freely admits” that coastwise opera- 
tions since the war had not been as substantial as formerly. 
It said the re-education of shippers to the use of water service, 
together with the correction of various practical difficulties 
incident to industrial reconversion, could not be accomplished 
overnight. It said it had no illusions on this score when it re- 
entered the coastwise trade but was convinced that by the 
expenditure of the necessary effort the trade could once again 
be suecessfully operated. Pan-Atlantic asked the Commission 
to adopt the examiners’ recommendations and deny Bull’s re- 
quest for further hearing. 


Ship Lines Oppose Canners’ Plea 
in Transcontinental Rate Cases 


The Intercoastal Steamship Freight Association and the 
Gulf Intercoastal Conference, in a reply to the petition of the 
Canners’ League of California and the Northwest Canners’ As- 
sociation for reconsideration by the Commission of its decision 
in No. 29663, Transcontinental Rail Rates, and related cases 
(see Traffic World, Aug. 9, p. 411), have asked the Commission 
to deny the petition, contending that an analysis of alleged 
market competition between Pacific Coast and other canned 
food producers which was made at the oral argument demol- 
ished the petitioners’ theory of market competition “so com- 
pletely . . . that the oral argument later made in their behalf 
was completely silent on the subject.” 

The intercoastal steamship interests said that one witness 
for the canners had testified that there was not a great deal 
of competition between canned peaches and fresh peaches and 
that another of their witnesses had “admitted” that competi- 
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tion of fresh fruits and vegetables with canned food products 
was “minor.” The replicants referred to this testimony in view 
of the canners’ contention, in their petition, that the “interim” 
rate increase proposals applied to canned fruits and vegetables 
in No. 29663 and related cases should be applied also to fresh 
fruit and vegetables. 

The reply of the steamship groups averred that the can- 
ners’ petition did not present any new matter not heretofore 
fully considered by the Commission in the proceedings in ques- 
tion, and added that ‘“‘the problems incident to market compe- 
tition and competition of canned fruit products with fresh 
fruit and vegetables were explored and argued at length be- 
fore the Commission, and the decision of the Commission was 
made in the light of such discussion.” 

The Commission has refused to suspend a number of pro- 
tested tariff items involved in the transcontinental rate cases 
published to become effective August 15. These included rates 
on corn starch and dextrine, corn syrup unmixed (glucose) 
and mixed corn syrup (table syrup), protested by Penick & 
Ford, Ltd., Inc., of New York and Cedar Rapids, Ia., (see 
Traffic World, Aug. 2, p. 340); rates on canned goods protested 
by the Canners’ League of California and the Northwest Can- 
ners’ Association, and on syrup (table syrup), and molasses 
and syrup (table syrup), protested by Penick & Ford (see 
Traffic World, Aug. 9, p. 411). 























Lakes Harbor Assn. Would Keep 
Bulk Water Carriers Exempt 


The Commission has placed in the docket of its investiga- 
tion in Ex Parte No. 165, Problems in the Regulation of Do- 
mestic Transportation by Water, a resolution transmitted to 
it by the Great Lakes Harbors Association, opposing the pro- 
posal for repeal of existing legislation exempting bulk carrier 
transportation by water in the domestic trades from I. C. C. 
regulation, contained in the so-called Morgan report (see Traf- 
fic World, Jan. 18, p. 167, and June 14, p. 1878). The reso!u- 
tion was adopted at the association’s annual meeting at Toledo, 
O., June 26 and 27. 

Preambles of the resolution set forth declarations that the 
present exemptions covering bulk carrier transportation had 
been enacted in part III of the act “after careful deliberation, 
and in full recognition of the economic, flexible and essential 
transportation service rendered to the public by bulk water 
carriers, particularly in Great Lakes Service, whose efficiency 
and economy stand unchallengeable;” that no public abuses 
existed in these trades; that no substantial competition with 
other carriers was involved; that substantial competition with 
unregulated Canadian carriers was involved; that rates were 
automatically regulated by the laws of supply and demand, 
and other factors peculiar to the Great Lakes trade, and that 
there was no public or legislative demand for such regulation. 

Officers of the association were empowered and instructed, 
under terms of the resolution, to “oppose to the best of their 
ability and resources any legislative or administrative pro- 
posals for further regulation of Great Lakes water transporta- 
tion by the Interstate Commerce Commission in the light of 
the decline of water transportation in the various domestic 
trades since the enactment of the water carrier act of 1940 
and prior thereto. 
















Tobey Report on R. F. C.-B. & O. Loan 
Prepared, But Issuance Delayed 


Senator Tobey, of New Hampshire, chairman of the Senate 
banking and currency committee, in a statement he issued on 
August 8, let it be known that he had prepared a report on the 
committee’s investigation of an $80,000,000 loan by the Recon- 
struction Finance Corporation to the Baltimore & Ohio (see 
Traffic World, May 31, p. 1729), but that he would postpone 
issuance of the report “for the time being” because some 
members of the subcommittee that conducted the investigation 
wanted to “study” the report. 

He said he had received telegrams from Senators Cape- 
hart, of Indiana; Flanders, of Vermont; McCarthy, of Wiscon- 
sin; Maybank, of South Carolina, and Fulbright, of Arkansas, 
concerning the R. F. C.-B. & O. loan inquiry, and that “the 
consensus is that there is no objection to the release of the 
chairman’s report at this time.” 

“However,” his statement continued, ‘since members of 
the subcommittee have indicated their desire for an opportunity 
to study the report more fully, Senator Tobey has decided to 
postpone its release for the time being.” 

Hearings in which certain R. F. C. and B. & O. officials 
testified concerning charges made in a “memorandum of the 


tigation 


s Cape- 


August 16, 1947 


Aereurcing Tob 


GMC FOR YOUR JOB 


New light and medium duty GMCs bring truck styling, comfort, 
safety and stamina to a new all-time high. All-steel cabs are 3% 
inches longer and 9% inches wider than prewar. They have new 
tubular frame adjustable seats with nearly double the number 
of seat springs . . . new windshields that are 5% inches wider and 
2 inches higher . . . new larger doors and windows... new ventila- 
tion with provision for fresh air heating . . . new insulation, sound- 
proofing and weather sealing. And these new GMCs have many 
improved, war-proved engine and chassis advancements. See your 
GMC dealer ... now... and get complete details! 


GMC TRUCK & COACH DIVISION « GENERAL MOTORS CORPORATION 
The new GMC light and medium duty line includes Tractor 
Models, Pickups, Platforms, Stakes, Panels, etc... . a truck 
type for every type of hauling. Illustrated is the new 


1'%-ton Special Tractor Model of 149” wheelbase, which 
has the recommended 72” CA dimension, standard. 


THE TRUCK OF VALUE 


GASOLINE e DIESEL 
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prima facie case” prepared by Robert D. L’Heureux, counsel 
for the committee, were held by the full committee in April and 
May (see Traffic World, April 19, p. 1257; April 26, p. 1330; 
May 3, p. 1403; May 10, p. 1476, and May 31, p. 1729). The 
subcommittee was appointed by Chairman Tobey on May 6, 
and it held hearings on May 22 and 23. Senator Taylor, of 
Idaho, was one of the subcommittee members. 


Intrastate Rate Action Reported 
to N. A. R. U. C. 


Frederick G. Hamley, general solicitor of the National Asso- 
ciation of Railroad and Utilities Commissioners, has brought up 
to date recent action taken by state commissions in railroad 
rate cases in the following: 


The Oklahoma Commission in an order dated July 28, has authorized 
the rail lines serving that state to increase, with certain exceptions, 
intrastate rates, fares and charges to the level established in Ex Parte 
162. The exceptions, estabiishing certain maximum rates, apply to such 
commodities as sand and gravel, coal and asphalt rock. The minimum 
charge was set at 75 cents, and the minimum rate on shipments sub- 
ject to pick-up and delivery service was fixed at 35 cents per 100 pounds. 

The Ohio Commission, on August 5, vacated its suspension of Rail- 
road tariff supplements containing schedules stating new increased local 
and joint less-than-carioad class rates. These tariffs had been suspended 
by the commission on November 21, 1945, and had thereafter been 
further voluntarily suspended by the carriers pending the commission 
and court decisions in I. C. C, Docket No. 28300. Following the recent 
court decision in this case the railroads have filed with the Ohio Com- 
mission new tariff supplements, to become effective August 22, 1947, 
corresponding to the new interstate tariff supplements which have been 
filed. The action of the Ohio Commission permits these supplements to 
become effective, but without prejudice to any party concerned filing 
formal complaints and petitions for suspension of any particular in- 
creased rate or e«narge. a 

The additional 5 per cent increase in freight rates in Official Terri- 
tory, authorized on interstate traffic in Ex Parte 162, has been dis- 
allcowed on intrastate traffic in New York. The New York Commission’s 
order, and an accompanying opinion by Commissioner Eddy, were re- 
leased cn July 15. The amount of revenue involved is approximately 
$500,000 per year. The 5 per cent differential established by the Inter- 
state Commerce Commission was based upon a finding that revenue 
needs of railroads in Official Territory are greater than those of car- 
riers in other parts of the United States. Commissioner Eddy’s opinion 
expresses the view, however, that ‘‘. . . in the interterritorial division 
of railroad revenue, the carriers in the south and southwestern terri- 
tories would receive a larger share of the proposed 5 per cent increase 
than the railroads in the north for whose benefit the extra 5 per cent 
was intended.’’ In other railroad rate orders issued in July, the New 
York Commission granted the Long Island Railroad an increase of 20 
per cent in commutation fares, and granted all railroads serving the 
state an increase of 13.63 per cent in basic passenger fares. The latter 
increase corresponds to the interstate increase authorized in I. C. C. 
Docket No. 29711. 


Southern Rail L.C.L. Proposal 
Protested by Paper Cup Industry 


The Paper Cup and Container Institute, of New York City, 
through its executive secretary, Dale H. Eckerman, has pre- 
sented a written protest to the Southern Freight Association, 
of Atlanta, Ga., objecting to the latter’s proposal No. 37775 
which would cancel 1.c.1. and any-quantity ratings on paper 
cups and dishes. 

Mr. Eckerman stated that the manufacturers in the indus- 
try considered the carrier proposal at a meeting held during 
the week of July 28 in New York City, and concluded that the 
posposal constituted ‘‘a most drastic advance in ratings involv- 
ing increases up to approximately 55 per cent on our products. 

“It is high time for the rail carriers to recognize the fact 
that any further upward revision in the rail l.c.1l. or any- 
quantity rates . .. will only tend to influence a great part of the 
movement of this traffic back to the other modes of transporta- 
tion,” wrote Mr. Eckerman. “Any further increases in our 
rates as contemplated in the aforementioned docket, aside from 
the general increases already authorized by the Commission 
and published pursuant to Ex Parte 162 and No. 28300, not to 
say anything about Ex Parte 166 now pending before the Com- 
mission, are unwarranted and not necessary to place the south- 
ern lines on a sound operating basis.” 

The institute asked the carriers to take no action on the 
proposal pending the Commission’s decision on the petition filed 
by Official Territory carriers proposing a general increase in 


their less-carload and any-quantity rates as covered by docket’ 


No. 29770. 


All of the products produced by the industry are used to 
provide a sanitary service for the packaging and servicing of 
foods and beverages, and hence aid in the protection of public 
health, concluded the protest. “They are single-service items 


‘and will be taken into the Southern Classification as rapidly as 
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which are used once and then discarded, as a result of which 
the movement of these products in traffic is regular and con- 
tinuous, thus providing steady revenue to the carriers. Their 
continued use in large volume is dependent on their economy 
and low cost.” 

J. L. Geever, traffic manager of the Dixie Cup Co., has 
written the Southern Freight Association protesting the pro- 
posed cancellation of the exception ratings on paper cups. Mr, 
Geever asserted that when the reductions were announced in 
1940 the carriers then stated “they are intended as permanent 










conditions permit,” and that on the basis of this policy, the 
Dixie company and many others made considerable investments 
in southern industry. 








I. C. C. Bureau “Comment” Reviews 
Jan. 1-June 30 Rail Operations 


Operating revenues for the railroads of the nation as a 
whole were 71 per cent. higher in the first six months of 1947 
than in the same period of 1941, but their operating costs (oper- 
ating expenses plus equipment and joint facility rents, payroll 
and other taxes excluding federal income) increased about 89 
per cent, the Commission’s Bureau of Transport Economics and 
Statistics said in the August edition of its “Monthly Comment 
on Transportation Statistics,” bearing, as heretofore, a notation 
that it was “issued as information” and had not been considered 
or adopted by the Commission. 

After observing that the total net income of the Class I 
steam railways in the first half of this year, after all charges, 
amounted to about $204 million, as compared with a net deficit 
of $21 million for the same period of 1946, and a net income 
of $173 million in the corresponding period of 1941 (pre-war), 
the bureau said that this year the roads in the Eastern district 
and Pocahontas region combined accounted for only 35.3 per 
= the total net income, as compared with 67.9 per cent 
in 2 

“The Western district roads, however, increased their 
proportion of the net from 12.5 per cent in the 1941 period to 
49.0 per cent in 1947, while for the Southern region the cor- 
responding percentages are 19.6 and 15.7. Each of the territories 
showed considerable improvement in net income in the 1947 
period over that of 1946.” 

The bureau said that net railway operating income before 
federal income taxes totaled $501.6 million (20.7 per cent of 
total operating revenue) in the first half of 1941; $167.1 mil- 
lion (4.7 per cent of total operating revenue) in the same period 
of 1946, and $512.3 (12.3 per cent of total operating revenue) 
in the first half of 1947. 


Freight Revenue, 1947 vs. 1941 


Operating revenues of the railroads from freight service 
totaled $3,375,000 in the first half of 1947 as against $2,006,000 
in the same period of 1941, with the Eastern-Pocahontas, 
Southern, and Western districts accounting for 45.6, 14.5 and 
39.9 per cent of the total, respectively, in 1947, and for 50.2, 
13.4 and 36.4 per cent, respectively, in 1941, the bureau said. 
It showed that passenger revenue of the roads totaled $457,- 
200,000 in the first six months of 1947 as against $237,400,000 
in the same period of 1941. 

“The operating expenses (of the railroads) for June, 1947,” 
the bureau said, “amounted to $550,057,089 or 6.3 per cent 
more than for June, 1946, and were 78.9 per cent of the June, 
1947, revenues. This operating ratio compares with a corre- 
sponding figure of 84.5 per cent in June, 1946. The expenditures 
for maintenance of way and structures other than for deprecia- 
tion, retirements, deferred maintenance, amortization, and 
equalization, were 15.2 per cent greater in June, 1947, than in 
June, 1946, and the corresponding figures for maintenance of 
equipment were 10.7 per cent greater.” 

With respect to rail income and fixed charges in the first 
half of this year, the bureau stated that the Eastern district 
roads as a whole covered their fixed and contingent charges 
by a narrow margin, but that in the other territories the situa- 
tion was much more favorable. 


Pennsylvania, New Haven Fall Short 


“The Pennsylvania Railroad failed to earn its charges by 
over $10,000,000 and the New York, New Haven & Hartford 
was about $1,500,000 short,” it said. “The New York Central 
barely covered its charges but the Baltimore & Ohio and the 
Erie made a somewhat better showing, although the coverage 
ratio was small in each case,” 

Referring to summaries of balance sheets of all Class I 
line-haul railways as of December 31, 1946, which, it said, had 
been compiled recently, the bureau stated that “the total long- 
term debt of these railways amounted to $9,093 million at the 
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NEW LOW RATES 


Rates on Delta Air Freight have been 
reduced from 20 to 25 per cent over the 
entire system. And there is now only 
one rate for all shipments of 100 pounds 


or over. You get the lowest possible 


rate, whether it’s 100 pounds or ten 
tons. Delta’s pick-up and delivery serv- 
ice is optional; you don’t pay unless 
you use it. And remember, there are 
no special commodity rates. Just one 
straight rate for all types of cargo. 


Delta Air Freight 
Takes a Load 
Off Your Mind 


for High Speed Deliveries 
TO and THRU the South 


Put this nightmare out to pasture. Use Delta Air Freight 
and forget your shipping problems. One phone call 
handles the entire job for you: pick-up, shipping and 
delivery. No delays from your door to airport, no delays 
en route, no delays in delivery. 

You get this speed because Delta Air Freight is car- 
ried on every passenger schedule. It’s especially valu- 
able’ on shipments south through Chicago, Cincinnati 

and Knoxville, or for shipments from 
the West through Fort Worth, Dallas 
and Chicago. 

For point-to-point rates and sched- 
ules, call your nearest Delta office in 
any of the 31 cities shown on this 
map. Or write to Air Freight Super- 
visor, Delta Air Lines, Atlanta, Ga. 


Atianta, Ga. 
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close of 1946 as compared with $10,463 million on December 31, 
1943, or a reduction of 13.1 per cent.” 

“Unmatured debt outstanding,” it continued, “declined by 
over $1,112 million or 13.3 per cent. Primarily as the result 
of reorganizations completed during the 1944-46 period, debt in 
default declined from $758 million at the close of 1943 to $515 
million on December 31, 1946, or 32 per cent. Equipment obli- 
gations, however, increased from $774 million in 1943 to $845 
million in 1946 or 9.2 per cent. The amount of capital stock 
outstanding increased by 1.5 per cent. 

The bureau said that revenue tons of freight in May, 1947, 
increased over those of May, 1946, at a higher rate (53.5 per 
cent) than the corresponding increase in ton-miles (42.2 per 
cent). It added that there was a decrease in the average haul 
per road from 238 miles in May, 1946, to 220.5 miles in May 
this year. 


Grain Loading Forecast 


Estimates of the Agriculture Department’s Production and 
Marketing Administration that grain and grain products load- 
ing requirements would average 68,000 cars a week in August, 
62,400 cars a week in September and 56,800 cars a week in 
October were cited by the bureau, with the comment that the 
August estimate was slightly below actual July loadings but 
33.3 per cent higher than the August, 1946, loading average, 
while the September and October estimates were 31 per cent 
and 13.8 per cent higher, respectively, than the loadings for 
thost months last yeag. 

Because of lateness of the peach crop in the southeast, 
thousands of cars of peaches which normally would have been 
shipped in July would move in August instead, it said. 

“A total of 37,560,620 gross tons of iron ore were loaded 
into vessels at upper lake ports through July 27, 1947, as com- 
pared with 22,536,045 tons at the same time last year,” es 
bureau reported. 


Women and Rail Employment 


In a part of the “Comment” containing data on the number 
of female employes of railroads, it was stated that “the number 
of railway employes, excluding females, declined from 1,333,999 
in July, 1945, to 1,274,507 in April, 1947, or 4.5 per cent, while 
the number of female employes dropped 39.2 per cent.” 

On the subject of rail accident casualties, the bureau said 
that a summary of accident reports from steam railways indi- 
cated that 2,094 persons had been killed and 24,322 injured in 
all classes of accidents in the first half of 1947; that these fig- 
ures were 0.1 per cent above and 3.6 per cent below the re- 
spective totals reported for the first half of 1946, and that 
highway grade crossing accidents, resulting in the death of 919 
persons in the first half of this year, accounted for 43.9 per 
cent of the fatalities in all railway accidents, as against 44.7 
per cent in the 1946 period. 


Express Agency Earnings, Expenses 


Total “charges for transportation” made by the Railway 
Express Agency for the five months ended with May, 1947, 
aggregated $180,529,341 as compared with $172,806,304 in the 
same 1946 period; or an increase of 4.5 per cent, while total 
operating expenses for the January-May period of this year 
ie $116,940,896, a decrease of 7.2 per cent, said the bureau, 
adding: 


The operating expenses referred to above do not include the cost 
of moving express traffic by railroads and other carriers over whose 


lines the express agency operates. The agency pays for the transporta-- 


tion it receives by turning over its net receipts to the carriers handling 
the traffic on the basis of a standard agreement and other contracts. 
These payments, referred to as ‘‘express privileges’’ in the agency’s 
accounts, amounted to $55,876,327 for the five months of 1947 as com- 
pared with $40,470,656 in 1946 or an increase of 38.1 per cent, For the 
1947 period the express revenues of Class I steam railways were $50.9 
million as compared with $37.8 million in 1946, or an increase of 34.7 
per cent. 

Railway Express taxes, which consist principally of payroll taxes 
for employes retirement and unemployment insurance, increased in the 
first five months from $8,185,171 in 1946 and $9,767,332 in 1947, or 19.3 
per cent. 

Miles of line covered by the agency’s operations as of May 31, 1947, 
were 194,902 for steam railway and 106,503 for other lines. 


TRAFFIC FATALITIES FEWER IN FIRST HALF ’47 


“Progress in the national fight against highway accidents 
is reflected in a report for the first half of 1947, which shows 
a continuing downward trend in the death rate despite rising 
travel mileage and greater accident exposure,” says Pyke John- 
son, president of the Automotive Safety Foundation, in a state- 
ment continuing as follows: 


The midyear death rate was 8.2 per 100 million miles of travel, 
according to the National Safety Council. At the half-way mark last 
year the rate was 9.9 and at the end of the same period in 1941 the 
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death rate was 10.9. This year’s improvement was accomplished despite 
the fact that motor vehicle travel mileage on all rural roads had in- 
creased 9.7 per cent over the same period of 1946 and was 11.7 per cent 
over the six-month total in 1941. 

An almost continuous drop in fatality rate has been reported by 
the Safety Council since the first of the year. Last year ended with a 
death rate of 9.9 for the year. January’s rate was 8.7; February 
boosted it to 8.9, but succeeding months followed a declining pattern 
to set the half-year rate at 8.2. 

As to the number of deaths, 1947’s half-year total was 14,480, nine 
per cent under the 1946 midyear and 15 per cent under 1941. Not only 
did the six-month total show a drop from 1946, but the month of June 
set a mark for itself when its death total dropped eight per cent below 
May, despite expectancy of normal increase. Although June’s death 
toll was five per cent higher than last year, the second month to show 
an increase over the corresponding month of 1946, it was 20 per cent 
lower than 1941, the largest 1947 drop from the 1941 level. 


Young Blames Schedule Agreements 
For Box Car Shortage 


In a statement issued August 11 on behalf of the Federation 
for Railway Progress, Robert R. Young, chairman of the or- 
ganization asserted that railroads should “in the public inter- 
est—indeed, in their own interest—cure the box car shortage 
simply and quickly by eliminating conformity in freight train 
schedules.” 

The statement continued: 


The persisting shortage of box cars is the limiting factor in trans- 
porting to the consuming markets of the world our agricultural prod- 
ucts now piled on the ground in this country. 

A study initiated by the advisory committee of the federation 
reveals that what are advertised as ‘‘fast’’ freight trains on eight routes 
from west coast cities are scheduled to depart at exactly the same time, 
and to arrive in Chicago at exactly the same minute on the seventh 
morning after departure, despite wide divergence in distances and 
operating conditions. Since these trains are scheduled at speeds far 
below those of fast freight trains in other sections of the country, it 
is cbvious that considerations other than the public interest control. 
It would be easy to reduce schedules on some, if not all, of these eight 
routes to sixth morning deliveries. 

The advisory committee has recommended that the Federation make 
these facts public. 


Gurley Denies Charges 


The charge by Mr. Young was untrue, Fred G. Gurley, presi- 
dent of the Atchison, Topeka & Santa Fe Railway, said August 
13 in Chicago. 

“According to my own judgment the freight train sched- 
ules now in effect represent a correct evaluation of the compo- 
nent parts that enter into physical transportation and its cost,” 
Mr. Gurley said. “If I thought the schedules should be dif- 
ferent I would change them tomorrow. And any other cxecu- 
tive of the other railroads can do the same thing if he chooses.” 

The head of the Santa Fe said the running time between 
car concentration points in California and Chicago is about 120 
hours and westbound arrivals are made the sixth evening, not 
counting, the loading day in Chicago. Mr. Young had stated 
that “it would be easy to reduce schedules on some, if not all, 
of these eight routs from west coast cities to sixth morning 
deliveries.” 

Mr. Gurley compared the record of his own road with that 
of the Chesapeake & Ohio Railway as measured by car miles 
per car day. Whereas in 1929 the C. & O. averaged 51.9 car 
miles daily, by 1946 it was averaging only 47.4 car miles, 
he said. In 1939 the Santa Fe averaged 38.6 car miles daily, 
and in 1946, 61.8 car miles. Whereas the C. & O.’s 1946 record 
was approximately 8 per cent slower, the Santa Fe showed an 
improvement of approximately 60 per cent, said Mr. Gurley. 

The setting up of the most economic freight schedules be- 
tween the west coast and Chicago involves two major considera- 
tions: The most effective use of locomotives, and the most effec- 
tive use of freight cars, concluded Mr. Gurley. “Our objective 
is to arrive at a balance which will give shippers the fastest 
possible service at the lowest possible cost. As speed of trains 
goes up So does the operating cost. To help keep our costs down 
we run very long trains. If we ran the trains faster we would 
have to reduce the number of cars in a train which would force 
us to buy more locomotives, thereby adding to operating costs.” 








GRAIN LOADING UP 40 PER CENT 


The eight principal southwestern grain railroads handled 
more than 40 per cent more bulk grain loadings in June an 
July of this year than they did in the same two months of 1946, 
said the Association of American Railroads, adding: 


During these two months, grain loadings on those roads totaled 
195,073 cars as compared with 137,889 in the corresponding period last 
year. 

Grain loadings by these railroads were 40 per cent larger during 
the two-month pericd this year even though the current crop in the six 
southwestern winter wheat states is only 25 per cent greater than last 
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year. This indicates that the railroads were able to do a better job of 
transporting the winter wheat crop this year than they were in 1946. 


Accuracy of Car Loading Forecast 
Checked by Kendall 


Chairman Kendall, of the car service division of the Asso- 
ciation of American Railroads, has issued a comparison of the 
national forecast of carloadings of the Shippers’ Regional Ad- 
visory Boards for the first quarter of 1947 and the actual car- 
loadings. i 

“The over-all figures show that the forecast for the first 
quarter 1947 was under-estimated 6.5 per cent, two districts 
having been over-estimated, and eleven under-estimated,” said 
he. “Over-estimates were made in sixteen commodity groups 
and under-estimates in the same number.” 

The Central Western board over-estimated loadings 2.2 
per cent while the Pacific Coast board over-estimated loadings 
2.9 per cent. Under-estimates of the other boards were as fol- 
lows: Allegheny, 0.6 per cent; Atlantic States, 16.1 per cent; 
Great Lakes, 17 per cent; Mid-West, 4.8 per cent; New Eng- 
land, 18.3 per cent; Northwest, 0.7 per cent; Ohio Valley, 4.3 
per cent; Pacific Northwest, 5.9 per cent; Southeast, 9.6 per 
cent; Southwest, 12.6 per cent, and Trans-Mo-Kan, 8.4 per 
cent. ' 

Carloadings estimated for the first quarter totaled 7,128,- 
550 as against actual loading of 7,592,274 cars. 

Loading of chemicals and explosives was under-estimated 
42 per cent, while that of paper, paper board and prepared 
roofing was under-estimated 78.1 per cent, and that of other 
metals, 134.7 per cent. 

Highest over-estimate was 42 per cent for frozen foods, 
fruits and vegetables. Shipments of agricultural implements 
and vehicles other than automobiles were over-estimated 32.6 
per cent. Cement shipments were over-estimated 21.9 per cent. 


Revenue Freight Loading 


Revenue freight loading the week ended August 9 totaled 
905,244 cars, according to the Association of American Rail- 
roads. This was 1.8 per cent below the preceding week; 7/10 
of 1 per cent above the corresponding week last year, and 4.1 
per cent above the corresponding week in 1945. 

Loading by groups of commodities was reported as follows: 

Grain and grain products, 67,303 cars, 4,300 below pre- 
ceding week and 13,439 above corresponding 1946 week. 

Livestock, 12,368 cars, 892 below preceding week and 3,860 
below corresponding 1946 week. 

Coal, 178,105 cars, 2,355 above preceding week and 7,556 
below corresponding 1946 week. 

Coke, 13,831 cars, 591 below preceding week and 201 below 
corresponding 1946 week. 

Forest Products, 49,088 cars, 1,419 below preceding week 
and 569 below corresponding 1946 week. 

Ore, 80,951 cars, 3,119 below preceding week and 7,376 
above corresponding 1946 week. 

Merchandise, 1. c. 1., 113,429 cars, 159 below preceding week 
and 9,925 below corresponding 1946 week. ; 

Miscellaneous, 390,169 cars, 8,222 below preceding week and 
7,454 above corresponding 1946 week. 


Cumulative Freight Loading 


1947 1946 
2,883,863 
2,866,876 
3,982,240 
2,604,049 
3,242,821 
3,436.013 
3,406,866 
898,391 


Four Weeks of January 
Four Weeks of February 
Five Weeks of March 
Four Weeks of April 
Five Weeks of May 

Four Weeks of June 
Four Weeks of July 
Week of August 2 


23,321,119 25,521,740 


RAIL FINANCIAL DATA 


At the end of May, 1947, Class I railroads, exclusive of 
switching and terminal companies, had total current assets of 
$3,515,222,829, including $1,034,574,111 in cash and $943,122,271 
in temporary cash investments, as compared with $3,968,986,328, 
including $1,045,336,659 in cash and $1,369,590,826 in temporary 
cash investments, at the end of May, 1946, according to a state- 
ment, M-125, of selected income and balance sheet items of 
those roads, prepared by the Commission’s Bureau of Transport 
Economics and Statistics. 

The statement showed that $148,495,761 of funded debt 
would mature within six months from May 31, 1947, as com- 
— with $128,237,165 matured in the comparable period of 

ast year. 

Total current liabilities stood at $1,694,276,542 at the end 
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of May, 1947, as against $1,995,448,305 at the end of May, 1946. 
Included in the current liabilities was accrued tax liability of 
$481,129,763 at the end of May, 1947, as compared to $672,- 
160,124, at the end of May, 1946. U. S. Government taxes ac- 
counted for $353,228,892 of the accrued tax liability at the end 
of May, 1947, as against $542,604,372 at the end of May, 1946. 


FREIGHT CAR REPORT 

U. S. railroads reported an average daily surplus of 3,696 
freight cars and an average daily shortage of 27,706 freight 
cars for the week ended August 2, according to the car service 
division of the association of American Railroads. 

The surplus was made up as follows: Plain box, 0; auto 
box, 231; flat, 131; gondola, 289; hopper, 306; stock, 1,359; re- 
frigerator, 1,144; and miscellaneous cars, 236. 

The shortage was made up as follows Plain box, 14,138; 
auto box, 21; flat, 520; gondola, 4,807; hopper, 7,792; stock, 275; 
refrigerator, 3; and miscellaneous cars, 150. 


FREIGHT CAR PRODUCTION IN JULY 

Freight car deliveries in July totaled 5,879, as compared 
with 5,514 in June, according to the American Railway Car 
Institute. Of the July total, the car building industry produced 
4,846 cars and railroad shops 1,033. The backlog of cars on 
order and undelivered was 117,592 as of August 1, the A. R. C. I. 
said. New orders were placed during July for 14,865 freight 
cars, the A. R. C. I. further announced, 12,840 with the car 
builders and 2,025 to be built in railroad shops. 


JULY EXPORT CARLOAD FREIGHT 
Export and coastal carloads unloaded, excepting coal, at 
Atlantic, Gulf and Pacific ports in July totaled 107,357 cars as 
compared with 83,676 cars in July, 1946, an increase of 28 per 
cent, according to a report issued by G. C. Randall, manager, 
— traffic, car service division, Association of American Rail- 
roads. 

_ For export, there was unloaded in July 23,319 carloads of 
grain as against 10,268 carloads in July, 1946, and 80,797 cars 
other than grain as against 71,521 cars in July, 1946. In the 
coastal trade the number of cars loaded was 3,241 as against 
1,887 in July, 1946. 


RAIL FREIGHT COMMODITY STATISTICS 

The Commission on August 11 issued a compilation of 
freight commodity statistics of Class I steam railways in the 
United States for August, 1946 (statement M-500), prepared 
by its Bureau of Transport Economics and Statistics and com- 
prising data on freight traffic originated, freight traffic termi- 
nated, total freight traffic carried, and freight revenue, by 
classes of commodities and by regions. 


REPEAL OF TRANSPORTATION TAX EXEMPTION 


President Truman has signed H. R. 4069, a bill to terminate 
certain war and emergency tax provisions before the end of 
World War II, including a provision terminating the existing 
exemption from the tax on amounts paid for the transportation 
of persons which applies to members of the armed forces travel- 
ing in uniform (see Traffic World, July 19, p. 198, and Aug. 2, 
p. 350). The act also provides for termination on March 31, 1948, 
of extension periods granted by the Maritime Commission for 
the making of tax-free deposits in ship construction reserve 
funds by ship owners. The President affixed his signature to 
the measure August 8. 


RAIL EMPLOYMENT 

Employes of Class I steam railways, excluding switching 
and terminal companies, totaled 1,382,685 at the middle of July, 
an increase of 2.45 per cent over July last year and an increase 
of 0.50 per cent over June this year, according to a rail employ- 
ment compilation based on preliminary reports, prepared by the 
Commission’s Bureau of Transport Economics and Statistics. 
The July, 1947, employment was reported as follows: 

Executives, officials, and staff assistants, 15,283; profes- 
sional, clerical, and general, 225,365; maintenance of way and 
structures, 295,249; maintenance of equipment and stores, 371,- 
594; transportation (other than train, engine, and yard), 170,243; 
transportation (yardmasters, switchtenders, and hostlers), 17,- 
202; and transportation (train and engine service), 287,749. 


RAIL WORKERS’ “SOCIAL SECURITY” REFUNDS 

President Truman has signed H. R. 3632, extending for 
another year—until August 2, 1948—the time within which rail- 
road employes in ten specified states might apply to the Rail- 
road Retirement Board for refunds, from the unemployment 
trust funds set up by those states under social security legisla- 
tion, of contributions they made to those funds/prior to enact- 
ment of the railroad unemployment insurance act (see Traffic 
World, July 26, p. 282, and Aug. 2, p. 347). 
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Non-Operating Railroad Wage 
Dispute Arbitration Proceedings 


Union case nears conclusion with testimony from 
many labor officials and economists. Board holding 
both morning and afternoon sessions at Blackstone 
Hotel. Homer says that non-operating rail wage level 
is “now in company of lowest industries.” He ac- 
knowledges that railroad workers have received 
higher increases since 1943 than have workers in 25 
manufacturing industries. Oliver asserts that pur- 
chasing power of rail labor has not kept pace with 
that of other workers, says output of rail labor has 
risen 14.9 per cent since 194] 


Arbitration board proceedings, at Chicago, in the dispute 
between the seventeen non-operating railroad unions and the 
railroads over the unions’ demands for an increase in pay of 
20 cents an hour (see Traffic World, August 9) continued 
August 7 with the appearance of five more union representatives. 

Glen B. Goble, vice-grand-president, Brotherhood of Rail- 
way and Clerks, described the services performed, hazards in- 
volved, etc., in the work of the employes represented by his 
brotherhood. In cross-examination, Mr. Burgess, counsel for 
the railroads, asked whether the unions had asked any higher 
wage increase for the groups Mr. Goble described than for the 
office boys, receptionists and stenographers employed by the 
railroads. Mr. Gobel replied that a flat increase of 20 cents an 
hour had been sought for all non-operating employes. 


T. C. Carroll, president, Brotherhood of Maintenance of 
Way Employes, described in detail the work of maintenance of 
way employes. He said that maintenance of way wages, during 
the past quarter of a century, have been a diminishing portion 
of total maintenance of way and structures expenses. In 1922, 
he said, 51 per cent of total maintenance of way operating ex- 
penses were represented by wages. but that in 1945 only 42 per 
cent were represented by wages. “On this basis the maintenance 
of way worker is producing more in transportation service today 
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than he is earning in wages, because his productivity has out- 
run his wages,” he said. 
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Says Shortage of Telegraphers 


George E. Leighty, president, Order of Railroad Teleg- 
raphers, introduced a statement describing the duties and re- 
sponsibilities of groups represented by the Order of Railroad 
Telegraphers. He said that modern technological improvements 
in communication systems had made it necessary for the union 
to provide educational facilities to enable its members to better 
qualify for their work. This training, however, made it diffi- 
cult to get new workers in his group, he said, and that there 
had been a tremendous shortage of employes in his group, 
resulting from the higher wages being paid in outside industry. 
He cited an instance where three men, who had been attending 
the union school, dropped out. They had, he said, -found jobs 
driving milk trucks at $62 for a five-day week. “After getting 
our training here we would only be, qualified for a position which 
would pay $55 for a 6 day week,” he quoted them as saying. 
Mr. Leighty said there was such a shortage of employes in his 
group that many of the men had not had a vacation for 2 or 
3 years and some of them had not had any in 5 years. 

Jesse Clark, grand president, Brotherhood of Railroad 
Signalmen of America, presented a document describing the 
duties and responsibilities of employes represented by his 
brotherhood. He stressed the hardships imposed on the men 
when fellow workers left for better paying positions. Empha- 
sizing the modern improvements which have been made in 
railroad signaling, he concluded: 



















If modern signaling contributes so much to the speed, safety and 
efficient operation of our carriers, the employes responsible for their 
installation and maintenance are entitled to an adequate wage and to 
at least share partially in some of the savings these systems and devices 
place in the money tills of the railroads. 








William J. Van Buren, national secretary-treasurer, Na- 
tional Organization of Masters, Mates and Pilots of America, 
said the railroads have neglected to recognize the calibre of 
their marine employes and, as a result, at the present time there 
is a scarcity of marine men of the quality and character de- 
manded by the railroads. He said it was difficult to keep young 
men on the job as they disliked night work and often left to get 
higher paying jobs in other industries. In the port of New 
York, he said, this situation had become so acute that one large 
company was compelled most every day to lay off one or two of 
its tug boats for the want of licensed officers. 

In cross-examination, Mr. Burgess asked Mr. Van Buren if 
it were not true that the average weekly pay of marine em- 
ployes was about $62 a week. Mr. Van Buren replied that that 
was “pretty near accurate.” 


More Unions Tesify 


Representatives of unions embracing railroad dining car 
employes, train dispatchers, and yardmasters, testified August 
8 before the arbitration board in Chicago. 

Richard W. Smith, of Chicago, secretary of the railroad de- 
partment, A.F.L. Hotel and Restaurant Employees Interna- 
tional Alliance, representing restaurant and dining car em- 
ployes, submitted a prepared statement which asserted that it 
takes ten years to prepare a cook for the job of railroad chef, 
and that a chef receives less than laborers in most basic indus 
tries. Stating that dining car waiters constitute three-fourths of 
his membership involved in the current dispute, Mr. Smith said 
that 90 per cent of all dining car workers live in the larger 
metropolitan centers ‘where the cost of living is extremely 
high and where rents are exhorbitant.” 

Cross-examined by Mr. Burgess, the’ witness said that 
waiters have average hourly earnings of 59-70 cents. Pleading 
lack of knowledge as to the amount of tips pocketed by wait- 
ers, Mr. Smith agreed that when the Chesapeake & Ohio Rail- 
road recently instituted its “no tipping’ dining car service, it 
increasd the wages of waiters by more than $55 a month to 
compensate for loss of tips. 

O. H. Braese, of Chicago, president of the American Train 
Dispatchers’ Association, presented a prepared statement on 
the training and skill requirements of dispatchers. Under cross- 
examination by Mr, Burgess he conceded that only a small per- 
centage of chief dispatchers (those on nine railroads) are cov- 
ered by wage agreements, and that night dispatchers on 43 
railroads are so covered. He said that chief dispatchers are 
paid from $381 to $437 a month, and that the wage increase of 
20 cents an hour sought by the unions would, on the basis of 
a 240-hour month, represent an increase of $48 monthly. 

M. G. Schoch, of Chicago, president, Railroad Yardmasters 
of America, said he spoke for 5,975 yardmasters and assistant 
yardmasters, who earn from $289 to $388 a month. 


Rail, Industry Wages Compared 


The last union witness to take the stand August 8 was 
W. M. Homer who introduced several exhibits designed to 
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The great young state of South Dakota is served by The Minneapolis 
& St. Louis Railway through two important gateways, Watertown and Aber- 
deen, located in one of the richest sections of the Sunshine State. 

South Dakota, a leading producer of corn, oats, spring wheat, cattle, hogs - 
and poultry, is harvesting another big grain crop. On the solid foundation of 
these and other sources of wealth, South Dakota is rapidly building a pros- 
perous industry. | 

To manufacturers and distributors in varied lines, South Dakota offers 
advantageous locations in its many thriving communities. 

The M. & St. L., a modern, efficient freight railroad, provides constantly 
improved transportation service for South Dakota industry, as it has in more 
than a half-century for South Dakota agriculture. 
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challenge the assertions of Mr. Burgess in his opening statement 
for the carriers, that wages for rail labor are already above 
the general wage level. Mr. Homer introduced an exhibit en- 
titled “Wage Changes in Manufacturing Industries, 1936-1946,” 
which indicated that the average hourly earnings of non-opera- 
ating railway employes were 59.3 cents in 1921; 58.6 cents in 
1936; 73.4 cents in September 1, 1941; and $1.06 in December, 
1946. Wages of agricultural implement workers for the same 
period were as follows, stated the witness: 54.8 cents in 1921: 
67.5 cents in 1936; 93.3 cents in 1941; and $1.28 in 1946. From 
1921 to 1946, continued the witness, non-operating rail workers 
enjoyed a wage increase of 79.3 per cent, while agricultural 
implement workers enjoyed a wage boost of 133.8 per cent. 
Mr. Homer further compared the trend of rail wages with 
wages in each of 23 other industries. 


Hearing August 9 


Resuming the stand at a special Saturday session August 
9, Mr. Homer testified that in 1921, non-operating rail workers’ 
wages averaged 59.3 cents, compared with an average wage of 
52.4 cents for employes in 25 industries, an advantage for the 
rail workers of 6.9 cents an hour. By December, 1946, he said, 
the non-operating rail workers had received wage increases 
averaging 79.3 per cent. while workers in 25 other industries 
had received wage increases over 1921 averaging 138 per cent. 
Whereas the non-operating rail wage stood fifth among 25 
industries in 1921, it was sixteenth in 1936, twentieth in 1941, 
and twenty-third in December, 1946, stated the witness. Wages 
in the printing industry were first in 1921 and first in 1946. 

A further exhibit presented by Mr. Homer indicated that 
the average wage paid in all manufacturing industries stood 3.2 
cents below the non-operating rail average wage in 1936, but 
8.2 cents above the rail wage in December, 1946, an overall 
change of 11.4 cents. Whereas non-operating rail wages in- 
creased 81.4 per cent in the period from 1936 to 1946, asserted 
Mr. Homer, the wages paid in all manufacturing industries in- 
creased 106.7 per cent. “Non-operating railway employes used 
to rank in terms of their wage level pretty close to the highest 
industry in the country,” concluded the witness. “They have 
gradually dropped down to the place where we are now in the 
company of the lowest industries.” 


Session of August 11 


On August 11 the National Mediation Board shifted the 
railroad wage arbitration proceedings to the main ballroom of 
the Blackstone Hotel, Chicago. Mr. Homer resumed the stand 
and was cross-examined by Mr. Burgess on the question of the 
differential relationship between the wages of non-operating 
railway employes and those paid in 25 other industries. 

The witness acknowledged that substantially the same ma- 
terial as that presented by him had also been produced in the 
1941, 1943, and 1946 wage cases; that the board’s decision in 
1920 was rendered at a time when wages and prices were in 
an inflationary period; that had he started his differential com- 
parisons as of 1922 instead of 1921, he would have arrived at 
a different result. 

Mr. Burgess brought out that the board in 1943 had exam- 
ined the inequities and had recommended an increase of 8 cents 
to correct them, and that the subsequent settlement provided 
for increases of 9 to 11 cents. He had the witness quote from 
the finding of the Scharfman board in 1943 that “the recom- 
mended increase (of 8 cents) is clearly necessary to correct the 
gross inequity found to exist... .” 

Under further cross-examination Mr. Homer acknowledged 
that since 1943, the non-operating rail workers had received 
increases totaling 19.4 cents, whereas the increases in 25 manv- 
facturing industries up to 1946 totaled 15 cents; and that the 
wage increases did not take into account anything for increased 
railroad social security granted since then. 

Mr. Schoene on redirect examination brought out that a 
post-war wage reduction in 1922 was unacceptable to large 
numbers of non-operating rail employes, who conducted an 
unsuccessful strike which seriously undermined unionism, and 
that from the loss of the 1922 strike through 1929 the non- 
operating railway employes never achieved the 1921 average 
annual earnings. Mr. Schoene had Mr. Homer read further 
from the Scharfman board finding of 1943, to the effect that 
“this does not mean that the recommendations of the board 
seek to remove all of the differences disclosed, singly or in 
combination. . . . The board deems it contrary to public policy, 
in the midst of war and in face of the stabilization program, 
to authorize the elimination or correction of these more or less 
firmly established inequities.” 


Testimony of Eli Oliver 


The next witness was Eli Oliver, labor economist, of Wash- 
ington, D. C., who introduced an exhibit entitled ‘“Wage Changes 
in Manufacturing and Non-Manufacturing Industries, Decem- 
ber, 1946.” Mr. Oliver said the exhibit continued the record of 
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wage changes in outside industries as shown in preceding ex- 
hibits, up to and beyond December, 1946. 

The exhibit indicated that the average straight time hourly 
earnings of workers in the transportation equipment industry, 
for example, were 8.5 cents above the average of the non- 
operating railway employes in 1936, and had increased so that 
in December, 1946, the differential was 29.1 cents, and that 
since then, another 15-cent increase had widened the differen- 
tial to approximately 44 cents an hour, compared with the 
8.5-cent differential in 1936. Similar comparisons with wages 
in steel, auto, and a score of other industries were made, the 
comparisons being carried up to June, 1947. 

Mr. Oliver then introduced an exhibit, “Wage Levels of 
Non-Operating Railway Employes, and Changes in the Cost of 
Living, 1921-1947,” described as an effort to measure current 
wage rates against living costs. The exhibit was similar to 
that prepared by Mr. Oliver for the 1946 wage dispute. It cited 
the standard of living budget for a family of four, as reached 
by the Heller Committee for Research in Social Economics, 
University of California, and adjusted that budget to cover 33 
cities. Mr. Oliver said that in January, 1946, the average an- 
nual railroad wage was $2,360, whereas the Heller Committee 
budget for “satisfactory standards of living’ was $3,087. 

Chairman William M. Leiserson announced at the August 
12 session of the arbitration proceedings that the board would 
hold both morning and afternoon sessions in an effort to com- 
plete the hearing on schedule, that no Saturday session would 
be held August 16, and that morning sessions only would be 
held on the following Saturdays. 


Session of August 12 


Mr. Oliver resumed the stand and continued his testimony 
throughout the day. Discussing the rise in the average cost of 
living, the witness asserted that “the non-operating railway 
worker who earned the average wage of $1.02 per hour, and 
worked a full year of 2,448 hours, would earn in 1947, $2,514, 
and would suffer a deficit below the cost of living on the Heller 
committee standard of $1,250.” 

Because of the increase in the cost of living since January, 
1946, of 19.9 per cent, contended the witness, it would require 
an increase of 20.3 cents an hour in the current level of non- 
operating railroad employes’ wages to restore the purchasing 
power of January, 1946. 

Introducing an exhibit entitled “Progress in American Liv- 
ing Standards, 1921-1940,” Mr. Oliver stated that the purchasing 
power of an hour’s wages had risen over that period by 79.6 
per cent for all workers, but only by 38.6 per cent for non- 
operating rail workers. 

J. Carter Fort, a carrier member of the board, challenged 
Mr. Oliver’s assertion that increased consumption is due to an 
increase in real wages, suggesting instead that the increase in 
real wages is due to the increase in production and the im- 
provement in transportation. 


Discussing a further exhibit, ‘Railway Service Output Per 
Employe and Per Man-Hour, 1921-1947,” Mr. Oliver said that 
the output of all rail workers per man hour in 1946 was 114 
per cent above 1921, 42 per cent above 1946, and 14.9 per cent 
above 1941. He asserted that the rise in physical productivity 
since 1936 “provides a basis for the improvement in real wages 
of these employes.” 
















































Southern Pacific Emergency Board 
Reports to President 


The President’s emergency board, appointed on July 21, 
1947, under section 10 of the railway labor act to investigate 
and report on disputes between the Southern Pacific Company 
(Pacific Lines), Northwestern Pacific Railroad Company, and 
the San Diego and Arizona Eastern Railway Company, and 
their employes represented by the Brotherhood of Locomotive 
Engineers, submitted its report and recommendations to the 
White House August 12. 

“The disputes involving some 498 separate items, mostly 
grievances covering application of working rules, led to a 
work stoppage lasting about six hours on the night of July 21 
threatening the economic structure of seven western states 
served by these carriers,” said a statement issued at the White 
House continuing as follows: 























The emergency board found that the strike took place in open 
violation of the railway labor act, and could have been avoided had 
the machinery established in the act been utilized in good faith by 
both parties. 












Contributing to the disputes, the board found certain apparent 
defects in the rules of procedure established by the National Railroad 
Adjustment Board under which claims are allowed to accumulate over 
a period of years without a final disposition, and decisions are ren- 
dered without reasoned opinion on each award so that they may estab- 
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lish precedent and thus lessen the number of cases actually requiring 
Board action before final settlement. 

In submitting its report to the President, the board noted with 
apprehension the fact that the agreement entered into between the 
parties which ended the short strike ‘‘indefinitely postpones’’ rather 
than cancels completely the call of strike action taken in January, 1947. 

Four specific recommendations were urged by the board: 

1. That the working agreements between the parties be amended 
to limit the length of time an alleged violation of the agreements may 
be handled on the property before final adjustment. 

2. That the First Division of the National Railroad Adjustment 
Board amend its rules of procedure to require a fully reasoned opinion 
on each award made, to the end that the awards, when so made, may 
be used as a precedent by the parties at interest in their administrative 
application of such awards on the property affected. 

3. That until the recommendations contained in No. 1 and No. 2 
above are effected, all claims remaining on the strike ballot and not 
disposed of by direct negotiations be submitted to the First Division 
of the National Railroad Adjustment Board for a final disposition of 
those claims. 

4. By reason of the possible adverse effect that the present agree- 
ment of indefinite postponement may have upon the negotiations, and 
vy reason of the further fact that by adoption of recommendation No. 
3 a complete settlement of the dispute is provided, the board recom- 
mends an unqualified cancellation of the call for strike action. 


Members of the emergency board were Grady Lewis, Wash- 
ington, D. C., attorney, Leverett Edwards, Oklahoma City at- 
torney, and Dean Paul A. Dodd of the University of California. 


Truman Revokes Order Creating 
Railway Labor Panel 


By an executive order dated August 11, President Truman 
revoked executive order No. 9172 of May 22, 1942, which estab- 
lished a panel for the creation of emergency boards for the 
adjustment of railway labor disputes. The original order was 
issued by President Roosevelt at the suggestion of organized 
railroad labor leaders who advocated it as a means of making 
it unnecessary for railroad employes to take a strike vote and 
set a strike date in order to have an emergency board ap- 
pointed under the railway labor act to investigate and report 
on railroad labor disputes threatening to interrupt interstate 
commerce. 

At the time the original order was issued it was stated 
that railroad labor, wished, in time of war, to avoid taking 
strike votes because of adverse public reaction to such pro- 
cedure (see Traffic World, May 30, 1942, p. 1425). 

“Hitherto before the President has appointed an emer- 
gency fact-finding board as a result of a railway labor dispute, 
it has been necessary for the employes involved to take a 
formal vote declaring a strike and fixing a date therefor,” said 
President Roosevelt in a statement when he signed the execu- 
tive order creating the panel. 

“In view of the fact that American labor generally has 
agreed during the war there shall be no strikes, it has become 
necessary to adopt a procedure which would obviate the neces- 
sity for such a strike vote. Accordingly the executive order 
provides that if a dispute is not settled by mediation or arbitra- 
tion under the provisions of the railway labor act, instead of 
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taking a strike vote the employes may request the creation of 
an emergency fact-finding board.” 

Between May, 1942, and June 23, 1947, 51 emergency 
boards were appointed by the chairman of the National Rail- 
way Labor Panel to investigate and report on railroad labor 
pen under the provisions of the executive order now re- 
voked. 

However, between May, 1942, and the present time, 37 
emergency boards have been created by the President of the 
United States under section 10 of the railway labor act as the 
result of railroad employes taking strike votes and fixing dates 
for strikes. 

Some of these strike votes were taken in the period of 
hostilities of World War II while others were taken after the 
end of hostilities. Between November 7, 1941, and September 
19, 1944, however, there were no section 10 emergency boards 
created but there were 11 “panel” boards created in that 
period, according to records of the National Mediation Board. 


Strike Votes and Strikes 


In the period of hostilities in 1943 panel boards were cre- 
ated to investigate and report on disputes involving the railroad 
unions and brotherhoods and their employes, such boards hav- 
ing been appointed without a strike vote having been taken. 
However, the reports of these boards, one dealing with the 
so-called “non-ops” and the other with the operating brother- 
hoods, became enmeshed in a “stabilization” controversy that 
finally resulted in both the “non-ops” and the operating brother- 
hoods announcing strikes beginning December 30, 1943. All 
the labor organizations involved had taken strike votes after 
the panel emergency boards had reported. President Roose- 
velt signed an executive order 6 P. M., December 27, 1943, 
directing the Secretary of War to take possession of the rail- 
roads for operation because “the continuous operation of some 
transportation systems is threatened by strikes called to com- 
mence on December 30, 1943.” A short time before the order 
was signed the President had received a letter from the “non- 
ops,” stating they had called off their strike. Previously, 
A. F. Whitney, of the trainmen, and Alvanley Johnston, of the 
engineers, had called off their strikes. The firemen and engine- 
men, the conductors and the switchmen had not called off their 
strikes when the President acted but they remained at work 
under government operation of the railroads. 

Strike of 1946 

After hostilities had ceased but while the nation was still 
technically at war the Brotherhood of» Locomotive Engineers 
and the Brotherhood of Railroad Trainmen announced a nation- 
wide strike to begin March 11, 1946. President Truman ap- 
pointed. an emergency board under section 10 of the railway 
labor act to investigate and report on the dispute. The en- 
gineers and trainmen rejected the recommendations of the 
board and called a strike for May 18, 1946. A “truce” was 
effected for a few days but the strike becAme an actuality at 
4 P.M., May 23, though President Truman, at 4 P. M., May 17, 
1946, by executive order, had seized possession and control of 
the, railroads through the director of the Office of Defense 
Transportation. The strike ended the afternoon of May 25 


when a settlement was effected (see Traffic World 
1946, p. 1632). , June 1, 
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dian National Railways, has retired after 
48 years of railroad service. O. K. Daly, 
general agent, at Seattle, succeeds Mr. 
Hickey. 
* * * 

Joseph A. Martin has been appointed 
freight traffic agent, at Chicago, for the 
Chicago, Indianapolis & Louisville Rail- 
















































































Zorn A. Brands has been appointed 
traffic manager, at Chicago, for the Gen- 
eral Electric Co. Mr. Brands succeeds 
Edward E. Owens, who has retired. 


C. V. Hanlon, traffic manager, at New 
York City, for Milton P. Rauman Asso- 
ciates, died August 6. Mr. Hanlon was a 
member of the Traffic Club of New York. 
Funeral services were held August 9 
from St. Barnabas Roman Catholic 
Church, Bellmore, L. I. 

‘ ns * * 

The Southern Pacific Lines announce 
the following appointments at San Fran- 
cisco: H. W. Klein to freight traffic man- 
ager—rates & divisions, succeeding H. C. 
Hallmark, who is on indefinite leave of 
absence to engage in special work for 





the western railroads; W. G. Peoples to 
assistant vice-president; C. M. Biggs to 
freight traffic manager of the central 
district; H. L. Smith to assistant freight 
traffic manager—rates & divisions; P. P. 
Dougherty to assistant to freight traffic 
manager, central district. 
* * * 

Joseph Balog has been appointed trav- 
eling passenger agent, at New York City, 
for the Chesapeake & Ohio Railway. 
Warren McGeorge..has been appointed 
city passenger agént at New York City. 
H. A. Moffitt has been appointed super- 
intendent agencies, at Huntington, W. Va., 
succeeding F. J. Ginn, retired. 


W. J. Hickey, general agent, freight 


department, at Pittsburgh, for the Cana- 


way. 
ok * eo 


William J. Butler has been appointed 
general counsel, at Chicago, for the Pull- 
man Co. M. R. Wendt has been appointed 
assistant general solicitor. 

* * * 


Robert J. Bowman, president of the 
Chesapeake & Ohio Railway, has been 
appointed a member of the executive 
council of the Federation for Railway 
Progress. Robert M. Drysdale, Jr., has 
been appointed treasurer. Mr. Drysdale, 
who succeeds J. J. Anzalone, was formerly 
assistant to the vice-president in charge 
of traffic for the Grace Line. 

* * * 

J. J. Mathews, formerly operating vice- 

president, at Cleveland, Ohio, for the 


RLD August 16, 1947 


497 
ion of 


gency 
Rail- 
labor 
Ww re- 


le, 37 
of the 
aS the 
dates 


iod of 
er the 
ember 
0ards 
1 that 
Board. 





e cre- 
‘ilroad 
Ss hav- 
taken. 
th the 
‘other- 
y that 
‘other- 
Be All 
; after 
Roose- 

1943, 
e rail- 
F some 
> com- 

order 
“non- 
iously, 
of the 
ngine- 
f their 
> work 





as still 
yineers 
nation- 
an ap- 
ailway 
he en- 
of the 
2”? ~was 
lity at 
May 17, 
trol of 
Yefense 
[ay 25 
June 1, 





2d after 
Y. Daly, 
ods Mr. 


pointed 
for the 
le Rail- 


pointed 
he Pull- 
ypointed 






of the 
as been 
Kecutive 
Railway 
Jr., has 
rysdale, 
ormerly 
. charge 





URMANGE Par-excellence 


ng vice- 
for the 

















































































498 TRAFFIC WORLD § Augus 
Western Express Co., died July 30 in the past eight years, has been appointed regional manager of the Baltimore, Phil- § prese! 
Enterprise, Ala., at the age of 47. Mr. cargo sales manager for the New York _adelphia and Pittsburgh territories for § ing of 
Mathews was born in Cleveland and at- district. He will be in charge of both the Pacific & Atlantic Shippers’ Asso- 
tended Holy Name School in that city. domestic and international cargo sales ciation. The 
He was a member of the Cleveland and in the New York area and also will su- oes held é 
Rome, N. Y., traffic clubs, a board mem- pervise the airlines’ Airfreight Terminal The National Federation of American f tola. 
ber of Eastern Central Motor Carriers’ in downtown New York. Walter H. Shipping has announced the election of § ginee! 
Bureau and past vice-president of the Johnson, Jr., has been appointed assist- M. G. Gamble, general manager of the § Cross, 
Cleveland group of Certificated and Per- ant regional director of sales at New marine department, Standard Oil Com- § Huma 
mit Motor Carriers. | York City. pany of New Jersey, as an alternate 

; . : 1 a coe member of its board of directors on The 

R; i. Dennis, western regional man- H. E. Craiger has been appointed gen- August 7, 1947. picnic 
ager, at Chicago, for the Transamerican eral freight & passenger agent, at Chi- Mr. Gamble replaces as an alternate § Fe H 
Freight Lines, has been appointed a vice- cago, for the Standard Fruit & Steam- on the federation board, B. B. Howard § outing 
president and director of the company. ship Co. Mr. Craiger succeeds the late who resigned due to pressure of other f tory ! 

c a : L. J. Carrere. duties as a director of Standard Oil. 

D. L. Bogart, affiliated with American a * * * The 
Airlines in various sales capacities for Ralph J. Howard has been appointed George H. Voelker has been appointed § fic Cl 
ee Latin American Representative, at New § and d 

Orleans, for the General Box Co. India 
* * & Conn 
Funeral services for Lawrence A. Pyle, Th 
61, an I. C. C. examiner on the staff of J, ty 
Chief Examiner Ulysses Butler, were § 2° ke 
held August 11, in Washington. He had § ®°<¢ 
been a Commission employe for 40 years. lee 
He died August 8 in a Washington hos- f 845° 
pital. Mop ee Th 
The Pacific Railway Club held a meet- ly 
ing August 14 in the Biltmore Hotel, Los J the j 
Angeles, Calif. J. Gogerty, of Omaha, 
Nebr., general superintendent, motive Th 
power & machinery, Union Pacific Rail- } tng 
road, spoke on ‘“‘Accessories on New Pas- te 
i - ~ 20 at 
senger Train Equipment. 
* a * Th 
Alfred J. Farber, commercial agent, at § tion | 
Boston, for the Erie Railroad, has been § gust 
elected to the alumni advisory council § ern | 
and the board of directors of Detroit § day. 
P ° Commercial College, Detroit, Mich. 
SERVING esting 7 Tong % ee th 
°. Y or os Classi d ie The Philadelphia chapter of Delta Nu § froit 
THE NATION! info 7 Alpha will hold a meeting September 8 § Augt 
. ¥ 1; in the Benjamin Franklin Hotel. C. J. § Club 
Goodyear, president, Philadelphia Traf- 
fic Club and past president of the At- Th 
lantic States Shippers’ Advisory Board, § Will 
will speak on “The Art of Being a Wit- § 10. 
ness before Commissions and other Ad- 
ministrative Bodies.” Th 
ae luncl 
j a y D. W. Winter has been appointed as- 
‘ ; / sistant traffic manager, at New York polit 
City, for the United States Navigation held 
North A “4 e mm * #* -& Parl 
Nila | Can Van Lines, Te John C. Franklin, since 1942 vice- 
; president, engineering, for Trans Wor'id TI 
@T-yal-100] a @)sile-tae ©) a A -OA D Airline, will become manager of the § Will 
: ; United States Atomic Energy Commis- § Sout 
sion’s Oak Ridge, Tenn., Division, Sep- 
tember 1. a 
* * * a gC 
—) George K. Bennett has been agpotaten Wat 
ms" general agent, at New York City, for 
te the Illinois Terminal Railroad, succeed- T 


i J. M. Fowler, ted. Alfred E. 
x H | > 34 oO C K | >) | F A N D py ARs hee AE genes amuaces 
agent, New York City, succeeding Mal- 

o colm Harrington, resigned. 


CAN HELP YOU MAKE 
MORE NET PROFIT 


with more efficient freight handling and faster 
connections to and f | shippi ints. 

— and from‘all shipping points The Los Angeles Transportation Club 
held a luncheon August 11 in the Bilt- 


R o Cc K i L A Ay D L I & E 3 more Hotel. Harold F. Gulde, traffic 


manager, Firestone Tire & Rubber Co., 
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presented a color-sound film, ‘The Build- 
ing of a Tire.” 





























The Women’s Traffic Club of Oakland 
held a meeting August 12 at the El Cur- 
tola. Gordon A. Woods, industrial en- 
gineer and chairman of the Oakland Red 
Cross, spoke on “Labor Relations or 
Human Relations.” 


The Traffic Club of Kansas City held a 
picnic and dance August 6 at the Santa 
Fe Hills Golf & Country Club. A golf 
outing will be held August 19 at the Vic- 
tory Hills Club. 


The Connecticut Quarter-Century Traf- 
fic Club will hold its annual golf outing 
and dinner meeting September 18 at the 
Indian Hill Country Club, Newington. 
Conn. 





The Rock River Valley Traffic Club 
held a picnic August 14 at Svithiod Park, 
Rockford, Ill. A ball game between 
transportation and industry and a smor- 
gasbord supper were features of the day. 





















The Traffic Club of St. Louis will hold 
its annual mid-summer dinner dance, 
card party and golf outing August 19 at 
the Norwood Hills Country Club. 





The Transportation Club of Evansville, 
Ind., will hold its annual outing August 
20 at Bauer’s Grove. 












The Chattanooga Traffic & Transporta- 

tion Club will hold its annual picnic Au- 

gust 19 at Lake Winnepesaukah. A south- 
on barbecue will be a highlight of the 
ay. 






The Motor City Traffic Club of De- 
troit will hold a golf outing and dinner 
August 26 at the Birmingham Country 
Club. 












Direct shipside rail and truck facilities .. . NO CONGESTION ... NO 
LIGHTERAGE REQUIRED! 

Modern piers and docks only 7 miles by deep-water channel from the 
- THE EASTERN PORT NEAREST EUROPE AND SOUTH 





The Traffic Club of Wilmington, Del., 
will hold its fall golf outing September 
10. 





open sea. . 
AMERICA! 

Scheduled sailings to all major world ports . . . MORE SAILINGS 
BEING ADDED EVERY MONTH! 


The Traffic Club of Denver held a 
luncheon August 8 in honor of Clyde B. 
Aitchison, chairman of the Interstate 
Commerce Commission, at the Cosmo- 
politan Hotel. The annual picnic was 
7. ee 16 at Lakeside Amusement 
ark. 










The Transportation Club of Louisville 
will hold a stag outing August 19 at the 


South Park. Fishing Club. PORT OF 


BOSTON 
iS ~~ 


AUTHORITY 











The Milwaukee Traffic Club will hold 
a golf outing August 20 at Merrill Hills, 
Waukesha, Wis. 


The Transportation Club of St. Paul 
will open its bowling season September 


12 at the Union Depot Alleys. Save time . . . money ... and headaches! Write today to: 





Stanley F. Mills, of the Lehigh Valley 
Railroad, will lead a round table discus- 
Sion of traffic and transportation prob- 
lems to be conducted by the Transporta- 
tion Club of the Rochester (N. Y.) Cham- 
ber of Commerce, August 21, at the 
Rochester Chamber of Commerce. 


Director, Port of Boston Authority, Boston. You will receive regular, 
up-to-date information on sailings and other news about the Port. 


PORT OF BOSTON 


COMMONWEALTH PIER NO. 





The Traffic Club of the Providence 
Chamber of Commerce will hold its an- 
nual outing September 15. at the Paw- 
tucket Golf Club. 


5, BOSTON 10. MASS. 


Branch Offices: 7 South Dearborn St., Chicago 3, Ill. Tel.: ANDOVER 5536 
1129 Vermont Ave., N.W:, Washington 5, D.C. Tel.: REPUBLIC 5369 
17 Battery Place (Room 2627) New York 4, N.Y. Tel.: BOWLING GREEN 9- 8362 





The Transportation Club of Buffalo 
will hold its annual “Ladies’ Day,” Au- 
gust 19 at the Brookfield Country Club. 
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AIR TRAFFIC STATISTICS 


__ The Civil Aeronautics Board announced that U. S. mail ton 
miles flown by the 16 domestic trunk airlines for May, 1947, 
decreased 6.54 per cent and express ton-miles increased 20.38 
per cent from the corresponding period in 1946. Revenue miles 
flown increased 3.52 per cent and the number of revenue pas- 
senger miles increased 9.25 per cent in May, 1947, compared 
with May, 1946. 

The airlines flew 96.63 per cent of their scheduled mileage in 
May of this year. Of the 29.39 average available seats per mile 
about 72.49 per cent were occupied by revenue passengers, as 
compared with 24.40 average available seats of which 82.27 per 
a : occupied by revenue passengers for May 1946, said the 

The C. A. B. figures for the one-month periods ended May 
31, 1947, and May 31, 1946, and the 12-month periods ended May 
31, 1947, and May 31, 1946, as follows: 


1 mo. ending 12 mo. ending 


May 31 May 31 May 31 May 31 
1947 1946 1947 1946 

Revenue miles flown....... 26,994,354 26,075,966 313,802,419 245,454,160 
Revenue passenger miles 

(in thousands) .......... 556,589 509,482 6,182,279 4,225,469 
U. S. mail ton-miles ...... 2,781,092 2,975,708 31,141,834 53,451,641 
Express ton-miles ........ 2,317,791 1,925,408 27,407,730 18,693,917 
Freight ton-miles ......... 2,097,661 1,059,342 21,549,023 4,258,606 
Revenue passenger load 

factor (percent of seats 

Ca a 72.49 82.27 72.51 86.68 


AIR EXPRESS SHIPMENTS SOAR 


Traffic volume in air express for the first half of 1947 was 
the highest in the 20-year history of the service, according to 
an announcement by the air express division of the Railway 
Express Agency. Air express shipments handled in domestic 
airline service in the first six months of 1947 were up 26.5 per 
cent with a total of 1,747,293 shipments compared with 1,381,088 
shipments a year ago; the R. E. A. said. Gross revenue of this 
traffic increased 47.3 per cent over a similar 1946 first half, it 
was reported. A total of 292,733 shipments was handled in 
June as compared with 233,188 a year ago, or an increase of 25.5 
per cent, the agency said. 


AIR SERVICE APPLICATIONS 


The following new applications for air rights and services 
have been filed with the Civil Aeronautics Board: 


No. 3074, Monarch Air Lines, Inc., Denver, Colo., for an exemption 
order authorizing scheduled air transportation of persons, property and 
mail between Gallup, N. M., and Phoenix, Ariz., pending final disposi- 
tion of docket No. 2964. 

No. 3075, West Coast Airlines, Inc., Seattle, Wash., for an exemp- 
tion order authorizing it to conduct a southbound flight from Seattle to 
Portland, via Olympia, Chehalis, Hoquiam-Aberdeen and Astoria, on 
route 77. 

No. 3077, Colonial Airlines, Inc., New York, N. Y., for an exemption 
order authorizing it to route its aircraft and carry Bermuda passengers 
as though Washington, D. C., and New York, N. Y., were co-terminal 
points. 

No. 3080, Challenger Airlines Co., Salt Lake City, Utah, for exten- 
sion of the effective period of its temporary certificate for AM 74 from 
July 10, 1947, to July 10, 1950. 

No. 3081, Resort Airlines, Inc., Pinehurst, N. C., for an exemption 
order authorizing seasonal ‘‘all expense tours’’ in certain areas out- 
side the U. S. and service to Pinehurst, N. C. 

No, 3082, New York Helicopter Corporation, New York, N. Y., for 
a permanent or temporary certificate authorizing scheduled transporta- 
tion of persons, property and mail in the New York area—La Guardia 
and Newark circle routes. 


PAN-AM LATIN AMERICA RATES ADJUSTMENT 


Rates of compensation for transportation of mail by Pan 
American Airways, Inc., over its Latin American routes and 
its route between Miami, Fla., and Leopoldville, Belgium Congo, 
have been established by the Civil Aeronautics Board in a de- 
cision in Nos. 1593, 1909 and 2032, Pan American Airways, 
Inc., Latin American and Miami-Leopoldville Services—Mail 
Rates. 


For the Latin American routes, the board found 12.33 cents 
a plane mile to be fair and reasonable for the period March 1, 
1944, to August 31, 1945, which, it said, amounted to an award 
of $3,190,000, inclusive of amounts already paid; and on and 
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after September 1, 1945, the board set a rate of 80 cents a 
ton-mile for an average daily load of 400 pounds for one sched- 
ule a day and 70 cents for the excess over 400 pounds. A min- 
imum capacity factor is provided under which mail pay is to 
be figured on the basis of 500 pounds average daily load for a 
designated mileage not in excess of 25,000 miles. 

For the Miami-Leopoldville route, the board awarded 
$446,000 as mail compensation for the period September 21, 
1944, to January 8, 1945, in which period the carrier’s services 
were performed in the interest of national defense. 


Cc. A. B. FREE BAGGAGE ALLOWANCE INQUIRY 

The Civil Aeronautics Board, by an order in its docket 
No. 3078, has instituted an investigation to determine the law- 
fulness under the civil aeronautics act of a proposal of Colonial 
Airlines, Inc., to amend its passenger tariffs to provide for 
transportation without additional charge of one pair of skis in 
addition to the 40 pounds free baggage allowance. It sus- 
pended the provision for 90 days from August 7. 


REVISED AIR TRAFFIC RULES 


Effective October 8, the Civil Aeronautics Board has issued 
a revision of part 60 of its civil air regulations, covering air 
traffic rules for all types of civil and military aircraft in the 
United States, its territories and possessions. The revision in- 
corporates new rules to govern operation of aircraft on the sur- 
face of water, and regulations to govern helicopters. 


PCA-NORTHEAST MERGER CALLED OFF 

On motion of the parties, the Civil Aeronautics Board has 
issued an order in docket No. 2168, dismissing, without prej- 
udice, an application of Pennsylvania-Central Airlines Corpora- 
tion, dated December 21, 1945, for approval of an agreement 
providing for merger of P-CA and Northeast Airlines, Inc., and 
for approval of the transfer of the certificates of public con- 
venience and necessity of Northeast to P-CA as the surviving 
corporation. 





ALL AMERICAN PASSENGER REQUEST DENIED 


The Civil Aeronautics Board, in a decision in No. 2366, All 
American Aviation, Inc., Combination Passenger and Pick-Up 
Service, has denied an application of All American Aviation, 
Inc., for a temporary amendment of its certificate of public 
convenience and necessity for route No. 49 which would permit 
the carriage of persons, in addition to property and mail, by 
combination passenger and pick-up aircraft in scheduled air 
transportation between Pittsburgh, Pa., and Huntington, W. Va., 
with an intermediate stop at Elkins, W. Va. 






DETROIT AIR FREIGHT TERMINAL 


The first consolidated air freight terminal for the handling 
of air shipments over the scheduled airlines of the United 
States was placed in operation August 1, at Detroit’s Willow 
Run Airport. 

The terminal will be operated by Air Cargo, Inc., the or- 
ganization that performs various ground services and expedites 
the handling of air shipments for the seven airlines serving 
Detroit and the 10 other airlines owning stock in the corpora- 
tion. The terminal has about 5,000 square feet of floor space in 
one of the airport’s hangars. 

“Similar terminals are planned in other key cities from 
coast to coast, where the growing volume of air freight justifies 
establishment of consolidated terminal facilities,” said Air 
Cargo. 


AIR PASSENGER TRAFFIC INCREASE 


That the air transportation industry was continuing 4 
sound policy of expansion was reflected in the year-by-year 
increase in the number passengers carried during the three- 
year period of 1945 through 1947, Jennings Randolph, former 
West Virginia congressman and now assistant to the president 
of Capital Airlines, said at a luncheon meeting of the Cosmo- 
politan Club in Washington, August 7. He predicted that the 
number of passengers carried by the scheduled domestic air- 
lines in 1947 would more than triple the number transported 
in 1945 and would nearly double those carried last year. 

Two years ago, according to Mr. Randolph, the domestic 
air carriers transported approximately 6,200,000 passengers; 
last year 12,200,000 were carried, and this year approximately 
21,000,000 passengers will be transported by the country’s 23 
certificated airlines. 

“Based on these figures,” said he, “the air transport indus- 
try has proven beyond the slightest particle of doubt that the 
airlines have secured the confidence and support! of the Ameri- 

» can traveling public.” 
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Insurance—lInsurable Interest 


lowa.—Question: A shipper in New 
York makes a shipment by express and 
releases it at $50.00. The shipment never 
arrived at destination and the express 
company can not show delivery. 


Tre express company only pays $50.00 
and the insurance company with whom 
the shipper carried insurance pays the 
balance, so the shipper is taken care of 
regardless of what happens. 

The attorney for the insurance com- 
pany demands, under threat of suit, that 
the consignee reimburse the insurance 
company in the amount of $335.95 for 
the reason that the shipment was sold 
F. O. B. New York; therefore the title 
passed to the consignee under the terms 
of the bill of lading, and the insurance 
does not cover the consignee. 


Is this not just a little out of order? 





ance in order to obtain an over all lower 
express cost. It would naturally be as- 
sumed that the shipper expected to pro- 
tect the customer. 

The customer gave no insturctions as 
to how the shipment was to be handled 
or valued, the method was entirely up to 
the shipper. 

We cannot see how the consignee 
should at all come into the picture. 

Answer: It is a fixed rule of insur- 
ance law what insured must have an 
interest of some kind in:the subject mat- 
ter of the insurance. An insurable inter- 
est on the part of the person taking out 
the policy is essential to the validity and 
enforceability of the contract or policy. 
A policy issued to a person without in- 
terest in the subject matter of the con- 
tract is a mere wager policy or contract 
(Spare vs. Home Mutual Ins. Co., 15 
Fed. 707), having nothing in common 
with insurance except name and form 
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(Prichet vs. Insurance Co. of North 
America, 3 Yeates (Pa.) 458) and is 
void and unenforceable on grounds of 
public policy. (Connecticut Mut. L. Ins. 
Co. vs. Schaefer, 94 U. S. 457). The fact 
that another person who has an insurable 
interest lends his consent to the transac- 
tion does not impart validity to it. On the 
other hand, the presence of an insurable 
interest is evidence of the good faith of 
the parties. The foregoing rules are of 
general application, forming a part of the 
law of all kinds of insurance, regardless 
of the subject matter of the policy. 


Insurable interest is not dependent 
upon who pays the premiums. A person 
without insurable interest has no right 
to keep a policy alive by the payment of 
premiums; to do so is to engage in the 
maintenance of a wagering contract 
against public policy. However, the mere 
fact that a person without insurable in- 
terest pays the first premium on a policy 
does not invalidate it where he did not 
procure its issuance and did not know, 
at the time, that it was to be subse- 
quently assigned to him. 


It is not easy to define with precision 
what will in all cases constitute an in- 
surable interest, so as to take the con- 
tract out of the class of wager policies. 
An “insurable interest” is sui generis, and 
peculiar in its texture and operation. In 
general a person has an insurable inter- 
est in the subject matter insured where 
he has such a relation or connection 
with, or concern in, it that he will derive 
pecuniary benefit or advantage from its 
preservation (International Mar. Ins. Co. 
vs. Winsmore, 124 Pa. 61, 16 Atl. 516; 
Lucena vs. Crawford, 2 B. & P. N. R. 
269, 127 Reprint 630), and will suffer 
pecuniary loss or damage from its de- 


The shipper no doubt carried the insur- 





Dates of pbrrival Supplied by Mayflower 


ON LONG DISTANCE PERSONNEL TRANSFERS 


® Mayflower’s post-war dispatching system is so effective 
you can schedule employees’ moves with reasonable certainty 
... after you’ve talked to your Mayflower agent. 

Mayflower’s four strategically located dispatching offices 
.. . New York, Indianapolis, Chicago, Los Angeles. . . 
direct the largest company-owned fleet of moving vans in 
America over the quickest and safest routes. East coast, west 
coast, mid-western and southern operations are interlocked 
so efficiently in Mayflower’s post-war dispatching system, 
you'll have a Mayflower van at your command .. . quickly 
... when you need it. 


4 Mayflower’s organization of 
: selected warehouse agents 
provides on-the-spot represen- 
tation at the most spots in the 
United States and Canada. 
- , Your local Mayflower agent is 
\ listed in your phone directory. 
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struction, termination, or injury by the 
happening of the event insured against. 
(Warren vs. Davenport F. Inc. Co., 31 
Iowa 464, 7 Am. R. 160; Cone vs. Nia- 
gara F. Ins. Co., 60 N. Y. 619, 621). 
- While great liberality is indulged in 
determining whether a person has any- 
thing at hazard in the subject matter 
of the insurance nevertheless he must 
have such a right or interest as the law 
will recognize and protect. Conversely 
any interest which would be recognized 
by a court of law or equity is an insur- 
able interest. (Warren vs. Davenport F. 
Ins. Co., 31 Iowa 464, 7 Am. R. 160). 

In Perryman Burns Coal Co. Inc. vs. 
Northwestern Fire & Marine Ins. Co., 
223 N. Y. S. 559, it is held that under a 
contract of sale of coal, to be delivered 
at certain piers, that title passed to the 
buyer on delivery at such piers and 
loading of coal on barge belonging to 
buyer, and thereafter seller had no “in- 
surable interest” in the coal. 

Whether the fact that the seller could 
be held liable by the buyer for the dif- 
ference between $50.00, the released 
valuation and the actual value of the 
shipment constitutes an insurable inter- 
est is the point which, in our opinion, 
will determine whether the consignee 
may retain the amount which the insur- 
ance company is demanding. 


Notice of Claim—Necessity of Filing 


New York.—Question: Sometime in 
December we received a truckload ship- 
ment of steel wire from one of our ship- 
pers which was loaded in a closed van 
and was moving on an order notify bill of 
lading. When the shipment arrived at 
our New York Terminal we had to hold 
it for a couple of days because of the 
order notify. The shipment was not 
taken off the truck. We received in- 
structions to deliver this shipment to a 
warehouse which we did and received a 
clear receipt. Now, in the month of July, 
we were notified by an attorney for the 
consignee that his client sustained a com- 
plete loss amounting to $3000.00, due to 
the fact that the wire was rusted and in 
generally bad condition and that if we 
did not forward our check for this 
amount within one weeks’ time they 
would sue. 

We would like to call your attention 
to the fact that at no time was an in- 
spection requested or a tracer instituted 
or a claim filed. Even at this date we 
still do not have what is normally con- 
sidered a claim. We understand that 
there is a fifteen day period of inspection 
clause. Is there any legal foundation for 
this ? 

We would also like to know what is 
our liability in this matter. 

Answer: Many carriers have a rule 
which they try to enforce, requiring that 
they be notified so that an inspection of 
an injured shipment or a shipment from 
which there has been a loss may be made 
within a given period of time, usually 15 
days. 

However, there is no such requirement 
in the uniform bill of lading prescribed 
by the Interstate Commerce Commission, 
and we know of no legal requirement 
that an inspection by a carrier of an in- 
jured shipment is a condition precedent 
to liability on the part of the carrier. An 
inspection of such a shipment, is, in real- 
ity, merely evidence, which evidence can 
be furnished in other ways. 

Proof of delivery in good condition to 
the carrier for transportation and deliv- 
ery in an injured condition will warrant 
the recovery of damage unless the car- 
rier can show that the injury resulted 
from excepted causes such as an act of 


, basis in Note 1 of this paragraph. 
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God, the fault of the shipper, etc. 
This subject has not been the subject 
of decisions of the courts. 
Section 2(b) of Contract Terms and 
Condition of the Uniform Bill of Lading 
provides: 


As a condition precedent to recovery, claims 
must be filed in writing with the receiving 
or delivering carrier, or carrier issuing this 
bill of lading, or carrier on whose line the 
loss, damage, injury or delay occurred, with- 
in nine months after delivery of the property 
(or, in case of export traffic, within nine 
months after delivery at port of export) or, 
in case of failure to make delivery, then 
within nine months after a reasonable time 
for delivery has elapsed; and suits shall be 
instituted against any carrier only within two 
years and one day from the day when notice 
in writing is given by the carrier to the 
claimant that the carrier has disallowed the 
claim of any part or parts thereof specified 
in the notice. Where claims are not filed or 
suits are not instituted thereon in accordance 
with the foregoing provisions, no carrier here- 
under shall be liable, and such claims will 
not be paid. 


Under this provision of the bill of 
lading, there may still be time for the 
filing of a claim or the bringing of an 
action at law, depending upon the date 
of the delivery of the shipment. 

If a claim is not filed within the time 
stipulated in the bill of lading provision 
or suit is not brought within that time, 
an action at law is barred. 


Tariff Interpretation — Application of 
Tariff of Increased Charges to 
Reconsigned Shipment 


Michigan.—Question: We are endeav- 
oring to determine if carriers are entitled 
to the increased rate in Tariff X-162-A 
on both local rates to and from a. di- 
version point on a carload of vegetables 
which was held in excess of the 48 hours 
provided for in Service Order 396. 

There are no provisions in Tariff 
X-162-A covering this and by applying 
increase to both local rates, it exceeds 
the maximum of 13c per 100 pounds pro- 
vided for in Item 285. 

Answer: Service Order 396 provides in 
paragraph (b) as follows: 


Holding of cars for diversion, reconsign- 
ment, or disposition orders, restricted. Car- 
load shipments of perishables held beyond 
two days (48 hours), exclusive of Sundays 
and bank holidays, after the first seven (7:00 
a. m.) after arrival of the car at any point 
prior to delivery at the ultimate destination, 
and reforwarded upon request of consignor, 
consignee, or owner, will be subject to the 


Note 1—The full local or joint (not pro- 
portional, reshipping or transshipping) rate 
to the reforwarding point, plus the tariff (not 
proportional, reshipping or transshipping) rate 
from the reforwarding point, in effect on the 
date of shipment from point of origin plus 
all other applicable charges previously or 
subsequently accruing. 


It is clear from the above that as the 
result of delay, beyond the time specified 
for diversion, reconsignment, or dispo- 
sition orders, a penalty is invoked which 
provides in effect that the movement 
from original point of origin to the final 
destination becomes two distinct ship- 
ments. That is from original origin point 
to diversion point as one shipment, and 
from diversion point to final destination 
a second shipment. 

It is our opinion that, in such an event, 
each factor, that is the rate from origin 
to diversion point and the rate from di- 
version point to final destination, is sub- 
ject to the provisions of Tariff X-162-A. 
In other words, the maximum increase 
referred: to would apply to each ship- 
ment separately and not /to both move- 
ments as one shipment. 
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Requirements Affecting Shipper’s 
Export Declarations Explained 


Pointing out that basic statutes require the filing of Ship- 
per’s Export Declarations for shipments of merchandise from 
the United States, J. C. Capt, director of the Bureau of the 
Census of the Department of Commerce, has reproduced a 
foreign commerce statistical decision prescribing the general 
categories of shipments which are to be reported on the three 
export declaration forms currently in use. He said the require- 
ments indicated were substantially in accord with established 
practice. The text of the decision follows: 


Shipper’s Export Declarations Currently in Use 
Paragraph (e) of Section 30.7 is amended to read as follows: 
Section 30.7. Shipper’s Expert Declarations.— * * * 


(e) Shipper’s Export Declarations may be purchased for a nominal 
price from Collectors of Customs, Department of Commerce Field 
Offices, and the Superintendent of Documents, Government Printing 
Office, Washington 25, D. C. Declarations may be printed by private 
parties provided they conform strictly to the official form in size, 
wording, color and arrangement, including the instructions printed on 
the reverse side and also the Budget Bureau Approval Number printed 
in the upper righthand corner on the face of the form. 

Paragraphs (f), (g), and (h) are added to Section 30.7 to read as 
follows: 


(f) Commerce Form 7525-V (Shipper’s Export Declaration) (yellow) 
is prescribed for use in declaring United States exports of domestic 
and foreign merchandise not provided for in paragraph (g) and (h) 
below. 


(g) Commerce Form 7525 DA-V (Defense Aid Shipper’s Export 
Declaration) (white) is prescribed for use in declaring United States 
exports of domestic and. foreign merchandise shipped: (1) Under the 
Lend-Lease Program; (2) Under the U. N. R. R. A. Program; (3) 
Under the program covering relief assistance to the people of countries 


devastated by war; (4) Under the program to provide for assistance 
to Greece and Turkey. 

(h) Commerce Form 7513 (Shipper’s Export Declaration for In- 
Transit Goods) (pink) is prescribed for use in reporting in-transit ship- 
ments as defined in Sections 30.29 and 30.37. Commerce Form 7513 
should also be used for in-transit shipments of merchandise made under 
programs enumerated in paragraph (g) above. 

Foreign Commerce Statistical Decisions 31, 37, 38, 42, 45, 50, 53 
and 55 are rescinded. 


(R. S. 161, Sec. 4, 32 Stat, 826; 5 U. S. C. 22, 601.) 


TEN LINES NOW IN INTERCOASTAL TRADE 


With the recent announcement that the Panama-Pacific 
Line would resume service and that the Luckenbach Steamship 
Company would offer sailings from Atlantic ports on a fort- 
nightly basis, the intercoastal shipping picture now shows 10 
lines participating in the trade, employing about 38 ships. This 
compares to about 55 vessels operated by the Maritime Com- 
mission up to June 30, and 146 in operation before the war. 


Panama-Pacific, a subsidiary of the United States Lines, 
has engaged in intercoastal service since 1915. It will employ 
two chartered Victory ships on monthly schedules. Luckenbach 
is resuming its Pacific-Atlantic service with sailings every 14 


days and its Pacific-Gulf service for sailings offered every 20 
days. 


SHIP CONFERENCE AGREEMENTS 


The Maritime Commission has approved agreement No. 
7612, filed April 28, 1947, as amended by No. 7612-1, filed July 
28, 1947, between Lykes Bros. Steamship Co., Inc., and Grace 

ne, Inc. The agreement provides for creation of the Gulf and 
South American Steamship Co., Inc., New Orleans, La., by the 
parties to the agreement. The objective is to service trade 
route No. 31 between U. S. Gulf ports and ports on the West 
Coast of South America. The agreement stated that Lykes and 
Grace had each claimed the right to be the operator on the 
trade route involved and had resolved the issue by agreeing to 
form the new corporation in which the parties would partici- 
pate equally (see Traffic World, May 10, p. 1489). 


The Harrison Line and Lykes Bros. Steamship Co., owners 
of the Lykes U. S. Line, have filed with the commission, for 








Domestic and export shipments, alike, move in greater 
safety — with fewer claims for loss or damage — when 
effectively strengthened with Signode Steel Strapping. 
More than 700 types of industries use Signode PLAN- 
NED PROTECTION to cut shipping costs and losses. 
You, too, can save! Investigate possible economies by 
reviewing your shipping program with an experienced 
Signode Packaging and Shipping Engineer. Write TODAY! 
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approval, agreement No. 7616, the purpose stated being to pro- 
vide more efficient service for shippers and to provide just and 
economical cooperation in the Trans-Atlantic Trade to the 
United Kingdom ports of Liverpool, Garston, Birkenhead, Man- 
chester, and Runcorn from the U. S. A. Gulf ports of Tampa, 
Port Tampa, Boca Grande, Fla.; New Orleans, La.; Lake 
Charles, La.; Orange, Tex.; Beaumont, Tex.; Port Arthur, Tex.; 
Port Neches, Tex.; Houston, Tex.; Galveston, Tex.; Texas City, 


— Freeport, Tex.; Corpus Christi, Tex.; and Brownsville, 
ex. 


BILLS OF LADING HEARING CHANGES 


The Maritime Commission has canceled hearings scheduled 
to be held September 3 in Chicago, September 17 in Los An- 
geles, and September 29 in New York, in No. 658, Bills of 
Lading—Incorporation of Freight Charges, and announced that 
hearing in the proceeding will be held September 3 in New 
York, N. Y., before Examiner C. W. Robinson, beginning at 
10 a. m., daylight saving time. It said adjourned hearings in 
Chicago and Los Angeles would be announced later, as well as 
the hearing room for the New York session. 


M. C. REDUCTION OF BAREBOAT CHARTERS 
The Maritime Commission has issued the following state- 
ment concerning the bareboat charter of vessels: 
No further vessels are to be put out under bareboat charter except 
to meet the requirements of the domestic and berth trades. This step 


is taken by the Maritime Commission to reduce the total number of its 
vessels under bareboat charter, the necessity for which is evidenced 
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TINKEN BEAR 


The Timken Roller Bearing 


application has proved very 

successful under Union Pacific 

R. R. "Challenger" high-speed freight cars 
during the last 5'/2 years and now is being 
used under some of the new light-weight 
body box cars just built for Rock Island Lines. 


Yes, freight will move faster and faster as more and more Timken 
Roller Bearing cars go into service. The Timken Roller Bearing 
Company, Canton 6, Ohio. 
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by the fact that certain ocean freight markets have fallen to a point 
below operating costs. 

The commission has under consideration modifications of the terms 
of its bareboat charters. Among the modifications under consideration 
are a break-off in the accounting period effective September 1; a fixed 
period of charter with no privilege of cancellation prior to February 15, 
1948; appropriate adjustments in the basic rate of hire; and reconsidera- 
tion of overhead allowances. 


It was stated, at the commission, that offerings of bulk 
commodities, particularly coal and grain, had fallen to such a 
“low” point as to create an “over-tonnage” of vessels under 
bareboat charter for the bulk cargo traffic. At present, it was 
said, a total of approximately 1,400 vessels are operated under 
the commission’s bareboat charter terms. 





AMMONIUM NITRATE HANDLING REGULATIONS 


Declaring an emergency exists due to the dangerous char- 
acter of ammonium nitrate as evidenced by the two ships which 
exploded at Texas City and the ship that exploded at Brest, 
France, all of which had ammonium nitrate fertilizer cargo on 
board Admiral J. F. Farley, U. S. Coast Guard Commandant, has 
amended Part 146 of Subchapter N—Explosives or Other Dan- 
gerous Articles or Substances, and Combustible Liquids on 
Board Vessels, by the addition of the folowing section: 


Section 146.22-9. Authorization to load or discharge ammonium 
nitrates (a) Shipments of ammonium nitrate or ammonium nitrate 
fertilizer in amounts exceeding 500 pounds shall not be laden on or 
discharged from any vessel at any point or place in the United States, 
its territories or possessions, not including the Panama Canal Zone, 
until authorization for such loading or discharging has been obtained 
by the owner, agent, charterer, master, or person in charge of the 
vessel from the District Commander or other officer of the Coast Guard 
designated by the Commandant of the Coast Guard for such purpose. 

(b) Before such permit is issued the District Commander shall 
ascertain where it is proposed te load or unload the ammonium nitrate 
or ammonium nitrate fertilizer. If the District Commander finds that 
the proposed facility at which the vessel is to load or unload is in a 
congested area of the port, he shall withhold the issuance of a permit 
until the vessel secures the use of a facility in an area so remotely 
situated from populous centers that in the event of fire or explosion, 
loss of lives and property may be minimized. When the District Com- 
mander finds that the proposed facility is in a remote area, he is 
directed to make the use of such a facility a condition of the permit. 
The District Commander shall in the issuance of the permit observe the 
provision of Section 146.01-12. (R. S. 4472, as amended; 46 U. S. C. 170; 
section 101, Reorganization Plan No. 3 of 1946, 11 F. R. 7875.) 













DISPOSAL OF GARBAGE FROM CARRIERS 


President Truman has vetoed H. R. 597, defining as a 
criminal offense the importation of garbage without disposing 
of it in such manner as prescribed by the bill, either on ships 
or on railroad cars or aircraft (see Traffic World, Aug. 2, p. 
354). In a “memorandum of disapproval” concerning H. R. 597, 
objected to reference’ in the bill to the Phillippine Islands as a 
territory or possession of the United States and noted that it 
had become “a sovereign nation” on July 4, 1946. He said a pro- 
vision that garbage might not be discharged from any vessel, 
etc., entering the United States “unless such garbage has been 
reduced to fluid form” seemed inadequate to prevent “the plac- 
ing in our territorial waters of garbage which is infected with 
human or animal diseases.” 


TRANSATLANTIC PASSENGER TIEUP EASES 

With the return of the Queen Mary to peacetime passenger 
service, operators of transatlantic liners report that for the 
first time since the end of the war they are able to offer im- 
mediate eastbound space to travelers. Although all ships are 
still heavily booked, first class space is presently available. 
However, cabin and tourist classes are filled for weeks ahead. 
The huge demand for westbound space continues and it will 
remain difficult well into the fall season. 

The re-entry of the Queen Mary which recently arrived in 
New York, raised the Cunard White Star Line’s monthly car- 
rying capacity to 9,775 passengers each way. The Queen Mary 
will go on a four-sailings-a-month schedule to Southampton 
with her sistership the Queen Elizabeth. These two liners will 
accommodate 8,618 passengers a month in each direction. The 
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Mauretania’s lift of 1,157 every three weeks from New York 
makes up the remainder of the total. 






GEODETIC SURVEY WATER TRAFFIC CHART 


The movement of lumber and other traffic by water in 
the vicinity of Shelton, Wash., will be facilitated by a new 
large-scale (1:20,000) chart published by the U. S. Coast and 
Geodetic Survey, Department of Commerce, said the depart- 
ment, adding: 


The chart—No. 6461 presents the hydrography of Hammersley Inlet, 
Puget Sound, between Shelton and Pickering Passage. It is based on 
hydrographic and topographic surveys by the Coast and Geodetic Sur- 
vey supplemented with latest information from other sources. 

Need for a large-scale chart of the Hammersley Inlet waterway 
resulted from an increase in commercial traffic in the vicinity of Shel- 
ton and the extension of rail facilities to the Shelton waterfront. 

The size of the new chart is 30 by 38 in. and it is being distributed 
at 50 cents per copy. Copies may be obtained from the U. S. Coast and 
Geodetic Survey, Washington 25, D. C., or from nautical chart agencies. 


















OVERTIME CUTTING N. Y. PORT CONGESTION 


It was disclosed last week that cargo congestion in the Port 
of New York is being avoided at the cost of a substantial in- 
crease in overtime operations. E. J. Karr, vice-president of the 
Calmar Steamship Corporation and chairman of the joint 
steamship and railroad committee of the Maritime Association 
of the Port of New York, reported that work on cargoes over 
the weekend, a practice which had been used extensively during 
the war, was being used now to keep the port free of conges- 
tion. On a recent weekend, according to Mr. Karr, as many as 
55 ships worked cargo in the port whereas a year ago there 
would have been only a fraction of this total. 


















OAKLAND BOARD OF PORTS COMMISSIONERS 


Claire V. Goodwin has been re-elected president of the 
Oakland Board of Port Commissioners, a position has has held 
since December, 1946, when John F. Hassler resigned to be- 
come city manager of Oakland, the Oakland board has an- 
nounced. 

Other officers elected are: First vice-president, Clifford D. 
Allen, second vice-president, Stanley A. Burgraff; secretary of 
the board, Arthur H. Abel, port manager and chief engineer; 
and assistant secretary, J. G. Bastow, assistant port manager 
and assistant chief engineer. 

Mr. Goodwin welcomed James F.. Galliano, newly-appointed 
member, to the board, and cited his long residence in the 
metropolitan Oakland area, his outstanding experience as an 
attorney and his long knowledge of the affairs and problems 
of the area. 






































ARROW LINE SERVICE 

The initial sailing of the steamer Bessemer Victory from 
Baltimore August 12 marked the resumption of Arrow Line in- 
tercoastal service under private operation, officials of the inter- 
coastal freight line have announced. The steamer left Philadel- 
phia August 16 and will leave Charleston, S. C., August 19. 
Subsequent steamers will follow from the above ports at fort- 
nightly intervals, the line officials said. Pacific coast discharging 
ports are as follows: Los Angeles Harbor, San Francisco, Oak- 
land-Alameda, Portland, Seattle and Tacoma. 


LONGSHOREMEN SEEK NEW CONTRACT 

Contract discussions between employers and representa- 
tives of the International Longshoremen’s Association, post- 
poned a day because of dispute over loading methods, began 
against the week of August 4, with the union seeking wage in- 
«creases and other contract changes before August 22, the date 
when the Taft-Hartley law becomes effective. Although the 
longshore contract does not expire until September 30, the 
union, action under advice of its legal counsel, desires to re- 
place its present contract with a new one. 

The union has admitted that it seeks to avoid a possible 
ban on the preferential shop under the new labor law. The 
union is also vulnerable under the law’s provisions covering 
“plant guards.” At the first meeting, Joseph P. Ryan, president 





of the I. L. A., presented a demand for a 25-cent hourly wage 
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increase, a- guaranteed eight-hour day instead of the present 
four hours, extended vacations, and the establishment of a wel- 
fare fund, company supported but jointly administered. 

The controverys which delayed the negotiations concerned 
itself with the refusal of longshoremen to load the freighter 
Cape Nome owned by the Agwilines and berthed at Pier 34, 
North River, New York City. The workers objected to the use 
of two of the vessels’ side ports in addition to hatches on deck. 
The union gave as its reason for the work stoppage the fact 
that loading methods were unsafe. Longshoremen also failed to 
appear for the scheduled loading of the company’s freighter 
Coastal Delegate at Pier 36, although no side port work was 
to take place on that ship. George J. Horner, assistant to the 
vice-president of the company, stated that side port operations 
had been a regular procedure with the company before the war, 
and that there never had been any previous objection to this 
method of loading. It was contended that the longshoremen 
objected chiefly on the basis that the ship would be loaded too 
quickly if the side ports were used. The dispute was settled, 
with the union agreeing to the use of side ports if necessary 
safeguards were provided. 





RAILROAD GENERAL AGENTS ASSOCIATION 


The Railroad General Agents Association held a meeting 
July 31 at the Los Angeles Athletic Club, Los Angeles, Calif. 
Guest speakers included George B. Hanson, passenger traffic 
manager for the Southern Pacific Lines, and C. F. Dooley, 
general agent, at Havana, Cuba, for the Missouri Pacific Rail- 
road. A sonochrome film of the Missouri Pacific-Denver & Rio 
Grande Western-Western Pacific trip through the Royal Gorge 
was presented. 











It’s a 
FRISCO FASTER 
FREIGHT FACT... 


“Portakold,” mobile refriger- 
ator now in use at all principal 
Frisco freight terminals...car- 
ries up to 2,000 lbs. of less than 
carload perishables. 


Notify your Frisco represent- 
ative in advance of shipment 
. . » Portakold will be iced, 
ready to go. Loads into ordi- 
nary boxcar. 


Ship Frisco Faster Freight! 
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Repeal of Excise Tax on Truck 
Trailers and Parts Asked 


The Truck-Trailer Manufacturers Association, Inc., as the 
national industry representative of more than 90 manufacturers 
and assemblers of highway freight trailers and their suppliers, 
has submitted a statement to the House committee on ways and 
means recommending termination of the excise tax on truck- 
trailers and parts thereof. 

“The 5 per cent excise tax levied on truck-trailers along 
with motor trucks and parts constitutes an unfair and unjust 
discrimination against highway transportation,” says the asso- 
ciation, adding in part: 
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No other branch of the transportation industry pays a similar tax 
on the equipment needed to operate its service. Those engaged in 
highway transportation are subject to corporate taxes, income taxes 
and of the other types of taxes that business or individuals in gen- 
eral are subject to and in addition must now pay a special levy on 
their equipment, maintenance parts, and many of their major items of 
operating expense such as gasoline, lubricating oil, and tires. 

Railroads pay no excise tax on locomotives, boxcars or coaches nor 
on coal, diesel fuel or electric power. Airlines pay no. excise tax on 
planes or on aviation fuel. 

Exactly why highway transportation has been chosen as the medium 
to pay excise levies is not clear. This is no argument that other forms 
of transportation should be made also to pay such taxes, but the fact 
remains that it is the highway user who must pay while other forms 
of transportation do not. Every authoritative study made, including 
the well-known Eastman report, by the late Joseph B. Eastman, then 
Federal Coordinator of Transportation, has concluded that highway 
users pay more than the fair share of the costs of building and main- 
taining highways. There is no pretense in the excise tax that the 
proceeds are for highway purposes. The excise levy simply is a device 
for extracting money from those who must use the highways and to 
that extent is a barrier to the free flow of commerce. 
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HIGHWAY TRAILER COMPANY 
EDGERTON, WISCONSIN 
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LOOKING FOR 
A NEW 


Then we'd suggest 
you get in touch 
with “North Western's” Industrial Department concerning the excep- 
tional opportunities that exist in the rich territory served by this rail- 
road, The address is 400 West Madison Street, Chicago 6. Your in- 
quiries will be treated confidentially. 


CHICAGO and NORTH WESTERN SYSTEM 














NEW TRUCK REGISTRATIONS IN JUNE 


New truck registrations from 30 states for June totaled 
27,016 units, as compared with 20,084 units from the same states 
for June, 1946, according to the motor statistical division of 
R. L. Polk & Co., Detroit. Since the first of the year new truck 
registrations have run 62,477 units for January; 63.752 for 
February; 79,344 for March; 85,148 for April; and 76,901 for 
May. When June registration tabulations are completed, the 
Polk statisticians estimate that approximately 430,000 trucks 
will have been sold durng the half year period. For the first 
six months of 1946 total new truck registrations were 231,068. 

















MOTOR PASSENGER STATISTICS 


Intercity and local or suburban Class I motor carriers of 
passengers, 359 in number, reported net income before income 
taxes of $4,255,603 and net income after income taxes of $1,246,- 
654 for the first quarter of 1947 as against net income before 
income taxes of $22,390,113 and net income after income taxes 
of $13,369,319 for the corresponding quarter of 1946, accord- 
ing to a compilation by the Commission’s Bureau of Transport 
Economics and Statistics of revenues, expenses, other income 
and statistics of those carriers, statement Q-750. The compila- 
tion covers 263 intercity carriers and 96 local or suburban 
carriers. \ 

The carriers reported total operating revenues of $102,- 
852,121 and expenses amounting to $98,245,013, leaving net op- 
erating revenue of $4,607,108, for the 1947 quarter. Other 
income amounted to $561,851 and other deductions totaled 
$913,356. For the 1946 quarter, operating revenues totaled 
$114,485,594 and expenses amounted to $91,873,632, resulting 
in net operating revenue of $22,611,962. Other income totaled 
$689,254 and other deductions amounted to $911,103. 


The Port of San Francisco 
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BOARD OF STATE HARBOR COMMISSIONERS 
Ferry Building, San Francisco, Calif. 



























INTERNATIONAL HARVESTER BRANCH 


Contract for construction of a new International Harvester 
Co. motor truck sales and service branch in Milwaukee has been 


Serving Gg Important Gateways 








COUNCIL BLUFFS (OMAHA) * Minneapolis announced by F. R. Howard, manager of the company’s present 

\St. Peel motor truck sales branch. The new building, which will be ex- 
tremely modern in appearance, will occupy 43,000 square feet 
of space at the corner of East Florida and South First streets, 
Mr. Howard said. The company expects to occupy its new quar- 
ters before the first of next year, he said. 


NESOTA TRANSFER 





KANSAS CITY * MIN 


hi Groat Western Railway 


















TEXAS BUS LINES SEEK FARE INCREASE 

A general 10 per cent increase in bus fares was requested 
in Austin, Tex., last week by the 30 major bus companies operat- 
ing between cities in Texas at a hearing before a Texas Rail- 
road Commission examiner. The three-member commission now 
has the application under consideration, but it probably will 
be several weeks before a ruling is given. 

No opposition to the general increase was expressed at the 
hearing, held before Examiner A. J. Scrivner, although a peti- 
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tion containing 700 signatures was presented, protesting any 
hike in fares in the Dallas area by the Texas Motor Coaches 
Company. 

The bus companies asked for increased fares on the ground 
that operation costs had increased. At an argument for the in- 
crease, bus company representatives pointed out that fares in 
Arkansas and Louisiana were at a higher level than those in 
Texas and that inter-state fares were also higher. 


DRIVING AIDS FOR DISABLED 


Disabled persons of many types, who have in the past 
given up the privilege of driving a car, will be encouraged 
to reapply for drivers’ licenses when they learn of demonstra- 
tions being made by James W. Redding, World War II veteran 
who lost both legs in the Ardennes campaign, according to R. C. 
Somerville, general sales manager of Plymouth. Redding is 
making a nationwide tour of hospitals, driving and demonstrat- 
ing the newest Plymouth sedan equipped with a set of simplified 
driving controls developed by Chrysler Corporation engineers, 
Mr. Somerville said. The sets of controls, supplied as packaged 
accessories for any model Plymouth from 1941 on, compensate 
for disabilities caused by injury or disease where loss or loss 
of use of limbs has resulted, Mr. Somerville said. 


FRUEHAUF TRAILERS AT CALIFORNIA FAIR 


Coinciding with the opening of its new branch in the Sacra- 
mento area, the Fruehauf Trailer Co. will be among the larger 
exhibitors occupying space in the 3,600-square-foot area set 
aside for the display of truck trailers at the California State 
Fair to be held at Sacramento, August 28 through September 
7, according to an anouncement by fair officials. The Fruehauf 
exhibit will feature the latest in truck trailers and will show 
the importance of Highway transportation today and how the 
truck trailer has increased freight loads with little added cost 
of transport, the announcement stated. 


W. A. A. Sells Propane Tank Cars 
to Veterans at $6,484.40 Each 


The War Assets Administration has announced that it has 
allotted 422 propane tank cars among seventeen. veterans of 
World War II on condition that all the tank cars will be utilized 
for liquefied petroleum: gas service for one year. 

The W. A. A. said that most of the veteran purchasers 
signified they were engaged in the tank car leasing business. 
The price for each car was $6,484.40, it said, adding: 


The allocations were made only to veterans certified to purchase 
the tank cars and followed receipt by W. A. A. of orders from 82 
potential purchasers who sought a total of 4,536 tank cars. Forty-one 
of the 82 offers to buy came from veterans. 

After federal agencies, whose priority to purchase superseded that 
of the veterans, made no offers to buy, W. A. A.’s priority claimants 
division certified the 17 veterans whose orders aggregated 774 cars. 


The tank cars allotted by the W. A. A. are included in an 
allocation order (R-2 as amended) issued by the Office of De- 
fense Transportation, which was revoked by the O. D. T. 
August 11, following declaration by the War Department that 
the cars were surplus to its needs. The cars originally had 
been acquired by the government for the War Department’s 
wartime needs. The O. D. T. said that before revoking its 
order it had ascertained that many of the cars would remain 
in the — of the companies named in its special allocation 
order R-2. 


The W. A. A. said the veterans to whom the cars were 
sold, the number of cars allotted and the probable users were: 


William W. Askew, Technical Petroleum Co. 
Road, Chicago, Ill.; 2 cars; probable user, 
Chicago. 

H. M. Baskerville, Jr., Baskerville Transportation Corp., 842 Build- 
ers Exchange, Minneapolis, Minn.; 22 cars; probable user, Western 
Oil & Fuel, Minneapolis. 
Martin H. Champion, 2903 APCO Tower, Oklahoma City, Okla.; 136 

probable user, Phillips Petroleum Co. 
James P. Dunn, 1396 East 27th Place, Tulsa, Okla.; 
user, Warren Petroleum Co. 

John H. Grace, Jr., John H. Grace Co., 20 West Jackson Blvd., 
Chicago, Ill.; 84 cars; probable user, Union Tank Car Co. 

Edward A, Grantier, Grantier Tank Car Corp., 504 East Central 
Ave., Minot, N. D.; 5 cars; probable user, Westland Oil Co., Minot, N. D. 

Lloyd W. Kelley, Drake Petroleum Co., 6231 North Pulaski Road, 
Chicago, Ill.; 2 cars; probable user, unknown (someone in Chicago). 

John R. Lawrence, 702 Ritz Bldg., Tulsa, Okla.; 9 cars; probable 
user, Skelly Petroleum Co. 

Thomas J. Lynch, Jr., Lyn Gas Co., West Hartford, Conn.; 
Probable user, Lyn Oil Co., West Hartford, Conn. 

J. O. Mills, Drew Sales Co., Drew, Miss.; 8 cars; 
Skelly Petroleum Co. 

Rogers M. McCrae, C. O. M. Butane Co., 1801 West Fifth St., 
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homa City, Okla.; 3 cars; 
Co., Okiahoma City. 
Joseph A. Padon, Jr., Tank Car Operators, Inc., 1028 Connecticut 
Ave., Washington, D. C.; 84 cars; probable user, Warren Petroleum Co. 
William F. Pielsticker, 9 Woodland Road, Tulsa, Okla.; 8 cars; 
probable user, Warren Petroleum Co. 
Fred A. Rives, Sr., Automatic Gas Co., 1025 13th St., 
Ga.; 16 cars; probable user, Skelly Petroleum Co. 
Ernest T. Schoenwald, Schoenwarld Petroleum Co., 
Okla.; 14 cars; probable user, Schoenwald Petroleum Co. 
Harry R. Thomas, Liquefied Petroleum Service Co., Fanwood, N. J.; 
11 cars; probable user, Cumberland Gas, Lakewood, O. (Union Tank 
Car Co.). 
Leonard G. Warden, Jr., 
phis, Ark.; 8 cars; 


probable user, Prime Petroleum Products 


Columbus, 


Ponca City, 


Leonard Warden, distributor, West Mem- 
probable user, Skelly Petroleum Co. 


UNLOADING PHENOL FROM TANK CARS 


A new manual sheet covering the unloading of phenol from 
tank cars has been issued by the Manufacturing Chemists’ 
Association. Prepared by the association’s tank car committee, 
the manual is the sixth in the M. C. A. tank car series and 
covers recommended practice concerning all phases of unloading 
operations and handling precautions. Included in the 11 pages 
are 4 illustrations and line drawings. This manual supplements 
the M. G. A. chemical safety date sheet on phenol, SD-4, which 
was issued last year. Copies may be obtained at 20 cents each, 
postpaid, from the association’s office, 608 Woodward Bldg., 
Washintgon 5, D. C. 

The Manufacturing Chemists’ Association has also issued 
its chemical safety data sheet SD-14 on trichloroethylene, copies 
of which are available at 20 cents a copy. 


AUTOMATIC AT MACHINE TOOL SHOW 


Exhibitors at the Machine Tool Show, to be held, September 
17 to 26, at the Dodge-Chicago plant, will have access to modern 
mechanized material handling equipment with which to set up 
and service their exhibits, according to an announcement by the 
Automatic Transportation Co. of Chicago. In addition to ex- 
hibiting its own products, Automatic will provide a practical, 
working demonstration of its equipment by providing a new 
electric fork truck and a fleet of Transporter motorized hand 
trucks to the convention management to be used for the con- 
venience of exhibitors in unloading, setting up, servicing and 
reshipping exhibit materials. 





Pacific—INTERCOASTAL—Atlantic 


To whichever coast your goods must go, for 
careful supervision by experienced person- 
nel ... improved dockside cargo handling 
. » . dependable sailing schedules, mark In- 
tercoastal cargoes “via Pope & Talbot Lines.” 





POPE TALBOT LINES od 


Bil Success for You 
—in Traffic Training! 


Slow, painfully-gotten experience going from job to job—while 
the years fly by faster than increases come—is not the best 
way to win the goal you want in the Traffic world! A far bet~ 
ter one is thorough, scientific, low-cost training in Traffic Man- 
agement—training collaborated in by 175 of America’s fore- 
most transportation authorities, whose success-methods come 
to you in ‘Problem’ form that puts you on the Traffic Man- 
ager’s job during training, and qualifies you for such a job 
afterward. Scores of $3,000-$5,000-$7,500 and even higher- 
salaried traffic executives are today in positions earned through 
LaSalle training. Possibly you can do the same . . if you will, 
Get our free 48-page booklet, “‘Opportunities in Traffic Man- 
agement” as the first step toward success for you. No obliga: 
tion — and it may be right in line with your life’s ambitions, 
Write for this book today. G. I. APPROVED. 


LaSalle Extension Universi 417 So. Dearborn 
A CORRESPONDENCE Losreronenat Dept. 895-TA 
Chicago 5, Ill. 














































Simplify your 


LONG DISTANCE 


MOVING PROBLEMS 


OVER i yp panes AND 
AGENTS TO SERVE YOU 


Send for booklet 
‘*How to Prepare for 
Long Distance Moving" 


GREYVAN Lines, Inc. 


General Offices: 57 W. Grand Ave., Chicago 10, Ill. 





Gateway for 
World Trade 


ORT oF LOS ANGELES 


For complete information, write 


M. G. Rouse, Secretary 


Board of Harbor Commissioners 


City Hall, Los Angeles 12, Calif. 





P. & P. U. Ry. Co. 
and Peoria Gateway 


PEORIEATEWAY 


Everybody's Gateway 
Always Open 


PEDRIA-GATE WAY 


Peoria and Pekin Union Ry. Co. 
Room 36, Union Station, Peoria 2, Ill. 
E. F. Stock, General Traffic Manager . 


"One of America's Railroads 
—Ile Partnership with All America” 

















ments announced too late to 


August 18—Kansas City, Mo.—Hotel Pickwick 
—Jt. Bd. 52: 


* MC 1038511, Sub. 3—W. L. Chowning Bus 
Lines, Kansas City, Mo. 
August 18—Tulsa, Okia.—Mayo Hotel—Exam- 
iner Simmons: 
MC 42011, Sub. 8—D. Q. Wise & Co., Paw- 
huska, Okla.. common ie "application. 
August -|8—Washington, xaminer 


Cav 
MC 52633, ” ae 48—H. G. Mathews, Roches- 
ter, 
August 18 — Washington, D. C.— Examiner 
Naftalin: 
* MC C-888—Thermoid Company vs. Cooper- 
Jarrett, Inc., et al. 
August 19 Albuquerque, N. M.—Hilton Hotel 
Bd. 


* MC 76032 on. 11—Navajo Freight Lines, 
Inc., Albuquerque, N. M., common car- 
rier’ application. 

asa rs ag a cane o.—Old P. O. Bidg.— 


* MC 7166, Sub. 3—Wilson Transportation 
Service, Ottawa, O., common carrier ap- 
plication. : 

August 19—Indianapolis, Ind.—Fed. Bidg.— 
Examiner Miller. 

MC-F 2596—Ralph Marcuccilli, control; 
Marion Trucking Co., Inc., purchase, Har- 
wood Trucking, Inc.; and Jaqua Transit 
Lines. Inc. 

August 19—Jefferson City, Mo.—State Comm. 
—Jt. Bd. 179: 

* MC 49387, Sub. 5—Orscheln Bros. Truck 
Lines, Inc., Moberly, Mo., common car- 
rier application. 


coms 19—Pueblo, Colo.—Fed. Bldg.—Jt. Bd. 


* MC 75310, Sub. 8—Cornelius Transfer and 
Storage, Lamar, Colo., common carrier 
application. 

August 19—Spartanburg, S. C.—Chamber of 
Commerce—Jt. Bd. 2: 

* MC 103909, Sub. 4—Textile Transit Co., 
Spartanburg, S. C., common carrier ap- 


plication. 
——, 5 19—Tulsa, Okla.—Mayo Hotel—Jt. 
MC 68904, Sub. 2—G. Redeker, Hominy, 


Okla., common carrier application, 
August 19—Washington, D, C.— Examiner 
Wilkinson: 

Finance 10028—The Chicago, Rock Island 
& Pacific Railway Company Reorganiza- 
tion. Assignment of hearing on reorgani- 
zation committee’s petition for allowance 
of expenses. 

—_ 19—Washington, D. 

Pineaae 15761—Application of Joseph B. 
Fleming and Aaron Colnon, trustees of 
estate of C. R. I. & Pac. R. R. Co., for 
authority under section 5(2) of the Inter- 
state Commerce Act to acquire control of 
Burlington, Muscatine & Northwestern R. 
R. Co. through ownership of stock and 
for authority to lease properties of said 
railway company as consistent with pub- 
lic interest. 


C.—Examiner 


August 19—Washington, D. C.—Jt. Bd. 196 


and Examiner Burge: 

MC 105457, Sub. 32—Thurston Motor Lines, 
Inc., Wilson, N. C., common carrier ap- 
plication. 

August 20—Boston, Mass.—New P. O. Bldg. 
—Examiner Garfalo: 

MC 108466, Sub. 1—Northeastern Freight- 
ways, Nashua, N. H., common carrier ap- 
plication. 


Anes eee, O.—Hotel Gibson—Jt. 


* MC 105883, Sub. 2—Stewart Transfer, Cor- 
bin, Ky., common carrier application. 


August 7 seneinee, Wis.—State Comm.—ZJt. 
Bd. 181: 


* MC 8859, Sub. 4—Eastern Iowa Truck Line, 
Minneapolis, Minn., common carrier ap- 
plication. 


Auaget . Pe Wis.—State Comm.—ZJt. 
* MC 107990, Sub. 1—A. Koehler, Kewaunee, 


Wis., contract carrier ap lication. 
August 20—Memphis, Tenn.— . District Ct. 


* MC 39970, Sub. 2—Tunica Truck Line, Tu- 
nica, Miss., common carrier application. 


NOTE—lItems in the docket marked with an asterisk (*) have been added since the last issue of 
THE TRAFFIC WORLD. New assignments now on the Commission's docket of dates later than 
herein shown will not bear asterisks when they do appear. Current cancellations and postpone- 
show the change in this docket will be noted elsewhere. 
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August 20—New York, N. Y.—641 Washing- 
ton St.—Jt. Bd. 3: 
MC C-901—Loring P, Jones, et al., 
land Coaches, Inc., et al. 
August 20 — Washington, D. C. — Examiner 
ove: 
* MC 73587, Sub. 45—Elliott Brother Truck- 
ing Co., Inc., Easton, Md. 
* MC o 5188, Sub. 44—Service Trucking Co., 
Inc., Federalsburg, Md. 
“oe 20 — Washington, D. C. — Examiner 
ave 
* MC 16346, Sub. 2—Story’s age Co., Inc., 
Chester, Pa., common carrier application. 
August 21—Boston, Mass.—New P. O. Bldg. 
—Examiner Garofalo: 
* MC 8356, Sub. 14—E. T. Gault, Wareham, 
Mass., common carrier application. 
August 21—Odessa, Tex. —Ector County Ct.— 
Examiner Simmons: 
MC 1554, Sub. 5—E. L. Farmer & Co., 
Odessa, Tex. 
MC 23618, Sub. 4—O. H. McAlister, Big 


vs. Rock- 


beet SS AEGLAES apa tare sarcomere Meter 


Spring, "Tex. 
MC 43867, Sub. 7—A. L. McAlister, Wichita 
Falls, Tex. 
at 55829, Sub. 6—W. M. Walker, Kermit, 
ex. 


August 25—Brownsville, Tex.—U. S. Ct.—Jt. 
Ba, Wt: 


MC 108921, Sub. 1i—Lineas Unidas Del 
Norte, Tacuba, Mex., common carrier ap- 
plication. 

August 26—Atlanta, Ga.—Atlanta Biltmore 
Hotel—Commissioner — Rogers and Exam. 
iner Fuller: 

29785—-Increased Passenger Fares, Southern 
Railroads. 

29796—-Increased Coach Fares, Southem 
Railroads. 

Ann 26—Fargo, N. D.—U. S. Ct.—Jt. Ba 


mo. 78643, Sub. 20—Hart Motor Express, 
Minneapolis, Minn. 
uot a Tex.—Lamar Hotel—Jt. 


* MC 30479—Atlas Truck Line, Houston, Tex., 
common carrier application. ; 
August 27—Washington, D. C. — Examiner 
Glover: 
Reopened water competitive applications. 
Fourth Section Appl. 16384— Automobile 
tires to Birmingham and Memphis. 
Fourth Section Appl. 47091—Confectionery 
to New Orleans, La. 
Fourth Section Appl. 21073—Confectionery 
to New Orleans, La. 
Fourth Section Appl. 18282—Confectionery 
to Jacksonville, ‘Fla, 
Fourth Section Appl. 17746—Flavoring ex: 
tracts (tea) to Memphis, Tenn. 
Fourth Section Appl. 15534—Roofing and 
building material to Florida Ports. 
Fourth Section Appl. 16536—Spices and tea : 
to Memphis, Tenn. ' % 
Fourth Section Appl. 18266—Zinc oxide and 
lithopone to Memphis, Tenn. 
Fourth Section Appl. 18567—Zinc oxide and 
lithopone to Memphis, Tenn. 
Fourth Section rom 18926—Zinc oxide and 
lithopone to Memphis, Tenn. 
——— =: Houston, Tex. ‘Lamar Hotel—Jt. 


* MC 106176, Sub. 4— Wendel Construction 
Co., El Campo, Tex., common carrier ap- 


plication. 
Va.—Hotel Rich 


September 2—Richmond, 
mond—Jt. Bd. 108: 
MC 107478, Sub. 2—Old Dominion Freight 
Line, Richmond, Va., common carrier ap 


plication. 
2—Richmond, Va.—Hotel Rich 


September 
mond—Jt. Bd. 221: 
MC 108847 — Abingdon - Wilkesboro Motor 
Lines, Inc., Richmond, Va., common cal: 
rier application. 
September 3—Fort Wayne, Ind.—U. S. Ct.— 
Examiner Garofalo: S| 
MC 102343, Sub. 4—John Kauser Trucking 
Service, Paulding, Ohio, common carriet 
application. 
—r oes Wayne, Ind.—vU. S. Ct.— 
MC 108629—Oser Cartage Co., Fort Wayne. 
Ind., contract carrier application. 
September — Wayne, Ind.—U. S. Ct.— 
t 
MC .12403—Bruff Cleary Travel Bureat, 
Fort Wayne. Ind.. broker application. 
(Continued on page 511) 








